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Introduction

Purpose

The information contained in this document relates to The
Hongkong and Shanghai Banking Corporation Limited (‘the Bank’)
and its subsidiaries (together ‘the group’). The Banking Disclosure
Statement complies with both the Banking (Disclosure) Rules
(‘BDR’) made under section 60A of the Banking Ordinance and the
Financial Institutions (Resolution) (Loss-absorbing Capacity
Requirements — Banking Sector) Rules (‘LAC Rules’) made under
section19(1) of the Financial Institutions (Resolution) Ordinance
("FIRO’).

References to 'HSBC’, ‘the Group’ or ‘the HSBC Group’ within this
document mean HSBC Holdings plc together with its subsidiaries.
Within this document the Hong Kong Special Administrative
Region of the People’s Republic of China is referred to as

‘Hong Kong'. The abbreviations ‘HK$m’ and "HK$bn' represent
millions and billions (thousands of millions) of Hong Kong dollars
respectively.

These banking disclosures are governed by the group’s disclosure
policy, which has been approved by the Board of Directors. The
disclosure policy sets out the governance, control and assurance
requirements for publication of the document. While the
disclosure statement is not required to be externally audited, the
document has been subject to independent review in accordance
with the group’s policies on disclosure and its financial reporting
and governance processes.

Basis of preparation

Except where indicated otherwise, the financial information
contained in this Banking Disclosure Statement has been prepared
on a consolidated basis. The basis of consolidation for regulatory
purposes is different from that for accounting purposes.

The approaches used in calculating the group’s regulatory capital
and risk-weighted assets ('RWAs’) are in accordance with the
Banking (Capital) Rules (‘BCR’). The group uses the advanced
internal ratings-based ('IRB') approach to calculate its credit risk
for the majority of its non-securitisation exposures. For
securitisation exposures, the group uses the securitisation internal
ratings-based approach ('SEC-IRBA'), securitisation external
ratings-based approach ('SEC-ERBA'), securitisation standardised
approach ('SEC-SA') or securitisation fall-back approach ('SEC-
FBA') to determine credit risk for its banking book securitisation
exposures. For counterparty credit risk ('CCR’), the group uses
both the standardised (counterparty credit risk) approach ('SA-
CCR') and the internal models (counterparty credit risk)
('IMM(CCR)') approach to calculate its default risk exposures for
derivatives, and the comprehensive approach for securities
financing transactions ('SFTs'). For market risk, the group uses an
internal models ('IMM') approach to calculate its general market
risk for the risk categories of interest rate and foreign exchange
(including gold) exposures, and equity exposures. The group also
uses an IMM approach to calculate its market risk in respect of
specific risk for interest rate exposures and equity exposures. The
group uses the standardised (market risk) ('STM') approach for
calculating other market risk positions, as well as trading book
securitisation exposures, and the standardised (operational risk)
('STO') approach to calculate its operational risk.

The Banking Disclosure Statement

The group's Banking Disclosure Statement at 31 March 2022
comprises Pillar 3 information required under the framework of the
Basel Committee on Banking Supervision (‘BCBS’). The disclosures
are made in accordance with the latest BDR and the LAC Rules
issued by the Hong Kong Monetary Authority (‘HKMA'). According
to the BDR and the LAC Rules, disclosure of comparative
information is not required unless otherwise specified in the
standard disclosure templates. Prior period disclosures can be
found in the Regulatory Disclosure section of our website,
www.hsbc.com.hk.

The Banking Disclosure Statement includes the majority of the
information required under the BDR and the LAC Rules. The Main
Features of Regulatory Capital Instruments and Non-capital LAC
Debt Instruments are published as a standalone document. The
remainder of the disclosure requirements are covered in the
group's Annual Report and Accounts 2021 which can be found in
the Regulatory Disclosure section of our website,
www.hsbc.com.hk.

