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Important notes

e Hang Seng Provident Plan is a pooled occupational retirement scheme.

e You should consider your own risk tolerance level and financial circumstances before making any investment choices. When, in
your selection of funds, you are in doubt as to whether a certain fund is suitable for you (including whether it is consistent with your
investment objectives), you should seek financial and/or professional advice and choose the fund(s) most suitable for you taking into
account your circumstances.

e Allinvestment funds under the above scheme are being provided in the form of an insurance policy issued by HSBC Life (International)
Limited. The capital guarantee in the Capital Guaranteed Fund is given by HSBC Life (International) Limited. Your investments in all
funds are therefore subject to the credit risks of HSBC Life (International) Limited.

e The guarantee in the Hang Seng Guaranteed Return Fund is given by Hang Seng Bank Limited. Your investments in the Hang Seng
Guaranteed Return Fund, if any, is therefore subject to the credit risks of Hang Seng Bank Limited.

e For any schemes that are the subject of or regulated by insurance arrangements, such insurance policies are issued by HSBC Life
(International) Limited. Your investments in such schemes are therefore subject to the credit risks of HSBC Life (International) Limited.

e All investment funds under the above scheme were deauthorised by the Securities and Futures Commission and are not available to
new investors.

® You should not invest based on this document alone and should read the ‘Principal Brochure’ of Hang Seng Provident Plan.

e |nvestment involves risks. Past performance is not indicative of future performance. The value of financial instruments, in particular
stocks and shares, and any income from such financial instruments, may go down as well as up. For further details including the

\_ product features and risks involved, please refer to the ‘Principal Brochure’ of Hang Seng Provident Plan. )
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This document has been distributed by HSBC Life (International) Limited (‘the Company’) in the conduct of its regulated business in Hong Kong SAR. It is not intended for anyone other
than the recipient and should not be distributed by the recipient to any other persons. It may not be reproduced or further distributed, in whole or part, for any purpose.

This investment performance report includes research reports prepared by HSBC Global Asset Management (Hong Kong) Limited and Hang Seng Investment Management Limited as
indicated in each of the relevant report. The Company has not been involved in the preparation of such research reports.

The information contained within this document has not been reviewed in the light of your personal financial circumstances. If you require investment advice you should contact your
professional advisers. This document is not and should not be construed as an offer to sell or solicitation of an offer to purchase or subscribe for any investment. Expressions of opinion
herein are subject to change without notice.

Companies within the HSBC Group and/or their officers, directors and employees may have positions in any financial instruments mentioned in this document and may from time to time
add to or dispose of any such financial instruments.

Companies within the HSBC Group may act as market maker of or have assumed an underwriting commitment in the securities (or related financial instruments) of any companies
discussed in this document, may sell them or buy them from customers on a principal basis and may also perform or seek to perform investment banking or underwriting services for or
relating to those companies.
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Equities
USA

US shares made gains in the fourth quarter to round out a strong year
for the Standard & Poor’s 500 index. Equities were supported by Donald
Trump's victory in the presidential election, and the accompanying “red
sweep” which saw the Republicans take control of Congress. Shares
were buoyed by expectations that Trump’s policy program will lift growth,
lower taxes and cut regulation. In the fourth quarter, gains were led by
the communication services, information technology and consumer
discretionary sectors with some of the “magnificent seven” stocks
performing strongly. The weakest sector was materials.

EUROPE

Eurozone shares declined in the fourth quarter amid fears of recession.
There was political instability in France and Germany as well as worries
over trade wars after Donald Trump won the US election. The weakest
sectors for the quarter included materials, real estate and consumer
staples. Sectors posting gains included industrials. Political instability
was a feature of the period in both Germany and France. In Germany,
the three-party governing coalition collapsed in November 2024 after
Chancellor Olaf Scholz sacked his finance minister. In France, Prime
Minister Michel Barnier was ousted in a no-confidence vote as other
parties declined to back his budget.

ASIA

Asia ex-Japan equities broadly declined in the fourth quarter amid a
stronger US dollar following the US elections. Escalating concerns over
potential trade disputes also dampened sentiment. Korean equities led the
losses in the region due to rising domestic political uncertainty and ongoing
worries about the economic outlook, despite swift policy responses aimed
at stabilising financial markets. Indian equities recorded low double-digit
losses, driven by disappointing third quarter macro data and earnings
reports. Chinese equities retreated during the quarter, while overall
Association of Southeast Asian Nations (ASEAN) markets also slid. Bucking
the regional trend, Taiwanese stocks rose, tracking gains in US tech.

