TERMS AND CONDITIONS OF THE PRODUCT
FORM, UNIT AND FRACTIONAL OWNERSHIP

Each HSBC Gold Token ("HSBC Gold Token") is issued by The Hongkong and Shanghai Banking
Corporation Limited (the "Bank") as the Product Issuer in tokenised and unitised form. Each HSBC
Gold Token represents the Fractional Ownership record of 0.001 troy ounce of Loco London' gold
("Gold"), subject to the Limitations (as defined in Condition 1(b) (FORM, UNIT AND FRACTIONAL
OWNERSHIP) below), as specified by the London Bullion Market Association and is held by the
Bank and stored in the vault premises of HSBC Bank plc (the "Vault Operator”) in England and
Wales. All HSBC Gold Tokens will be recorded on an HSBC in-house private permissioned
distributed ledger (the "Ledger") operated by the Bank (together with its affiliates) as an operator
of the Ledger (the "Platform Operator"). The Gold is denominated in United States dollars ("USD")
per troy ounce. For the purposes of the Product offering, such price (in USD) is converted into
Hong Kong dollars ("HKD") using the Bank's exchange rate between USD and HKD (such
exchange rate will be determined by the Bank, acting in good faith and a commercially reasonable
manner, with reference to the prevailing market exchange rates) and accordingly, the price of the
Gold represented by HSBC Gold Tokens is denominated in HKD. An appointed disposal agent
(who may be an affiliate of the Issuer or a third party which is a reputable financial institution
selected by the Issuer in good faith and a commercially reasonable manner) (the "Disposal Agent")
will be obligated under the Disposal Agent Appointment Agreement to liquidate the Gold upon
the occurrence of certain circumstances as set out in these Terms and Conditions.

In these Terms and Conditions,
"Product"” means the Gold represented by HSBC Gold Tokens.
"Product Issuer" means the Bank as the issuer of the HSBC Gold Token.

"Product Holder" (in relation to the Product and/or the relevant HSBC Gold Token(s)) means the
person whose identification details are registered in the Ledger.

"Fractional Ownership" means the fractional ownership of the Gold represented by HSBC Gold
Tokens held by the Product Holder, which will be subject to certain limitations, including but not
limited to the following (the "Limitations"):

() Product Holders will not have the ability to take physical possession or delivery of the Gold
at any point, even in the case of insolvency of the Bank (in which an appointed Disposal
Agent will be obligated under the Disposal Agent Appointment Agreement to liquidate the
Gold and distribute the proceeds to the Product Holders).

(i) Product Holders can only trade the Product via the Bank, subject to the below:

91 the price of the Product is determined by the Bank according to the pricing mechanism
of the Product;

1 any trading outside the Gold Trading Hours (as defined in Condition 5 (PRICING AND
VALUATION) below) will be subject to a higher Bank Margin of 5% at maximum; and

1 suspension of dealing may be imposed by the Bank.
For the avoidance of doubt, each HSBC Gold Token is not intended to, and does not, constitute

debt obligations of the Product Issuer. The purchaser of the Product (the "Purchaser") as Product
Holder acquires Fractional Ownership of the Gold represented by the HSBC Gold Token directly

"Loco London" represents the basis for international trading and settlement in gold of the London bullion
market. It is a global over-the-counter gold trading market without geographical constraint. The fineness is
not less than 99.5%.



upon settlement of a purchase, subject to the Limitations.

Where in these Terms and Conditions a person is expressed to have a discretion that discretion
shall be that person's sole discretion, provided that the discretion shall be exercised by that person
in good faith and in a commercially reasonable manner.

STATUS AND DEFINITIVE RECORDS OF THE PRODUCT

Transactions in respect of the Product will be recorded on the Ledger. Subject to Conditions
2(b) and 3 (LEDGER DISRUPTION EVENT) below and except in the case of extreme scenarios
where the Ledger fails due to unforeseen circumstances or manifest error (such as a Ledger
Disruption Event, as defined in Condition 3 (LEDGER DISRUPTION EVENT) below), the records
on the Ledger will be the legally definitive and final records of the Fractional Ownership? (or other
comparable rights and/or interests) in the Gold.

Fractional Ovvnership* in the Gold shall pass by allocation of such Gold to the relevant HSBC Gold
Token in the Ledger in relation to the relevant Product Holder. Except as ordered by a court of
competent jurisdiction or as required by law, the Product Holder shall be deemed to be and may
be treated as the absolute owner of the relevant Product for all purposes regardless of any notice
of ownership, trust or an interest in it and no person shall be liable for so treating the Product
Holder.

The Bank shall have a lien in respect of any liability (whether actual or contingent, present or
future) of any person for the time being interested in a co-ownership entitlement in any Gold.

LEDGER DISRUPTION EVENT

In the event of a Ledger Disruption Event, the Product Issuer shall be responsible for maintaining
separate off-chain records of Fractional Ownership* of the Product for as long as the Ledger
Disruption Event is continuing, and such separate off-chain records shall be the legally definitive
record of the Fractional Ownership* of the Gold only in the extreme scenarios where the Ledger
fails due to unforeseen circumstances (such as a Ledger Disruption Event).

“Ledger Disruption Event" means any event which the Platform Operator, in its discretion,
determines has disrupted the operations of the Ledger as a result of which the Platform Operator
cannot operate the Ledger in a manner to support the Product.

