HSBC Broking Securities (Asia) Limited JEE &mizgs (55M) ARAE

HSBC Broking Futures (Asia) Limited JEE$RHEIE (520) BIEAE

HSBC Broking Forex (Asia) Limited JEE $@INE (520) BIREAE

(“relevant HSBC Broking Companies” refers to any or all of the above companies)
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Disclosure of Sales Related Information
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1. Capacity
St
a) Exchange Traded Products

b)

c)

d)

f)

R HTE B

HSBC Broking Securities (Asia) Limited (“HSBC Broking Securities”) and HSBC Broking Futures
(Asia) Limited shall be acting as an agent of customers for executing orders in exchange traded
products.
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Debt Securities and Debt Securities Placement
B K HC &

HSBC Broking Securities shall be acting as a back-to-back principal when dealing in over-the-
counter debt securities and entering into debt securities placing transactions with customers.
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Leveraged Foreign Exchange

HMEFFRE

HSBC Broking Forex (Asia) Limited (“‘HSBC Broking Forex”) shall be acting as a principal when
entering into over-the-counter leveraged foreign exchange contracts with customers.
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Initial Public Offer (‘IPQ”)
HTHe s p i IR 1%

HSBC Broking Securities shall be acting as an agent of customers who subscribe to IPOs.
ES SRR RHE e P A TR R AR -

Listed Securities Sub-Underwriting Transactions
e EiE 5

HSBC Broking Securities shall be acting as a back-to-back principal when entering into sub-
underwriting transactions with customers.
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Listed Securities Placement
A e

HSBC Broking Securities shall be acting as an agent of customers when entering into listed
securities placing transactions.
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3.

g) Unlisted Unit Trusts
Ik EiEE

HSBC Broking Securities shall be acting as an agent of customers who subscribe to, switch or
redeem units in unlisted unit trusts.
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Affiliation
i3 %

HSBC Broking Securities may distribute investment products which are issued by (i) The Hongkong
and Shanghai Banking Corporation Limited (“HSBC”) or other HSBC group companies; and/or (ii)
product issuer with agent(s) appointed by the product issuer being HSBC or other HSBC group
companies. Customers may refer to the disclosure at the point of sale for information about the
affiliation between HSBC Broking Securities and the relevant product issuer for the investment
products purchased (if any).
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Independence
Bt

The relevant HSBC Broking Companies will not be an independent intermediary whenever:
AT BN - HEE S SR SR I )

a) the relevant HSBC Broking Companies, HSBC and/or other HSBC group companies receive fees,
commissions, or any other monetary or non-monetary benefits from any party in return for the
relevant HSBC Broking Companies (i) distributing investment products (including exchange traded
products, unlisted unit trusts and debt securities) to customers; or (ii) offering its customers to
participate in transactions (including IPO, placement and sub-underwriting transactions); and/or
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b) such investment products being distributed by the relevant HSBC Broking Companies as
mentioned in 3(a)(i) above are issued by HSBC or other HSBC group companies; OR HSBC or
other HSBC group companies have any role in such transactions mentioned in 3(a)(ii) above.
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Otherwise than in the circumstances set out in 3(a) and 3(b) above (which are likely to impair the
independence of the relevant HSBC Broking Companies to favour any particular investment product (or
class thereof), any transaction, any execution venue or any product issuer), the relevant HSBC Broking
Companies will be an independent intermediary.
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4.

Complex Products

PR i

Investors should exercise caution in relation to complex products. Note that if a complex product is
authorized by the Securities and Futures Commission (“SFC”) this does not imply an official
recommendation or endorsement by the SFC nor does it guarantee the commercial merits of the
product or its performance. Past performance, if any, of a product is not indicative of future
performance. Do not invest in a complex product unless you fully understand and are willing to assume
the risks associated with it, including (in some cases) the risk that you may lose more than the invested
amount.
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To learn more about a particular product’s features and associated risks, please refer to the offering
documents or other information provided by the issuer (if any) for that product; however, please note
that the SFC does not review materials of products it has not authorized and you are advised to
exercise caution in relation to any offer. You can also learn more about associated risks by reading the
Risk Disclosure Statements in Schedule 1 to the relevant Terms of Business.
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Set out below is a non-exhaustive list of examples of investment products the relevant HSBC Broking
Companies have classified as “complex”:
DUTFIRIRer i - 5 2B B A B B b 5 0 Ry R R e o

Debt Securities with one or more special features (including, but not limited to, perpetual or
subordinated bonds, or those with variable (e.g. step-up or step-down) or deferred interest
payment terms, extendable maturity dates, or those which are convertible or exchangeable or have
contingent write down or loss absorption features, or those with multiple credit support providers
and structures);
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Leveraged Foreign Exchange;

SN, K

Synthetic ETFs & Leveraged and Inverse ETFs;
&Rk ETFs MItEIR K S [m) ETFS; k¢

Warrants & Callable Bull/Bear Contracts;
PO EERI4AERE, K

Futures & Options.
HIEMIHIRE -

Execution Venue
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a) Exchange Traded Products
R EE i
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b)

c)

d)

The relevant HSBC Broking Companies may execute trade orders of exchange traded products
through HSBC or other HSBC group companies.