JAPAN

Japanese equities edged lower in USD terms (but gained in JPY terms
as the yen retreated against the dollar) in the fourth quarter. Sector
performance was mixed, with most sectors declining overall. Financials
rallied during the quarter, benefiting from stronger earnings amid higher
domestic yields. Communication services also saw a slight increase.
Conversely, materials declined due to concerns over higher import costs
following a weaker yen, while utilities fell amid worries about the new
government’s energy policy priorities. Real estate also dropped in response
to higher yields, and health care stocks followed their US peers lower
during the quarter.

CHINA

Chinese equities retreated in the fourth quarter, following the rallies
driven by a comprehensive set of stimulus measures announced in late
September, amid rising concerns over geopolitical risks and potential
trade tensions after the US elections. Information technology led the gains
following some upbeat results, while financials edged higher on policy
support. However, other major sectors broadly declined, with real estate
leading the losses. Consumer discretionary also recorded low double-
digit losses. The valuations of Chinese equities remain attractive, with
their forward 12-month price-to-earnings ratio (P/E) significantly below its
long-term average. Any follow-up fiscal or pro-growth measures could
stimulate further re-ratings.

HONG KONG

Hong Kong equities followed Chinese equities lower in the fourth quarter
after a strong third quarter, as investors awaited additional policy measures
from China and assessed a potential rise in trade tensions following the
new US administration. Major sectors declined, led by financials, while real
estate also fell despite lower mortgage rates from the Federal Reserve's
(Fed) easing. In contrast, defensive names performed better, with utilities
edging higher. Hong Kong stocks’ valuations remain attractive. More policy
measures from China and local rate cuts should help stabilise market
sentiment, although ongoing geopolitical uncertainties and a soft domestic
economic momentum still raise concerns.
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Note: Market overview is provided by HSBC Global Asset Management (Hong Kong) Limited.

Bonds and Currencies

The fixed income markets experienced considerable volatility in the last
quarter of 2024, primarily driven by geopolitical tensions, central bank
decisions, and fluctuating inflation rates. Notably, the period was marked
by notable sell-offs in major government bond markets, with various factors
influencing investor sentiment across the globe. Inflation figures saw an
unexpected uptick, leading to a rise in bond yields as market priced in fewer
rate cuts for 2025. The 10-year Treasury vyield finished the year at 4.57%,
indicating market uncertainty regarding the Fed's future actions amidst
rising expectations for inflation if President-elect Trump was to implement
all his economic policies. The Japanese yen further weakened against the
dollar over the quarter, totalling an overall 10% decline in 2024.

Summary

Global conditions are supportive of further market gains in 2025, but
rising policy uncertainty is likely to translate to a more volatile market
environment. Converging global growth gives neglected parts of global
stock markets outside the US an opportunity to catch up. Emerging and
frontier markets trade at a valuation discount, and have the potential to
deliver strong returns.

(h # # ;R MARKET CONDITIONS )

( El#R= return % )
2024 fF ENF AREZES Year-to-date
4th Quarter 2024 31/12/2024
EBIPIEZE US equities +2.50 +23.50
HBMRE * Hong Kong equities* -4.88 +22.69
E b MEALZE Other Asian equities -7.97 +10.32
BABEE Japanese equities -3.94 +7.76
BUMA%ZE European equities -9.36 +2.09
ZJTf&E% USD bonds -3.06 +1.25
\ EMIREREZ Other world bonds -7.10 -5.32 )

BEROR : EERMIREERE (F8) ARAF
*EEREERARAR
Information provided by: HSBC Global Asset Management (Hong Kong) Limited
* Hang Seng Investment Management Limited

( K% STHEEEE Change against the USD )
2024 £ ENF AEZES Year-to-date
4th Quarter 2024 31/12/2024
4% Pound sterling -6.63 -1.76
BT Euro -7.22 -6.26
\_ B [E Japanese yen -8.98 -10.30 )

BERRR

BE-EREESES ERANEMSNERREE - BN - BAREEFIS)

BEH - ERUERABTEFEY (AETF - BAREMEBRRES)
Source:
Equities —
Bonds -
bonds.

CEARBEAREEMS -

EBERRXBEGABESEH AR - BRARETES) -

FTSE MPF Indices for other Asian countries and territories, Europe, Japan & US market; Hang Seng Index for Hong Kong market.
FTSE World Government Bond Index measured in US dollar for other world bonds. Bloomberg Barclays US Aggregate measured in US dollar for USD
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EEREERER Al
Fund Manager : Hang Seng Investment Management Limited

» 12 & H #Z Investment Objective
RAESHREBNERLEaNRERR AR - REGFES
TON% WER - RESHREARTEEZFFNLERK © LEE
AEemMBREERE -

To achieve as high an investment return as is compatible with the
minimum 5% return on a year-on-year basis. The fund follows a
conservative investment policy by investing predominately in fixed
income securities.