Loss-absorbing Capacity Disclosures

The group's loss-absorbing capacity (‘LAC’) disclosures are
included as part of this Banking Disclosure Statement while the
LAC disclosures of HSBC Asia Holdings Limited (‘HAHO’) will be
included as part of the HSBC Group's disclosures which can be
found in the Investors section of the Group's website,
www.hsbc.com. The location of HAHO's LAC disclosure can be
found in the following table:

Location of HAHO's LAC disclosures at 1022:

KM2 - Key metrics of the Asian resolution group

® Page 8 of the HSBC Group's Pillar 3 Disclosures

CCA(A) — Main Features of Regulatory Capital Instruments and Non-

Capital LAC Debt Instruments

* A standalone document which can be found in : www.hsbc.com/
investors/fixed-income-investors/regulatory-debt-main-features

The Hongkong and Shanghai Banking Corporation Limited 2



Banking Disclosure Statement at 31 March 2022

Key metrics

Table 1: KM1 — Key prudential ratios

a b c d e
At
31 Mar 31 Dec 30 Sep 30 Jun 31 Mar
2022 2021 2021 2021 2021
Regulatory capital (HK$m)'
1 Common Equity Tier 1 (‘CET1’) 468,885 484,654 490,668 488,897 496,026
2 Tier 1 515,037 530,701 536,766 535,060 542,161
3 Total capital 571,095 590,478 596,090 595,374 601,024
RWAs (HK$m)'
4 Total RWAs 3,206,381 3,156,553 3,068,069 3,117,666 3,011,181
Risk-based regulatory capital ratios (as a percentage of RWA)'
5 CET1 ratio (%) 14.6 15.4 16.0 15.7 16.5
6 Tier 1 ratio (%) 16.1 16.8 17.5 17.2 18.0
7 Total capital ratio (%) 17.8 18.7 19.4 19.1 20.0
Additional CET1 buffer requirements (as a percentage of RWA)'
8 Capital conservation buffer requirement (%) 2.50 2.50 2.50 2.50 2.50
9 Countercyclical capital buffer ('CCyB') requirement (%)? 0.50 0.50 0.51 0.52 0.51
10 Higher loss absorbency requirement (%) (applicable only to Global
systemically important authorised institution ('G-SIBs') or Domestic
systemically important authorised institution ('D-SIBs')) 2.50 2.50 2.50 2.50 2.50
11 Total authorised institution (‘'Al')-specific CET1 buffer requirements (%) 5.50 5.50 5.51 5.52 5.51
12 CET1 available after meeting the Al's minimum capital requirements (%) 9.8 10.7 11.4 11.1 12.0
Basel lll leverage ratio®
13 Total leverage ratio ('LR’) exposure measure (HK$m) 9,462,765 9,192,814 9,154,966 9,068,163 8,895,440
14 LR (%) 5.4 5.8 5.9 5.9 6.1
Liquidity Coverage Ratio (‘'LCR’)*
15 Total high quality liquid assets (‘HQLA') (HK$m) 2,016,383 1,911,407 1,866,862 1,950,607 2,021,618
16 Total net cash outflows (HK$m) 1,317,227 1,241,508 1,180,720 1,236,236 1,258,857
17 LCR (%) 153.2 154.3 158.3 157.9 160.7
Net Stable Funding Ratio ('NSFR’)®
18 Total available stable funding (HK$m) 5,561,953 5,514,833 5,423,463 5,365,697 5,337,445
19 Total required stable funding (HK$m) 3,697,289 3,631,003 3,607,383 3,569,865 3,441,318
20 NSFR (%) 150.4 151.9 150.3 150.3 155.1

1 The regulatory capital, RWASs, risk-based regulatory capital ratios and additional CET1 buffer requirements above are based on or derived from the
information as contained in the ‘Capital Adequacy Ratio’ return submitted to the HKMA on a consolidated basis under the requirements of section
3C(1) of the BCR.

2 The jurisdictional CCyB of Hong Kong used in the calculation of the CCyB buffer requirement was 1.0% since 31 March 2020. The jurisdictional
CCyB of other countries used in the calculation of the CCyB requirement ranged from 0% to 1% at 31 March 2022.

3 The Basel lll leverage ratios are disclosed in accordance with the information contained in the ‘Leverage Ratio’ return submitted to the HKMA
under the requirements specified in Part 1C of the BCR.

4 The Liquidity Coverage Ratios shown are the simple average values of all working days in the reporting periods and are made in accordance with
the requirements specified in the 'Liquidity Position’ return submitted to the HKMA under rule 11(1) of the Banking (Liquidity) Rules (‘BLR’).

5 The Net Stable Funding Ratio disclosures are made in accordance with the information contained in the 'Stable Funding Position’ return submitted
to the HKMA under the requirements specified in rule 11(1) of the BLR.