NO EXCHANGE OR TRANSFERS OF PRODUCT

Transfer of the Product: The Product may be transferred only on the Ledger. All transfers of
the Product and entries on the Ledger will be made subject to the relevant procedures
concerning transfers of the Product as maintained by the Platform Operator. The procedures may
be changed by the Platform Operator from time to time.

Restriction on Transfer and Delivery: Transfers of the Product between Product Holders are not
permitted. Any Product Holder is permitted to transfer the Product to the Product Issuer only in
accordance with Condition 6 (PURCHASE AND SALE) and physical delivery of Gold is not
available until further notice by the Product Issuer.

Transfers Free of Charge: Transfers of the Product shall be effected without charge to the
relevant Product Holder by or on behalf of the Platform Operator, but upon (i) payment by the
relevant Product Holder of any applicable tax, duty, assessment or other governmental charges
that may be imposed in relation to such transfer and (i) the Platform Operator being satisfied

When compared to directly acquiring a physical gold bar, Product Holders will acquire only fractional
ownership of the Gold represented by HSBC Gold Tokens. Product Holders should note that the nature of
fractional ownership means that their ability to deal with the Gold will be subject to the Limitations.

Please refer to footnote 2 above and the definition of "Limitations" under Condition 1(b).
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in its discretion with the documents of identity of the person making the application and that
the procedures concerning transfers of the Product have been complied with.

PRICING AND VALUATION

The price of the Gold represented by each HSBC Gold Token is determined by the Bank at the
time of the transaction and expressed as a cash value amount in HKD (rounded to the nearest two
(2) decimal places (with 0.005 or above being rounded upwards)) as follows:

"Cash Value Amount (Purchase)" means:
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"Cash Value Amount (Redemption)" means:
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Where:
"Weight" means 0.001 troy ounce of Gold.

"Gold Price" means the price of one (1) troy ounce of the Gold expressed in USD, as determined
by the Product Issuer in its discretion with reference to the prevailing price of the Gold from time
to time. In making such determination, the Product Issuer shall have reference to the prevailing
market price of Loco London gold based on USD per troy ounce as quoted by market dealers to
the Product Issuer.

"Bank FX Rate" means the exchange rate between HKD and USD, as determined by the Product
Issuer in its discretion with reference to the prevailing market exchange rates from time to time.

"Bank Margin" means the percentage rate determined by the Bank in its discretion from time to
time, representing the margin the Bank charges in relation to the Product. The Bank Margin varies
depending on the time when the Instructions (as defined in Condition 6 (PURCHASE AND SALE)
below) are received, as set out in the following table:

Timing of receipt of an Instruction Maximum rate of Bank Margin

Received during the traditional Gold trading | two (2) per cent, i.e., 2%
hours on a Business Day in London and Hong
Kong (the "Gold Trading Hours")

Received outside the Gold Trading Hours five (b) per cent, i.e., 5%

“traditional Gold trading hours" generally refers to the period between Mondays 07:00 and
Fridays 24:00, Hong Kong time, other than the period between 05:00 and 07:00 on each such day.

"Business Day" means a day (other than a Saturday or a Sunday) on which banks and foreign
exchange markets are open for business in London and Hong Kong.

PURCHASE AND SALE

Subject to Condition 7 (AUTOMATIC TRADING SUSPENSION), each Purchaser may give an
instruction (each a "Purchase Instruction") to the Product Issuer to purchase any amount of Gold
represented by HSBC Gold Tokens (subject to a maximum amount of 5,000 troy ounces of Gold,
i.e., 5,000,000 HSBC Gold Tokens per transaction) on any day (such day, the "Purchase Date") at
the relevant Cash Value Amount (Purchase), as made available by the Product Issuer from time to
time.



Subject to Condition 7 (AUTOMATIC TRADING SUSPENSION), each Product Holder may give an
instruction (each a "Sell Instruction”, together with the Purchase Instructions, "Instructions” and
each an "Instruction") to the Product Issuer to sell any amount of Gold represented by HSBC Gold
Tokens (subject to a maximum amount of 5,000 troy ounces of Gold, i.e., 5,000,000 HSBC Gold
Tokens per transaction) on any day (such day, the "Redemption Date") at the relevant Cash Value
Amount (Redemption), as made available by the Product Issuer from time to time.

AUTOMATIC TRADING SUSPENSION

Trading of the Product may be suspended automatically within any Relevant Period without prior
notice to any Purchaser and Product Holder if the net trading position of the Product during such
Relevant Period exceeds the Position Limit. Trading will be resumed as soon as reasonably
practicable after such suspension.

"Position Limit" means a net position of an amount of troy ounces of the Gold as determined by
the Product Issuer from time to time, with reference to the Product Issuer's internal risk
management limits, and taking into account various factors including for example market liquidity
and price volatility.

"Relevant Period" means the period between Saturdays 00:00 and Sundays 24:00, Hong Kong
time.

FEES AND CHARGES

There are no handling charges and expenses by the Bank in relation to the operation of the Ledger,
other than the actual buying or selling price at the time of the transaction to purchase or sell the
Product. Any fees and charges incurred by the Bank are contained and included in our sell and
buy price calculations.

PAYMENTS

Payments of Cash Value Amount (Purchase) on purchase of the Product:

Payments of Cash Value Amount (Purchase) in respect of any Gold represented by HSBC Gold
Token shall be made by the Purchaser upon giving a Purchase Instruction of the relevant
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