H £ R 2 Fund Outlook

BMANAMSEZESGRCHBRT  HeLEERGXEAERE
TREBRELERE TTRAR - REAERERSTEK - BEEiE
HIBRBREEAEMME]  EERNTHARERSRERMEL
FREBXREBDY - MPIERI[EE] RE -

XE-Z-_MET -_AREEBELTERD  #FRRELEHLHT
LREFEEBEARERROES -

RPEHBAREER BER) E_F_AFNETEMRREE - &
MWERREEBRAFTRE  ZBERERMGBESFHEBRKE
KFE o

REBAGE_Z_NMFEENFTEHFET004%NEMMF - —F
TMFERFREBESHF TI69%MERR - EARKEMEAETE
EeaErk  BRMESKAMITYHEREBZDRIFTEE - N
EESEREOBEETAFENTESY - BEATENEFE &
FIHEENRHEERD WA -

The Federal Open Market Committee (FOMC) meeting minutes
indicated a potentially slower pace of policy rate cuts ahead as
participants continued to balance upside risks to inflation and downside
risks to growth in the US. Most participants noted that “disinflationary
progress continued to be apparent”, though they should take a “careful”
approach due to recent strength in inflation and economic activity.

Labor data in the United States came in broadly strong for December
2024, closing out a year in which investors had been concerned of
potential growth risks stemming from weakness in the labour market.

We expect Federal Reserve (Fed) still have two cuts in 2025. We target
to lock in investment at a higher yield level whenever that are re-
investment needs by high quality long-end bonds.

The portfolio generated a negative return of 0.04% in fourth quarter
of 2024. For 2024 full year the portfolio generated a positive return of
3.69%. While the portfolio requires liability matching, we remained
conservative on credit selections in re-investment plans to maintain
current duration for upcoming rate cut. Despite the mark-to-market
effect, it will be beneficial to lock in higher yield for holding to maturity.

H2 XM Fund Performance

BAERER

Unit price as at 30/12/2024 HK$338.37
A =B E8 1

%‘iwﬁj“ﬂﬁmﬁ% HK$100.00*
nit price at inception

I HE

Launch date 30/05/1994

[E ¥R 2 Declared Rate (%)

01/01/24- 01/01/23- 01/01/22- 01/01/21- 01/01/20- 01/01/19-

31/12/24 31/12/23 31/12/22 31/12/21 31/12/20 31/12/19
5.00 5.00 5.00 5.00 5.00 5.00

5 Ki5H5% Top 5 Holdings

$#% Securities 8 E Holdings (%)

EIB 4.875% 15/02/2036 14.1
Qtel International Finance 3.875% 31/01/2028 13.6
Mitsubishi HC Cap 3.637% 13/04/2025 8.7
Airport Authority 3.25% 12/01/2052 7.8
BOC Aviation 3.25% 29/04/2025 7.0

BEEST (TH8, 1T7% ) Asset Allocation (market/sector)

ETBERES

USD supranational bonds  14.1%

. B&RHEfM Cash & others 2.9%

FELEH USD bonds 83.0%

\/

HERIERA - LEBEAATREREH 100
Percentage may not add up to 100 due to rounding.

H2003F1 ARG AESETHERIMNKREELS -

This fund has been closed to new money with effect from 1 January 2003.

i HERZE LAREESFREEN (BLE2024F12A310) ABEREERERD
AR o EAIERREREHESAFRE (HE) RAAERM -

Note: Fund outlook, top five holdings and asset allocation (as of 31 December 2024) are
provided by Hang Seng Investment Management Limited. Unit price and declared rates
are provided by HSBC Life (International) Limited.

REAN BERITAERQA
Guarantor : Hang Seng Bank Limited
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1 -la

32 EYIR BE (%) A
Fund Manager : HSBC Global Asset Management (Hong Kong) meed

» 12 & H #Z Investment Objective

AWK EABERERBESFHA2BERE  RARKKRSHR
BEER - AESRER—BAZTENBEREEAS  TRERERN
B HRARREMEEHIBIA -

WESRHASZRE -MTREERKREPRL—EMRFESR
WG ESEE NERFEZRELE FREPNEKEFPA -
EEEPBRFEARE  MEEPFRPANESBEENREE
FRBEEMIAESEMRNELPZ2ERF - BFBORFZESE
Il PIESZEBMRREOZANEMERTE A%eEE
RREE ARRGHNEHEEE  BITRE AR -

This investment objective is to achieve as high an investment return as
possible that preserves the capital on a year-on-year basis. The fund
invests in a diversified international portfolio. The fund emphasises
investment in bonds and; to a lesser extent, in equities and money
market instruments.

This fund provides a guarantee of capital. A guaranteed value will be
maintained for your holdings under this fund and is calculated as the
value of your units at the preceding contract year end plus the amount
invested in this fund in the current year. At the end of each contract
year, extra units will be credited to your account for any shortfall in the
value of units from the guaranteed value. Upon redemption of units in
your account, the amount payable is the redemption proceeds based
on unit price at the date of redemption, or the guaranteed value,
whichever is higher. All such shortfalls will be met by the Company.