Total capital decreased by HK$19.4bn in the first quarter of 2022, mainly as a result of:

¢ a HK$10.8bn increase in the threshold deduction for significant investments in financial sector entities;
* a HK$7.2bn decrease in fair value through other comprehensive income reserve;

e a HK$3.1bn decrease from fully phasing out the non-eligible Tier 2 capital instrument;

¢ a HK$1.5bn increase in the regulatory reserve deduction;

* a HK$1.2bn increase in intangible assets net of deferred tax liabilities deduction; offset by

e a HK$3.5bn increase from regulatory profits, net of dividends; and

* a HK$1.6bn increase in allowable minority interests.

At 31 March 2022, CET1 available after meeting the minimum capital requirements decreased to 9.8% from 10.7% at 31 December 2021,
mainly due to the decrease in CET1 capital as noted above.
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Table 2: KM2(A) — Key metrics — LAC requirements for material subsidiaries

a b c d e
At
31 Mar 31 Dec 30 Sep 30 Jun 31 Mar
2022 2021 2021 2021 2021
At LAC consolidation group level
1 Internal loss-absorbing capacity available (HK$m)' 756,510 794,544 802,415 793,162 753,000
2 Risk-weighted amount under the LAC Rules (HK$m) 3,206,381 3,156,553 3,068,069 3,117,666 3,011,181
3 Internal LAC risk-weighted ratio (%) 23.6 25.2 26.2 25.4 25.0
4 Exposure measure under the LAC Rules (HK$m) 9,454,727 9,184,770 9,147,311 9,060,385 8,887,602
5 Internal LAC leverage ratio (%) 8.0 8.7 8.8 8.8 8.6
6a Does the subordination exemption in the antepenultimate paragraph
of Section 11 of the Financial Stability Board ('FSB') Total Loss-
absorbing Capacity ('TLAC') Term Sheet apply?? Not applicable  Not applicable  Not applicable  Not applicable  Not applicable
6b Does the subordination exemption in the penultimate paragraph of
Section 11 of the FSB TLAC Term Sheet apply?? Not applicable  Not applicable  Not applicable ~ Not applicable  Not applicable
6c If the capped subordination exemption applies, the amount of

funding issued that ranks pari passu with excluded liabilities and that
is recognised as external loss-absorbing capacity, divided by funding
issued that ranks pari passu with excluded liabilities and that would
be recognised as external loss-absorbing capacity if no cap was
applied (%)?

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

1 In April 2022, US$1.25bn of LAC instruments were issued by the Bank to HAHO.
2 The subordination exemptions in the antepenultimate and penultimate paragraphs of Section 11 of the FSB TLAC Term Sheet do not apply in

Hong Kong under the LAC Rules.

At 31 March 2022, the internal LAC risk-weighted ratio decreased to 23.6% from 25.2% at 31 December 2021 and the internal LAC
leverage ratio decreased to 8.0% from 8.7% at 31 December 2021. The decrease in the internal LAC risk-weighted ratio is mainly due to
lower internal LAC available. The decrease in internal LAC leverage ratio is due to lower internal LAC available and higher exposure under
the LAC rules.

Internal LAC available decreased by HK$38.0bn in the first quarter of 2022 largely from a decrease of HK$21.7bn in non-regulatory capital
elements and a decrease of HK$16.3bn in regulatory capital elements. The decrease in non-regulatory capital elements is due to the
repayment of a LAC instrument of HK$13.7bn and a decrease in carrying value of LAC instruments of HK$10.8bn, offset by the issuance
of a new LAC instrument of HK$2.8bn.
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Banking Disclosure Statement at 31 March 2022

Capital and RWAs

Leverage ratio

The following table shows the leverage ratio, Tier 1 capital and total exposure measure as contained in the ‘Leverage Ratio’ return
submitted to the HKMA under the requirements specified in Part 1C of the BCR.