MHRBEE S SR 5 AT A A T S B HAE B AR E R N FIE T R BT EE E VX S TE R ©

Debt Securities

fE 1558 55

HSBC Broking Securities may execute trade orders of debt securities through HSBC or other
HSBC group companies when they are one of the liquidity providers.
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Leveraged Foreign Exchange

HIELT

The execution venue for leveraged foreign exchange shall be the dealers market in which HSBC
Broking Forex is acting as a liquidity provider to customers.
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Unlisted Unit Trusts
JELHEE

HSBC Broking Securities executes subscription, switching and redemption orders of unlisted unit
trusts through HSBC group companies.
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Disclosure of monetary and non-monetary benefits

KBS IE RIS

a)

Explicit Remuneration Arrangement

WA < 2

(i.) Where the remuneration is quantifiable prior to or at the point of entering into the transaction

AT RETAT A 7y Rl B ] 1758 5 s i A LA

When HSBC Broking Securities or its associates enter into IPO, placement, or sub-underwriting
transactions for or with customers, it may receive commission from the product issuer or its agent
as illustrated below or as otherwise notified to customers. The amount of such commission may
vary from time to time depending on the nature and size of the transaction, market demand and
condition.
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Commission received or receivable from | Remarks

product issuer or its agent iitas

B 7 mma {7 A B A O e AT A <
IPO Maximum 1% of the allotted amount Commission is received on a
GRS | EESECESZER 1% one-off basis at the time of the
Placement Maximum 2% of the investment amount relevant transaction(s).
fipts B L S AR 00 TERHRAAE S UL — 2 A <2
Sub- Maximum 2% of the committed amount
underwriting B R AR S HERY 2%
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b)

(ii.) Where the remuneration is not quantifiable prior to or at the point of entering into the
transaction

AT FRETI7 A2 7 Bl Ba ] I7A8 e Al A LAY ER

When HSBC Broking Securities enters into unlisted unit trusts transactions for customers, it may
receive commission from the fund manager as illustrated below or as otherwise notified to
customers.

ES EREg R R P T IR B AR G o AT AR B B ST SOl s LA 5 s R A
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Commission receivable from fund manager Remarks
Sp-S A= R ENEN kA it
Unlisted Unit | Up to 50% of the unlisted unit trust’s | Commission is receivable in
Trusts management fees calculated based on | the form of a trailer fee to be
JEEHES customers’ average fund holdings each | payable from the fund
month throughout the term of customers’ | manager on an agreed
investments timeframe for as long as any

customer holds the unlisted
EEFPEEREHRN » RZWERMAEERE | unit trusts.
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Trading Profit made from Back-to-back Transaction
EHER ZEAN SFHE

When HSBC Broking Securities enters into back-to-back principal transactions with customers,
trading profit may be made as illustrated below or as otherwise notified to customers. The amount
of such trading profit may vary from time to time depending on the size of the transaction, market
demand and condition.
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There could be price improvements on the prices quoted after HSBC Broking Securities received
the customers’ order instruction. HSBC Broking Securities will retain the additional trading profit
associated with the price improvements fully/partially, as long as the total trading profit is within the
maximum trading profit disclosed. However, if the total trading profit exceeds the maximum trading
profit, HSBC Broking Securities will retain the additional trading profit associated with the price
improvements partially and return the trading profit exceeding the maximum trading profit disclosed
to customers.
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Trading profit

e Zralb
Debt securities Maximum 1% of the investment amount
B e A BB EEN 1%

Non-explicit Remuneration Arrangement

JEEA bR < 2

HSBC and/or other HSBC group companies may receive benefits (which are not quantifiable prior
to or at the point of entering into the transaction) from the product issuer or its agents directly or
indirectly for distributing an investment product or entering into a transaction.
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d) Non-monetary Benefits

I e

HSBC Broking Securities, HSBC and/or other HSBC group companies may receive non-monetary
benefits (including goods and services in the form of soft dollars) from product issuer/fund manager
or its agents for distributing an investment product or entering into a transaction.
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7. Terms and Conditions under which Customers may Receive a Discount of Fees and Charges

& P RSUER 2 R AT HIE AR S 4R R

The fees and charges of products and services provided by relevant HSBC Broking Companies are
posted on the public website of relevant HSBC Broking Companies and notified to customers from time
to time. Discount of such fees and charges, if any, will be considered on a case-by-case basis at the
absolute discretion of relevant HSBC Broking Companies, taking into consideration various factors
which include the transaction size, market condition and costs.
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Note:

- Leveraged foreign exchange trading is not available to persons resident in mainland China.

- In the event of any inconsistency between the English and Chinese versions, the English version shall
prevail.
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