H £ R 2 Fund Outlook

EENIHEMGREATE LA - SRNEBRIFOHR - 29F HMLF
W R E DRI AT 74E KB 758K 2 -

EENEHBREATE TR HREBBIFMER  2FHRE R
EF6AEE R bFEHR R A6 EL - 10F B R F62
a2 -

FE-EAHME BFCERBTET— EhKEX R %
EHEEMEOREES - 10AMMWEIEBEREERRLES - BEB

IREEANTEH - ‘f%%ﬂa%ﬁ@—iﬁﬁ%%kmﬁt/ﬁ&m%%f@ o
BEBREEMEN  RARZA—AUETFREEOKEER - &
BLREEREERENAMZAD R EERN KT FH25MEEZ
B475% R TEBEHLERBR -

The HKD sovereign curve shifted higher over the quarter. For
maturities greater than 1 year, yields were up by 74 bps and 75 bps at
the 2-year and b5-year, respectively.

The HKD swap curve shifted downwards over the quarter. For
maturities greater than 1 year, yields ranged from 64 bps higher at the
2-year, to 69 bps higher at the 5-year and 62 bps higher at the 10-year.

During the three-month period, Hong Kong’s economy displayed a
mixed performance, characterized by fluctuations in unemployment,
inflation, retail sales, and export dynamics. October’s data indicated
soft economic conditions,. Headline inflation came in lower than

anticipated, primarily due to a higher base of comparison from
significant food price increases in the previous year. Headline inflation
moderated, driven by the dissipation of previous one-off relief
measures. The Hong Kong Monetary Authority (HKMA) cut its base
rate by 25 basis points in November and December respectively to
4.75%, reflecting broader economic conditions.

H2 XM Fund Performance

BAERER

Unit price as at 30/12/2024 HK$123.46
A =B E8 1

%gm{g&u¢m$1lgt<§ HK$100.00*
nit price at inception

I HE

Launch date 30/05/1994

[E ¥R 2 Declared Rate (%)

01/01/24-  01/01/23- 01/01/22- 01/01/21- 01/01/20- 01/01/19-

31/12/24 31/12/23 31/12/22 31/12/21 31/12/20 31/12/19
2.50 1.90 0.90 0.75 2.00 2.00

5 X#48:#E% Top 5 Holdings

$#% Securities 8 E Holdings (%)

Wharf REIC Finance BVI 2.455% 02/10/2026 4.4
Societe Nationale SNCF S 2.74% 20/01/2025 4.3
Mirvac Group Finance Ltd 4.585% 18/03/2033 4.2
Trustee for General Prop 2.15% 23/08/2030 3.8
National Grid Electricity Transmission 2.245% 24/01/2028 3.3

BEEST (TH8, 1T7% ) Asset Allocation (market/sector)

SRHE EEMER
Cﬁ;sh% o?&ers 8.1% North American equities  1.8%
‘ AARE
Japanese equities 0.1%
o= PEREBRE
BITES / Chinese & Hong Kong equities
HKD bonds 86.8% 2.6%

DARE (RENH, EE
BZABRSN) Asia Pacific equities
(ex mainland China/HK/Japan)
0.2%

BUMAR S
European equities 0.4%
Other equities 0.1%

EROERA - LLEERMAIEERER100 ©
Percentage may not add up to 100 due to rounding.

g HRERZE SAREEFREBENHHELRRREEE (F8) BRAAREHR - &
UEEREREREHELASRRE (RR) ERAARMH -

Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset
Management (Hong Kong) Limited. Unit price and declared rates are provided by HSBC
Life (International) Limited.

R DERASRE (BER) BRAQA]
Guarantor : HSBC Life (International) Limited
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HErE
= ]
Fund Manager: Hang Seng Investment Management Limited

» 1% & B & Investment Objective E£ X Fund Performance

ARSMBEDMEEBNATERENS  BUEREAEE - BoEERE

. . 30/12/2024 HK$270.83

Unit price as at
HE R H BB
Unit price at inception
» E £ R Fund Outlook ’Ei:‘?n'f':fﬁ e 30/05/1994

ZE_NFENEE  AERTERETEREDY  BEEEFEREHE " - .

& (BEESD) THA% - RBERELER — FRS LYK DA% Cumulative Performance’ (%)

To achieve long-term capital appreciation through investing directly or
indirectly in Hong Kong equities.