Table 3: LR2 — Leverage ratio

a ‘ b
31 Mar 31 Dec
2022 2021
HK$m HK$m
On-balance sheet exposures
1 On-balance sheet exposures (excluding those arising from derivative contracts and securities financing transactions
("SFTs’), but including collateral) 7,607,909 7,362,689
2 Less: Asset amounts deducted in determining Tier 1 capital (274,233) (261,016)
3 Total on-balance sheet exposures (excluding derivative contracts and SFTs) 7,333,676 7,101,673
Exposures arising from derivative contracts
4 Replacement cost associated with all derivative contracts (where applicable net of eligible cash variation margin and/or
with bilateral netting) 110,781 86,455
5 Add-on amounts for potential future exposure ('PFE’) associated with all derivative contracts 316,378 322,950
8 Less: Exempted central counterparty (‘CCP’) leg of client-cleared trade exposures (20,914) (6,262)
9 Adjusted effective notional amount of written credit-related derivative contracts 207,984 192,731
10 Less: Adjusted effective notional offsets and add-on deductions for written credit-related derivative contracts (191,659) (177,492)
11 Total exposures arising from derivative contracts 422,570 418,382
Exposures arising from SFTs
12 Gross SFT assets (with no recognition of netting), after adjusting for sale accounting transactions 1,106,302 1,091,156
13 Less: Netted amounts of cash payables and cash receivables of gross SFT assets (57,876) (71,412)
14 CCR exposure for SFT assets 33,046 24,566
16 Total exposures arising from SFTs 1,081,472 1,044,310
Other off-balance sheet exposures
17 Off-balance sheet exposure at gross notional amount 3,399,586 3,360,504
18 Less: Adjustments for conversion to credit equivalent amounts (2,741,091) (2,698,983)
19 Off-balance sheet items 658,495 661,521
Capital and total exposures
20 Tier 1 capital 515,037 530,701
20a Total exposures before adjustments for specific and collective provisions 9,496,213 9,225,886
20b Adjustments for specific and collective provisions (33,448) (33,072)
21 Total exposures after adjustments for specific and collective provisions 9,462,765 9,192,814
Leverage ratio
22 Leverage ratio (%) 5.4 5.8

The leverage ratio was 5.4% at 31 March 2022, reduced from 5.8% at 31 December 2021 due to a decrease in Tier 1 capital and an
increase in exposures.

Total exposures after adjustments for specific and collective provisions increased by HK$270.0bn in the first quarter of 2022, primarily
due to increased holdings of HK$103.7bn in treasury bills and debt securities, an increase of HK$57.8bn in settlement balances, as well
as an increase of HK$37bn in SFTs from higher demand for reverse repo trades.
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Overview of RWAs and the minimum capital requirements

Table 4: OV1 - Overview of RWAs

Cc

Minimum

capital

RWAs' RWAs' requirements?

31 Mar 31 Dec 31 Mar

2022 2021 2022

HK$m HK$m HK$m

1 Credit risk for non-securitisation exposures 2,284,569 2,215,111 192,496

2 — of which: standardised (credit risk) (‘'STC’) approach 257,230 246,808 20,578

4 — of which: supervisory slotting criteria approach 104,354 98,960 8,849

5 — of which: advanced IRB approach 1,922,985 1,869,343 163,069

6 Counterparty default risk and default fund contributions 102,709 101,484 8,601

7 - of which: SA-CCR 37,597 38,709 3,159

8 — of which: IMM(CCR) approach 33,860 33,024 2,850

9 — of which: Others 31,252 29,751 2,592

10 Credit valuation adjustment (‘CVA’) Risk 42,197 41,612 3,376

11 Equity positions in banking book under the simple risk-weight method and the internal

models method 27,693 26,566 2,348

15 Settlement risk 1,131 405 96

16 Securitisation exposures in banking book 6,829 8,632 547

18 — of which: SEC-ERBA including internal assessment approach (‘IAA’) 2,270 4,283 182

19 - of which: SEC-SA 4,559 4,349 365

20 Market risk 153,997 172,790 12,323

21 — of which: STM approach 2,652 2,470 216

22 — of which: IMM approach 151,345 170,320 12,107

24 Operational risk 332,479 337,731 26,598

25 Amounts below the thresholds for deduction (subject to 250% RW) 154,737 155,973 13,122

26a Deduction to RWAs 37,465 37,959 2,997
26¢ — of which: portion of cumulative fair value gains arising from the revaluation of land and buildings which

/s not included in Tier 2 Capital 37,465 37,959 2,997

27 Total 3,068,876 3,022,345 256,510

1 RWAEs in this table are before the application of the 1.06 scaling factor, where applicable.
2 Minimum capital requirement represents the Pillar 1 capital charge at 8% of the RWAs after application of the 1.06 scaling factor, where
applicable.

Credit risk for non-securitisation exposures

RWAs increased by HK$69.5bn in the first quarter of 2022. Excluding the decrease arising from foreign currency translation differences
of HK$1.3bn, the increase of HK$70.8bn was mainly due to:

* anincrease in asset size of HK$56.2bn largely driven by growth in corporate loans in mainland China and India; and

* an increase of HK$17.5bn from asset quality due to unfavourable credit rating movements in corporate portfolios.

