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Third Supplement to the Principal Brochure of
Wayfoong Multi-funding System
Deferred Member Arrangement

4 October 2021

This third Supplement forms part of the 'Principal Brochure’ and should be read in conjunction with the
first Supplement dated 23 November 2020, the second Supplement dated 23 August 2021, and the
‘Principal Brochure' dated November 2020. If you are in doubt about the meaning or effect of the contents
of this document, you should seek independent professional advice. All capitalised terms in this third
Supplement shall have the same meaning as in the ‘Principal Brochure’, unless otherwise specified.

THE FOLLOWING CHANGES SHALL APPLY WITH EFFECT FROM 4 OCTOBER 2021.
Throughout the ‘Principal Brochure’

<<Move the following paragraph from the ‘Summary of risk factors’ section in the descriptions of the
investment choices which include the following paragraph to be the last paragraph of the section
‘Investment objective’ in the descriptions of these investment choices>>

The fund may invest in futures, options, swaps, forward currency contracts and other financial derivative
instruments which may involve embedded leverage.

Page 46

<<Insert the following paragraph to be the last paragraph of the section ‘Investment objective' in the
description of the Asia Pacific Equity Fund>>

The fund may invest in futures, options, swaps, forward currency contracts and other financial derivative
instruments which may involve embedded leverage.

Page 47

<<Insert the following paragraph to be the last paragraph of the section ‘Investment objective' in the
description of the European Equity Fund>>

The fund may invest in futures, options, swaps, forward currency contracts and other financial derivative
instruments which may involve embedded leverage.

Page 48

<<Insert the following paragraph to be the last paragraph of the section ‘Investment objective’' in the
description of the Hong Kong Equity Fund>>

The fund may invest in futures, options, swaps, forward currency contracts and other financial derivative
instruments which may involve embedded leverage.

Page 49

<<Insert the following paragraph to be the last paragraph of the section ‘Investment objective’' in the
description of the North American Equity Fund>>

The fund may invest in futures, options, swaps, forward currency contracts and other financial derivative
instruments which may involve embedded leverage.

Issued by HSBC Life (International) Limited
Incorporated in Bermuda with limited liability
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Second Supplement to the Principal Brochure of
Wayfoong Multi-funding System
Deferred Member Arrangement

23 August 2021

This second Supplement forms part of the ‘Principal Brochure’ and should be read in conjunction with the
first Supplement dated 23 November 2020 and the 'Principal Brochure’ dated November 2020. If you are in
doubt about the meaning or effect of the contents of this document, you should seek independent
professional advice. All capitalised terms in this Supplement shall have the same meaning as in the
‘Principal Brochure’, unless otherwise specified.

THE FOLLOWING CHANGES SHALL APPLY WITH EFFECT FROM 23 AUGUST 2021
Withdrawal of benefits

Page 10

<<Replace the first sentence of the first paragraph with the following>>

You may withdraw all or part of your benefits by giving the Administrator Delegate a duly completed
withdrawal request in a form specified by the Administrator Delegate.

<<Insert the following paragraph immediately after the first paragraph>>
Any withdrawal request for part of your benefits will be subject to all of the following conditions:

(i) the number of such request(s) in the calendar year in which the present withdrawal request is submitted
does not exceed 12;

(i) the withdrawal amount is greater than or equal to HK$5,000 or US$640;

(i) your account balance will not be less than HK$5,000 or US$640 immediately after effecting the
withdrawal request; otherwise, the present withdrawal request will be deemed to be a withdrawal
request for the entire account balance, rather than for the withdrawal amount requested only, and your
membership under the Deferred Membership Arrangement will be automatically ceased,;

(iv) upon receipt of a duly completed instruction form, your withdrawal request will normally be processed
based on the values of the investment choices you invest as at the 'Specified Valuation Date’, which
is the next available valuation day (which will be 7th, 14th, 21st, and 28th of each month, or where it
is not a business day, the next available business day). An example of your withdrawal request not
being able to be processed on the Specified Valuation Date would be when there is a pre-existing
instruction (e.g. an investment switching instruction) in respect of you which is yet to be completed at
the time when your duly completed withdrawal request is submitted; and

(v)  the withdrawal request will be processed by redeeming your investments in the investment choice(s)
you invest in on a pro-rata basis.

Apply now
Page 19

<<Replace the reference to ‘withdraw the benefits’ with ‘withdraw all or part of the benefits’ in the second
sentence of the first paragraph>>

Issued by HSBC Life (International) Limited
Incorporated in Bermuda with limited liability
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First Supplement to the Principal Brochure of
Wayfoong Multi-funding System
Deferred Member Arrangement

23 November 2020

This first Supplement forms part of the 'Principal Brochure’ and should be read in conjunction with the
‘Principal Brochure' dated November 2020. If you are in doubt about the meaning or effect of the contents
of this document, you should seek independent professional advice. All capitalised terms in this
Supplement shall have the same meaning as in the ‘Principal Brochure’, unless otherwise specified.