HK$100.00*

0.65% * % ¥5 & T #4.88% ° 3R AFES 14 3F 342 R =5

3 months YTD 1 Year 3 Years 5 Years  Since Launch
+ 8P AT EiE s 7 A S N A @y
HAEBEZRSANMRIES T E SR ERE S MBI R - BCTHE o BEIYE oo B

EEBRTEZEZFTEFNEHFZEAE - (FARRTHN—HD - T o
WA AW E ST G MKE0% R EBMA - BT Eeyg _MAEH Period Return’ (%)

FEEOD BEFERTESE  c BRAE - HBERKE®RNES 01/01/24- 01/01/23- 01/01/22- 01/01/21- 01/01/20-
MEMRERTE o 31/12/24 31/12/23 31/12/22 31/12/21 31/12/20

24.11 -19.47 -16.18 -14.63 2.75

HR-ZZ-OF - ERPEBUFMSAEBRFOBRE T EESE -
REEBHERRTSFROELS K - 5 A$5H38%  Top 5 Holdings®

R.
In the fourth quarter of 2024, Hong Kong's equity market experienced & Securities 552 Holdings (%)
a decline, with the Hang Seng Hong Kong Equity Fund (Feeder Fund)

) JEZ4E A% HSBC Holdings Plc 8.1
down by 4.23%, outperforming the Hang Seng Index (Net Total Return) ——— -
by 0.65%, which dropped by 4.88%. fEEIZ A% Tencent Holdings 8.1
) ) o fa 222 Alibaba Group Holding Ltd 7.7
The Hong Kong stock market is under pressure due to profit-taking in -
%@ Meituan-Class B 6.9

the third quarter, as the prospect of a second Donald Trump presidency
of the United States has raised the risk of heightened tensions over FR B3R IRAT China Construction Bank 55
trade and technology. As part of his election campaign, Trump had . ren - .
pledged to impose tariffs of 60% or more on manufactured goods from EES (i 175 )" Asset Allocation (market/sector)®
China, which will not only weigh on Chinese exports but also sentiment

in the equity market. Domestically, recovery of consumer demand and D——

housing market sales remain bumpy. Consumer discretionary
. . . o ¥ Materials
For the 2025, investors anticipate heightened volatility in Hong Kong IR Health care

equities this year due to policy uncertainties from both the Chinese

B KHAM Cash & others  0.3%

o . )R Energy 51%
government and the Trump administration. _—
Telecommunications 41% _
N &7 Financials 32.9%
W47 148 & Consumer staples  21%
AREE Utilities 31% e ——

Properties & Construction 3.9%

T % Industrials 0.8%

A1 Conglomerates 1.4%

HRRR
Information technology 15.5%

ERUBAA - LERFMATRETER 100 ©
Percentage may not add up to 100 due to rounding.

i EeRY LARAZEAKREESM (BE2024F12A310) ABEREEEBR A
BRMt o BUERKEAEXRBEHEL AZRE (HE) BRARRE -

Note: Fund outlook, top five holdings and asset allocation (as of 31 December 2024) are
provided by Hang Seng Investment Management Limited. Unit price and cumulative
performance are provided by HSBC Life (International) Limited.

fERBNELEEESFESBIN03%  AERREARRABNRERES (FIBESGRILTARECESESANBESHERZEGHN)  REO%ZEERRSRAMEE -
Ft - AEHEAKBRBFAREENNENRTEMAEAES ZEHRBIRE -
As 100.3% of the assets of Hang Seng Hong Kong Equity Fund are invested in authorized unit trust fund (please note authorization does not imply official recommendation by the Securities and
Futures Commission), only -0.3% of the assets are cash and other assets, therefore top 5 holdings and asset allocations shown above are referred to authorized unit trust fund only.
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High risk

2 RBKREER (BB A Al
Fund Manager : HSBC Global Asset Management (Hong Kong) Limited

» 12 & H #Z Investment Objective

DA%EWP?;EE@EI‘H&EE@%%E@%HEW%ETﬁ RHRERR - E
CREBMEY - VASRENKRE  ERAREFNEBHISE
% EZH0BRBRERTRMME - Ixz\%@% AR AE =M -

BMMHMETAENEERRAR -

The Fund aims to deliver medium to long-term investment performance
that exceeds inflation. Risks are reduced by investing globally with
an emphasis on equities, followed by bonds, and the remainder in
money market securities. The Fund is well diversified geographically
and invests primarily in Hong Kong and developed countries in North
America, Europe and the Asia-Pacific region.