Market risk

RWAs for market risk decreased by HK$18.8bn in the first quarter of 2022 mainly due to a reduction of Stressed VaR driven by reduced
interest rate positions.
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Banking Disclosure Statement at 31 March 2022

RWA flow statements

RWA flow statement for credit risk

Table 5: CR8 — RWA flow statement of credit risk! exposures under IRB approach

[ ]

HK$m
1 RWAs as at 31 Dec 2021 1,968,303
2 Asset size 42,070
3 Asset quality 17,520
5 Methodology and policy 534
7 Foreign exchange movements (1,088)
9 2,027,339

RWAs as at 31 Mar 2022

1 Credlit risk in this table represents the credit risk for non-securitisation exposures excluding counterparty credit risk.

RWAs under the IRB approach increased by HK$59.0bn in the first quarter of 2022. Excluding the decrease arising from foreign currency

translation differences of HK$1.1bn, the increase of HK$60.1bn was mainly due to:

® an increase in asset size of HK$42.1bn largely driven by growth in corporate loans in mainland China and India; and

e an increase of HK$17.5bn from asset quality due to unfavourable credit rating movements in corporate portfolios.

RWA flow statement for counterparty credit risk

Table 6: CCR7 — RWA flow statement of default risk exposures under IMM (CCR) approach

HK$m
1 RWAs as at 31 Dec 2021 33,024
2 Asset size 1,077
3 Credit quality of counterparties (374)
7 Foreign exchange movements 133
9 RWAs as at 31 Mar 2022 33,860
RWA flow statement for market risk
Table 7: MR2 — RWA flow statement of market risk exposures under IMM approach
‘ a ‘ b c e f
Incremental
Value at risk Stressed risk charge
(‘VaR’) VaR (‘IRC’) Other Total RWAs
HK$m HK$m HK$m HK$m HK$m
1 RWAs as at 31 Dec 2021 18,010 67,150 33,918 51,242 170,320
2 Movement in risk levels 1,098 (17,857) 1,979 (4,884) (19,664)
6 Foreign exchange movements 74 271 137 207 689
8 RWAs as at 31 Mar 2022 19,182 49,564 36,034 46,565 151,345

RWAs for market risk decreased by HK$19.0bn in the first quarter of 2022 mainly due to a reduction of Stressed VaR driven by reduced

interest rate positions.
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Liquidity information

The group is required to calculate its LCR on a consolidated basis in accordance with rule 11(1) of the BLR, and is required to maintain an
LCR of not less than 100%.

Table 8: Average liquidity coverage ratio
Quarter ended
31 Mar
2022
%
153.2

Average liquidity coverage ratio

The average LCR decreased slightly from 154.3% for the quarter ended 31 December 2021 to 153.2% for the quarter ended 31 March
2022. The majority of HQLA included in the LCR are Level 1 assets as defined in the BLR, which consists mainly of government debt

securities.

Table 9: Total weighted amount of high-quality liquid assets

Weighted
amount (average
value at quarter
ended)

31 Mar
2022
HK$m
1,884,662
66,379
65,342
2,016,383

Level 1 assets
Level 2A assets
Level 2B assets
Total

Our primary sources of funding are customer current accounts and customer savings deposits payable on demand or at short notice. We
issue wholesale securities (secured and unsecured) to supplement customer deposits and change the currency mix, maturity profile or

location of our liabilities.

All operating entities are required to monitor material single currency LCR. Limits are set to ensure that outflows can be met, given
assumptions on stressed capacity in the foreign exchange swap markets.

Under the terms of our current collateral obligations of derivative contracts (which are International Swaps and Derivatives Association
(‘ISDA’) compliant Credit Support Annex (‘CSA’) contracts), the additional collateral required to post in the event of a one-notch and two-
notch downgrade in credit ratings is not significant.