THE FOLLOWING CHANGES SHALL APPLY WITH EFFECT FROM 23 NOVEMBER 2020 EXCEPT
FOR THE CHANGES TO THE FIRST PARAGRAPH OF ‘INVESTMENT FLEXIBILITY' ON PAGE 9
BELOW WHICH SHALL APPLY WITH EFFECT FROM 1 DECEMBER 2020.

Throughout the ‘Principal Brochure’

<<Replace all references in the ‘Principal Brochure’ to the ‘Insurance Companies Ordinance’ with ‘Insurance
Ordinance’>>

Service providers

Trustee of the Pooling Agreement

Page 5

<<Replace the reference to ‘Hong Kong' with ‘Hong Kong SAR’ in the first bullet point>>
Investment Manager

Page 6

<<Delete the ‘Investment Manager’ section>>

<<Add the following section entitled ‘Investment Managers of the Underlying Funds’ after the ‘Service
providers’ section>>

Investment Managers of the Underlying Funds

Investment Managers of Investment Choices
the Underlying Funds

HSBC Global Asset Management (Hong HKD Section of the Deferred Member Arrangement:
Kong) Limited/HSBC Investment Funds (Hong | Money Market Fund
Kong) Limited Capital Guaranteed Fund

North American Bond Fund
World Bond Fund

International Stable Fund
International Stable Growth Fund
International Growth Fund

Asia Pacific Equity Fund
European Equity Fund

Hong Kong Equity Fund

North American Equity Fund
Chinese Equity Fund

USD Section of the Deferred Member Arrangement:
Money Market Fund

Capital Guaranteed Fund

International Growth Fund

State Street Global Advisors Asia Limited HKD Section of the Deferred Member Arrangement:
Hang Seng Index Tracker Fund




Investment flexibility
Page 9
<<Replace the first paragraph with the following>>

Once your Transferable Benefits from a Former Retirement Scheme have been transferred to a deferred
member account under the Deferred Member Arrangement in the manner described in the section
‘Application and transfer details for the Deferred Member Arrangement’, you may change the investment
allocation of your benefits in your deferred member account by giving the Administrator Delegate a duly
completed investment switching instruction form. You may request a portfolio rebalance on your benefits in
your deferred member account:

Over time, the weighting towards the investment choices you choose with respect to your benefits in your
deferred member account may change due to the different performance of those investments. Portfolio
rebalancing is the process of buying and selling of these investments to rebalance the investment
percentages according to your preference.

You can reallocate the weighting of your benefits in your deferred member account in different investment
choices (with the exception of the Capital Guaranteed Fund) on a weekly basis.

With respect to the Capital Guaranteed Fund, you can reallocate your benefits in your deferred member
account to or out of this investment choice on a monthly basis. Such reallocation will be processed on the
first valuation day® of the month (which will be 7th of the month or, where it is not a business day, the
next available business day) specified by you on the instruction form.

Please complete the relevant instruction form and submit it to the Administrator Delegate three business
days before a valuation day® (which will be 7th, 14th, 21st, 28th of each month or, where it is not a
business day, the next available business day) on which you would like your instruction to take effect, or
three business days before 1 January where you would like your instruction to take effect on 7 January.
Your instructions will be processed in such manner and form and on such conditions specified by the
Administrator Delegate. Processing time required is subject to receipt of a properly completed request.

¥ Please refer to the section 'Valuation of investment choices and investment return’ on page 35 for further details of the valuation day.
Investment flexibility

Page 9

<<Replace the third paragraph with the following>>

The investment choices available for members of the HKD Section of the Deferred Member Arrangement
are as follows:

Money Market Fund Asia Pacific Equity Fund
Capital Guaranteed Fund European Equity Fund

North American Bond Fund Hong Kong Equity Fund
World Bond Fund North American Equity Fund
International Stable Fund Chinese Equity Fund
International Stable Growth Fund Hang Seng Index Tracker Fund

International Growth Fund
Fees and charges
Page 11

<<Replace the row on fund charge with the following>>

Fund charge Up to 1.125% per annum on the value of each investment choice*

Note: The fund charge is only for the Deferred Member Arrangement level. For details of the fees and charges
at the underlying fund level, please refer to the individual choices in Part Il: Investment choices in detail.




Applicable laws
Page 15
<<Replace the second paragraph with the following>>

In the event of any litigation arising in the Hong Kong SAR, the non-exclusive jurisdiction of the Hong Kong
courts will apply.

Authorisation
Page 15
<<Replace the first paragraph with the following>>

WMES has been authorised by the SFC pursuant to the Securities and Futures Ordinance (Cap. 571 of the
laws of Hong Kong).