E £ R 2 Fund Outlook

2HREMTEELATERDEZ - RBEEEHBEAFERD (8
R FEERBRERENRE - BHEENELRSREBTRESE
BT _HAFREASHNEDL - BEMEBERTEFTERARERD
ERfEdm g HME T +— AEER *DETE?‘T%%WB{BI%T
RS HRIE - 2REBRNEFEWL BB IS ERER - REIYRE
BIEHRE SR A -

AESEAFTERYK  TEAREHRBRTNEREELAZNERE
RE - BEEME @ EENPERIUALTMERHRR&E -

ERBNHEREEHENNEERRZTRERS - REEHGH
MENTRYBEE - SXBERIRBBERE - BEhaET|E

ERBREFEAFTERT @ RRYBHEEHEERBRRRENRE -
BMEA—Z_RAFBREE  EREBNEENBIFEARY -
ERRASERFAESE  EXHRMAECBEREENELRELY -
HPRRMBEREN2%EA  MEBEFEARFERR - BER
B - A —FT-AFHOREFBEEAELBORM - ELAN
HBERGEEE  EE2HESBREMNEZHEROMSDRAA -
RAWPEBRRZFTE  BEADE - MBRANEBIEREE - 8
QBN L BRERY -  2RBREEN_Z_AFE-—FOTR
MiF - BERETEEETEATESEZRBEIMBEOTIHERE -

Global financial markets were volatile over the quarter as investors
reacted to a more hawkish policy outlook from the Federal Reserve
(Fed). Hawkish comments from the Fed dented investor confidence
about the outlook for interest rate cuts in 2025. Developed market
equities moved down in response to hawkish Fed commentary at the
end of the year, erasing the gains in November amid the expectation
of accommodative fiscal policies from Republican. Global government
bonds also posted negative returns during the period, as yields rose on
the back of lower expectations of interest rate cuts.

The fund ended the quarter lower driven by both unfavorable
performance in global equities and global fixed income. Within equities,
Hong Kong and Chinese equities and Asian equities were the top
performance detractors, as the concern over the potential tariffs from
the US weighed on the investment sentiment. US equities performed
relatively better, supported by the expectation of accommodative
fiscal policies from the Republican. On the fixed income front, global
government bonds closed lower over the quarter as market reacted to
a more hawkish policy outlook from the Fed.

We expect falling inflation, resilient growth, and robust corporate profits
to persist in 2025, allowing the global rate cutting cycle to continue.
This supports our base case for a soft landing of the economy, with
inflation stabilising around 2% while economic growth is expected to
stay positive, albeit below trend. However, interest rate cutting cycles
are likely to be shallower in 2025. This is driven by concerns around
inflation, as the outlook for global trade policies and trade conflicts
remains unclear. Recent Chinese policy support — including liquidity,
fiscal and structural measures — can boost the economy out of the
deflation trap. Global conditions are supportive of further market gains
in 2025, but rising policy uncertainty is likely to translate to a more
volatile market environment.

H2 XM Fund Performance

BAERER

Unit price as at 30/12/2024 HK$403.33
A =B E8 1
%gm{g&u¢m$1lgt<§ HK$100.00
nit price at inception
Rz A H
Launch date 21/02/1995
E® KRB Cumulative Performance® (%)
31EA rEES 14 3 54 KIES
3 months YTD 1 Year 3 Years 5 Years  Since Launch
-3.99 11.01 11.01 0.40 14.15 303.33
Hi A E k" Period Return' (%)
01/01/24- 01/01/23- 01/01/22- 01/01/21- 01/01/20-
31/12/24 31/12/23 31/12/22 31/12/21 31/12/20
11.19 5.90 -14.77 0.50 13.34

5 X#54H % Top 5 Holdings

%% Securities #%EE Holdings (%)

JEL 4% HSBC Holdings Plc 2.3
fEEIZ A% Tencent Holdings 2.3
fif 2 E Alibaba Group Holding Ltd 2.2
%@ Meituan-Class B 1.9
FREIERZERTT China Construction Bank 15

BEED (8, 1T ) Asset Allocation (market/sector)

ReRHM
HAthE% Other bonds 41% Cash & others 2.8%
#855% GBP bonds 16% .
- JEEMBER
H & &% JPY bonds 0.7% ‘ North American equities 16.8%
B{7tf&% Euro bonds 5.3% ‘
ZJtfli% USD bonds 10.6% \ BARE
Japanese equities 8.0%
B
European equities 15.4% FE R EBRE
Chinese &
DARE (REAH Hong Kong equities 28.3%
B, BEBRIN
Asia Pacific equities HibfRE
(ex mainland China/HK/Japan) 6.3% Other equities 0.0%

ERBEAA - LEEREMAETER 100
Percentage may not add up to 100 due to rounding.

g RERZE  SABAEFNREENHHELRHREEE (F8) BRAAREMR - &
UEERRREREBELASRE (BR) BRQBRME -

Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset
Management (Hong Kong) Limited. Unit price and cumulative performance are provided
by HSBC Life (International) Limited.
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> HETHHEESL Money Market Fund (MMF) <