Information relating to the Bank’s approach to liquidity risk management and its interaction with the HSBC Group’s Asset, Liability and
Capital Management function can be found in the Risk Report of the group’s Annual Report and Accounts 2021.
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Banking Disclosure Statement at 31 March 2022

Table 10: LIQ1 - Liquidity coverage ratio — for category 1 institution

a b
Number of data points used in calculating the average value of the LCR and related components set out in this Quarter ended
table for the quarter ended 31 March 2022: 73 31 Mar 2022
U ighted  Weighted value
value (average) (average)
Basis of disclosure: consolid. i HK$m HK$m
A HQLA
1 Total HQLA 2,016,383
B Cash outflows
2 Retail deposits and small business funding, of which: 3,567,414 336,141
3 Stable retail deposits and stable small business funding 296,402 9,040
4 Less stable retail deposits and less stable small business funding 3,271,012 327,101
5 Unsecured wholesale funding (other than small business funding) and debt securities and prescribed instruments
issued by the Al, of which: 2,889,117 1,331,804
6 Operational deposits 953,963 234,076
7 Unsecured wholesale funding (other than small business funding) not covered in Row 6 1,918,337 1,080,911
8 Debt securities and prescribed instruments issued by the Al and redeemable within the LCR period 16,817 16,817
9 Secured funding transactions (including securities swap transactions) 13,190
10 Additional requirements, of which: 914,116 281,145
11 Cash outflows arising from derivative contracts and other transactions, and additional liquidity needs arising from
related collateral requirements 185,397 185,389
12 Cash outflows arising from obligations under structured financing transactions and repayment of funding obtained from
such transactions 3,829 3,829
13 Potential drawdown of undrawn committed facilities (including committed credit facilities and committed liquidity
facilities) 724,890 91,927
14 Contractual lending obligations (not otherwise covered in Section B) and other contractual cash outflows 210,297 210,297
15 Other contingent funding obligations (whether contractual or non-contractual) 2,647,961 24,156
16 Total cash outflows 2,196,733
C Cash inflows
17 Secured lending transactions (including securities swap transactions) 669,396 97,457
18 Secured and unsecured loans (other than secured lending transactions covered in Row 17) and operational deposits
placed at other financial institutions 943,815 521,881
19 Other cash inflows 261,026 260,168
20 Total cash inflows 1,874,237 879,506
D Liquidity coverage ratio (adjusted value)
21 Total HQLA 2,016,383
22 Total net cash outflows 1,317,227
23 LCR (%) 153.2
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Other information

Abbreviations

The following abbreviated terms are used throughout this document:

Currencies
HK$m Millions of Hong Kong dollars IS
HK$bn Billions (thousands of millions) of Hong Kong dollars - —
SA-CCR Standardised (counterparty credit risk) approach
A SEC-ERBA Securitisation external ratings-based approach
Al Authorised institution SEC-FBA Securitisation fall-back approach
B SEC-IRBA Securitisation internal ratings-based approach
. - — SEC-SA Securitisation standardised approach
BCBS Basel Committee on Banking Supervision . - 4
BCR Banki Canitall Rul SFT Securities financing transaction
BDR Bank!ng ED?pII al) u)(;s I STC Standardised (credit risk) approach
BLR Bank{ng (L_ISC_Ziu;eR Iu s STM Standardised (market risk) approach
anking Liquicity) Hules STO Standardised (operational risk) approach
c SVaR Stressed Value at risk
CCP Central counterparty T
CCR Counterparty credit _”Sk TLAC Total loss-absorbing capacity
CCyB Countercyclical capital buffer
CET1' Common equity tier 1 v
CSA' Credit Support Annex VaR' Value at risk
CVA Credit valuation adjustment . . . .
1 Full definition included in the Glossary published on HSBC website
D www.hsbc.com
D-SIB Domestic systemically important bank
F
FIRO The Financial Institutions (Resolution) Ordinance
FSB Financial Stability Board
G
Group HSBC Holdings together with its subsidiary
undertakings
group The Hongkong and Shanghai Banking Corporation
Limited together with its subsidiary undertakings
G-SIB' Global systemically important bank
H
HAHO HSBC Asia Holdings Limited
HKMA Hong Kong Monetary Authority
Hong Kong The Hong Kong Special Administrative Region of the
People’s Republic of China
HQLA High quality liquid assets
HSBC HSBC Holdings together with its subsidiary
undertakings
|
IAA Internal assessment approach
MM’ Internal model method
IMM(CCR) Internal models (counterparty credit risk)
IPO Initial public offering
IRB’ Internal ratings-based approach
IRC! Incremental risk charge
ISDA International Swaps and Derivatives Association
L
LAC Loss-absorbing capacity
LAC Rules Financial Institutions (Resolution) (Loss-absorbing
Capacity Requirement — Banking Sector) Rules
LCR Liquidity coverage ratio
LR Leverage ratio
N
NSFR Net stable funding ratio
P
PFE' Potential future exposure
R
RNIV Risks not in VaR
RWA' Risk-weighted asset/risk-weighted amount
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