Compliance Obligations
Page 16

<<Replace all reference to ‘Hong Kong" with ‘Hong Kong SAR’ in the paragraph under the heading
‘FATCA'>>

Essentials of investment choices
Page 21

<<Replace the fifth paragraph and the table for investment choices in the HKD Section of the Deferred
Member Arrangement with the following>>

Investment choices available for members of the HKD Section of the Deferred Member Arrangement:

Investment choice Type

Money Market Fund Money market fund
Capital Guaranteed Fund Guaranteed fund

North American Bond Fund Bond fund

World Bond Fund Bond fund
International Stable Fund Lifestyle/Balanced fund
International Stable Growth Fund Lifestyle/Balanced fund
International Growth Fund Lifestyle/Balanced fund
Asia Pacific Equity Fund Equity fund

European Equity Fund Equity fund

Hong Kong Equity Fund Equity fund

North American Equity Fund Equity fund

Chinese Equity Fund Equity fund

Hang Seng Index Tracker Fund Equity fund




Investment restrictions

Page 22

<<Replace the second paragraph with the following>>

The SFC has authorised that the Money Market Fund, North American Bond Fund, World Bond Fund,
International Stable Fund, International Stable Growth Fund, International Growth Fund, Asia Pacific Equity
Fund, European Equity Fund, Hong Kong Equity Fund, North American Equity Fund and Hang Seng Index
Tracker Fund may invest up to 100% of their net asset value in one or more collective investment schemes
authorised by the SFC.

Investment risks and risk factors

Page 34

<<Add the following risks relating to investments in an underlying ITCIS and specific risks on tracking the
Hang Seng Index immediately after ‘(q) Inflation risk'>>

(r) Risks relating to investments in an underlying index-tracking collective investment scheme
('ITCIS’)

(i)

(ii)

(iii)

An underlying ITCIS may be traded at a market price, which may be different from its net asset
value ('NAV’) and may fluctuate

The market price of the units in an underlying ITCIS may sometimes trade above or below its NAV.
There is a risk, therefore, that the investment choice investing in the underlying ITCIS may not be
able to buy or sell at a price close to the NAV of the underlying ITCIS. The deviation from NAV is
dependent on a number of factors, but will be accentuated when there is a large imbalance
between market supply and demand for the constituent stocks traded on the relevant stock
exchange(s).

The performance of the investment choice may not be identical to the performance of the
underlying ITCIS

As there is (a) charging of fees at the investment choice level and (b) the timing of subscribing
for units in the investment choices may not align with that of actually subscribing for units in the
underlying ITCIS, there is a risk that the performance of the investment choice may not
correspond with the performance of the underlying ITCIS. The impact of (b) on the difference
may diminish over time as the fund size of the investment choice grows, although the magnitude
of the impact of (a) may not be reduced even over time.

Failure to fully replicate the performance of the index

While the underlying ITCIS in which an investment choice invests will seek to track the performance
of the underlying index, changes in the NAV of the underlying ITCIS may not replicate exactly
changes in the relevant index. The underlying ITCIS’'s NAV may be lower or higher than the
relative level of the underlying index it tracks due to a number of factors including:

o costs and expenses incurred by the underlying ITCIS;

o cash balances held by the underlying ITCIS during times when the constituent stocks of an
underlying index are unavailable or when the investment manager of the underlying ITCIS
determines it is in the best interest of the underlying ITCIS to do so; and

o timing differences between changes in the underlying index and the corresponding adjustment
to the shares which comprise the underlying ITCIS’s portfolio.
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Specific risks on tracking the Hang Seng Index

The investment choice Hang Seng Index Tracker Fund tracks the Hang Seng Index, and invests directly
in the Tracker Fund of Hong Kong. In this section, the Hang Seng Index is referred to as the
‘Underlying Index’, and the Tracker Fund of Hong Kong is referred to as the ‘Underlying ITCIS".

Changes in the NAV of the Hang Seng Index Tracker Fund (the ‘Index Tracking Fund’) are unlikely to
replicate exactly changes in the Underlying Index. This is due to, among other things, the fees and
expenses payable by the Index Tracking Fund; transaction fees and stamp duty incurred in adjusting
the composition of the investment portfolio because of changes in the Underlying Index; and
dividends received, but not distributed, by the Underlying ITCIS held by the Index Tracking Fund. In
addition, as a result of the unavailability of constituent stocks in the Underlying Index, the transaction
costs in making an adjustment outweighing the anticipated benefits of such adjustment or for certain
other reasons, there may be timing differences between changes in the Underlying Index and the
corresponding adjustment to the shares which comprise the Underlying ITCIS’s portfolio.