ERERE*®

Low risk

BEEE (F8) BRAA

> % & H & Investment Objective
EEMBESHREEEZEEEISNBITERFRHYOR - XES
REENEYRKEEES (EKEBLATEMBERNEERR) © I
BEMEAES  HELZREES (BE) ERARMERE - ELR
HEEESKRENEHEFERAMEBLEEEHEITA r WEES - BEE -
FEZE  BRIJIXBRTAETR - ELRHEEESHBFEZSH
TEMNEFSERBENEFTHEXREES )E':‘JT\%_?@GO?E&QO?E o
AR BERAESUYTZREESFHRNBITHEMBEZFRAA
MAES T ITZELECHEERMESE -

The investment objective of the Money Market Fund aims to achieve a
rate of return higher than the bank savings rate. The fund invests solely
in units of the HSBC Global Money Funds (GMF) that have exposure to
the same currency as your policy and is a unit trust managed by HSBC
Investment Funds (Hong Kong) Limited. The GMF invests in short-term
deposits and high quality money market instruments such as treasury bills,
bills of exchange, commercial paper, certificates of deposit or interbank
deposits. The weighted average maturity and weighted average life of the
investments of the GMF will not exceed 60 days and 120 days respectively.
Please note that investing in the fund is not the same as placing money on
deposit with a bank or deposit taking company and the fund is not subject
to the supervision of the Hong Kong Monetary Authority.

E £ R 2 Fund Outlook

BAFEER (BHER) REAMEEARE R+—ARTZAN=E
B2 LRl R ETHABMEES - FAMSES - Am - BES
RT_AZEextERETHE  BEBSREXREAHRTKLILI%E
ST A43% - ERBRMKERBLIZ%  EREHLEHTEETS L
Rig—H R - AN BEBLMLBI-ZE_AFHRLBEABER
T EFEA - %&ﬁ%ﬁéﬂﬁ%l@.ﬂlﬁﬁ%”ﬁ%ﬁﬂiﬁgfi‘ﬁiﬁﬁ?ﬁﬁﬁ o i
—EEBERTE N RERE =X 1EH—ZRI§E93_JZ/\E/W§'W/A ;
MBS —H - HE-_ZET-_NF+_AK © AEEI-_Z=_HFHF
RTAREELRIEES  mHEERENTBHE S TR -
BE_E_RFE—F ERBAREFTFBRER—AERKREBIRERN
BoEk  FBHEHAREFERS -  EAMEESKEILRERERD
SEREEBERET  EHANZNLT=MBEER - tid - BiE
FRHE_ZE_AFHRELK  AELHETEHANERLE —BRHHEAR
RPBEEEBAREERAEA, LEA NEAAREES - FH
HBLEERBINEZRE - NCEMSEABNENEEmMEskaX -
TEHESHNEFH R HHREEFNI0E0BMEE LR -

The Federal Reserve (Fed) delivered 2 rate cuts over the quarter as
expected, by 25 bps each in November and December meeting. However,
the Fed made quite a few changes in the December meeting, the forecast
of unemployment rate dropped from 4.4% to 4.3%. Given current
unemployment rate at 4.3%, they are not expecting any further deterioration
in the labour market. Core Personal Consumption Expenditures (PCE) for
2025 was also raised and the dot plot was changed in a more hawkish way
than expected. Market had expected the Fed to still pencil in 3 dots, but
they only had 2 dots and it was a solid consensus. Market further priced out
rate cuts as a result with only about 43 bps of cuts priced in for 2025 as of
end December 2024.

Going into the first quarter of 2025, we expect the front end rates continue
to be volatile given the funding demand going into Lunar New Year and
dividend payment by the end of January. The upside of longer end should
remain capped on the back of weak local credit demand and Fed continues
to loosen monetary policy. Meanwhile a slower Fed's rate cut path in 2025
could keep HKD term rates relatively stable for a longer period.

We would look to selectively invest into 6-month/7-month/9-month if we are
appropriately paid, at the same time partly invest into the front end, in order
to take advantage of an inverted curve to enhance yield. We expect our
weighted average maturity (WAM) to stay closer to the higher end of the
40-50 days target range.

E 2
Fund Manager : HSBC G oba\ Asset Management (Hong Kong) Limited

H2 XM Fund Performance

BAERER

Ot ¢ 301212024 HK$127.55
A =B E8 1
%gm{g&u¢m$1lgt<§ HK$100.00
nit price at inception
A3 B A 07/01/2000

Launch date

E¥MmSEEMR 2003 F 1 A1 BEEMEEELAES -

Money Market Fund was introduced to Hang Seng Provident Plan
on 1 January 2003.

E B KRB Cumulative Performance® (%)

3{EA rEES 14 3F 5% [PAvESe
3 months YTD 1 Year 3 Years 5Years  Since Launch
0.86 3.60 3.60 8.01 8.15 27.55
EI A E 38" Period Return” (%)
01/01/24- 01/01/23- 01/01/22- 01/01/21- 01/01/20-
31/12/24 31/12/23 31/12/22 31/12/21 31/12/20
3.60 3.40 0.84 -0.24 0.36

5 X#548 % Top 5 Holdings

#% Securities 8 E Holdings (%)

Hong Kong T-Bills 0.00% 02/01/2025 5.6
Hong Kong T-Bills 0.00% 22/01/2025 5.6
Hong Kong T-Bills 0.00% 03/02/2025 5.6
HSBC Hong Kong TD 5.84% 02/01/2025 4.9
ING Bank NV TD 5.35% 02/01/2025 4.9

BES (58, 1T7% ) Asset Allocation (market/sector)

EEIARIES

Short-term corporate bond 2.7%

Certificates of deposit

11.1%

BERE EEER
Commercial paper 18.6% Term deposits 46.0%
B S, Rk
Government bond/bills  25.2%
RERHE
C/?a?h)%& oiﬁers 3.5% EROBEAA - LEERMATRETER100
: Percentage may not add up to 100 due to rounding.
d: HE2R2E SABERFREESTHELRMKREER (BE) ARAFREHE - &

MEERRRBERGEBELASZRE (HKR) ARARRME -

Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset
Management (Hong Kong) Limited. Unit price and cumulative performance are provided
by HSBC Life (International) Limited.
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o it E AR IIRIEE E2024F9A30A N EIETE
J2. B 4% 21 f HSBC Group Management Services Limited #2 fi °
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HSBC Group Management Services Limited & {F{a] JE & £ @& 8 T~
e FMAHEENERIERREEZZMIBNEMBELESE -

W ERATHRE LN BEMER - BEABLEXALN

* The fund was unitised on 1 January 2000.

*  Cumulative performance is calculated based on the unit price of the last valuation
day at the end of the quarter.

T Period returns are calculated based on the unit price of the last business day of
each vyear.

Cumulative performance and period return are calculated in the fund currency on
the basis of NAV-to-NAV (net asset value).

¢ The risk rating is defined using a 5-point risk scale with risk rating “1” representing
the lowest risk and risk rating “56” representing the highest risk. The risk rating
is derived based on a combination of quantitative and qualitative risk factors
including price volatility, asset allocation and liquidity.

The following provides a general description of the risk rating categorisation.

1 = Low Risk — Minimal chance of losing a significant portion of your capital
over the term of the investment (although this is not guaranteed). Expected to
demonstrate minimal price fluctuations over short periods of time.

2 = Low to Medium Risk — Low chance of losing a significant portion of your
capital over the term of the investment (although this is not guaranteed).
Expected to demonstrate moderately low level of price fluctuations over short
periods of time.

3 = Medium Risk — Moderate chance of losing a significant portion of your capital
over the term of the investment (although this is not guaranteed). Expected to
demonstrate moderate level of price fluctuations over short periods of time.

4 = Medium to High Risk — Moderately high chance of losing a significant portion
of your capital over the term of the investment. Expected to demonstrate
moderately high level of price fluctuations over short periods of time.

5 = High Risk — High chance of losing a significant portion of your capital over
the term of the investment. Expected to demonstrate high level of price
fluctuations over short periods of time.

¢ The above risk ratings are based on data up to 30 September 2024.
The risk ratings are provided by HSBC Group Management Services Limited.

The above risk ratings are provided for reference only, normally reviewed at least
annually and may be subject to change from time to time without any notice. The
risk ratings or any changes will be made available in the Investment Performance
Report. The risk ratings information provided above should not be regarded as
investment advice. You should not soley rely on the above risk ratings when
making any investment choices.

The Hongkong and Shanghai Banking Corporation Limited, HSBC Life
(International) Limited, HSBC Group Management Services Limited and any
member of the HSBC Group are not responsible for any loss occasioned as a result

BA - of relying on such information as investment advice.
If you are in doubt about the meaning or effect of the contents of the above
information, you should seek independent professional advice.
AR REGRAR FHETEEBRRRANES 2RI A(EHERRERBRMZEEREARBLESMITAZWAGTRITH - HEFE -
Notes : BREERBERASROAR H2HEHAEEHETY] -
Investment involves risks. Past performance is not indicative of future performance. The value of financial instruments, in particular
stocks and shares, and any income from such financial instruments, may go down as well as up. For further details including the
product features and risks involved, please refer to the relevant ‘Principal Brochure'.
ELASRE (BB BRAR HSBC Life (International) Limited =
BB R BE5E L P E181 18/F Tower 1, HSBC Centre, 1 Sham Mong Road, Kowloon, Hong Kong g
S
2
HEL AS®RE (BE)BRQF T2 Issued by HSBC Life (International) Limited s
REFEFMA L 2 EBBR2QF] Incorporated in Bermuda with limited liability 2