During times when the constituent stocks are unavailable or when the investment manager determines
it is in the best interest of the Underlying ITCIS to do so, the Underlying ITCIS may maintain a cash
position or invest in other contracts or investments as permitted by the applicable laws and
regulations until the constituent stocks become available. Such costs, expenses, cash balances or
timing differences could cause the Index Tracking Fund’'s NAV to be lower or higher than the relative
level of the Underlying Index. The magnitude of tracking error of the Index Tracking Fund would
depend on the cashflow, size of the portfolio and the extent of use of financial instruments, which
may be higher or lower than other index tracking funds.

The Underlying ITCIS's holding of constituent stock may not exceed the constituent stock’s weighting
in the Underlying Index. This is except where the weighting is exceeded as a result of changes in the
composition of the Underlying Index, where the excess is only transitional and temporary in nature,
where such excess is due to purchase of board lots or where such excess is due to the
implementation of a documented sampling or optimisation technique the purpose of which is for the
Underlying ITCIS to achieve its objective of tracking the Underlying Index.

Investment of the Underlying ITCIS may be concentrated in the securities of a single issuer or several
issuers when the Underlying ITCIS endeavours to match as closely as practicable its holdings of
constituent stocks of the Underlying Index with their respective weightings in the Underlying Index.

The investment manager does not have discretion to take defensive positions where the Hong Kong
stock market declines. As such, any fall in the Underlying Index will result in corresponding fall in the
value of the Underlying ITCIS.

In the event that the Underlying Index ceases to be operated or is not available, subject to the prior
approval of the relevant authority, the Underlying Index will be changed to a replacement index that is
tradable and being recognised as a benchmark to the overall performance of the Hong Kong stock
market.

The relevant authority reserves the right to withdraw the authorisation of the Underlying ITCIS if the
Underlying Index is no longer considered to be acceptable to such authority.

The Underlying Index compiler (Hang Seng Indexes Company Limited), the Underlying Index proprietor
(Hang Seng Data Services Limited), HSBC Life and The Hongkong and Shanghai Banking Corporation
Limited all are members of the HSBC Group. Situations may arise where there are conflicts of interest
among such entities. If such conflicts arise, HSBC Life will use its best efforts to act fairly.



Valuation of investment choices and investment return
Page 35

<<Replace the reference to ‘Hong Kong' with ‘Hong Kong SAR’ in the third sentence of the first
paragraph>>

<<Insert the following paragraph immediately after the first paragraph>>

Trading units in the investment choices in WMFS is generally done on a weekly basis, i.e. on each
valuation day (i.e. 7th, 14th, 21st, 28th of each month or, where it is not a business day, the next available
business day). However, trading securities in a stock market or units in a unit trust generally takes place on
a daily basis on each business day; thus allowing investors to subscribe for or redeem the relevant
securities or units on any business day. This is not the case for the investment choices in WMFS. Under
WMES, a member may only subscribe for or redeem units in the relevant investment choice(s) if that date
falls on one of the valuation days (i.e. 7th, 14th, 21st, 28th of each month or, where it is not a business
day, the next available business day).

Part Il: Investment choices in detail
Page 50

<<Replace the first paragraph under the section ‘Investment objective’ in the description of the Chinese
Equity Fund>>

To achieve long-term capital growth by investing primarily in a portfolio of carefully selected shares issued
by companies deriving a preponderant part of their income and/or assets from mainland China* and listed
on the Stock Exchange of Hong Kong, including but not limited to H shares and red-chips. The fund invests
solely in the HSBC Pooled Chinese Equity Fund, which is an approved pooled investment fund as defined
under the Mandatory Provident Fund Schemes (General) Regulation (the ‘General Regulation’) and is
managed by HSBC Investment Funds (Hong Kong) Limited. Up to 30% of the non-cash assets of the
approved pooled investment fund may include securities issued by companies deriving a preponderant part
of their income and/or assets from mainland China* that are listed on other stock exchanges.

* Mainland China means all customs territories of the People's Republic of China, for the purpose of interpretation of this document only,
excluding Hong Kong SAR, Macau SAR and Taiwan.

Page 51

<<Add the following description of the Hang Seng Index Tracker Fund after the description of the Chinese
Equity Fund>>

Hang Seng Index Tracker Fund
(for the purpose of this section, the ‘fund’)

Investment objective

To provide investment results that closely correspond to the performance of the Hang Seng Index by
investing directly and solely in the Tracker Fund of Hong Kong (for the purpose of this section, the
‘Underlying ITCIS’), an SFC-authorised fund, with a similar investment objective. Whilst the investment
objective of the fund and the Underlying ITCIS is to track the Hang Seng Index, there can be no assurance
that the performance of the fund and the Underlying ITCIS will at any time be identical to the performance
of the Hang Seng Index.

Information about the Hang Seng Index including the information on the respective weightings of stocks
and the respective weightings of the top 10 largest constituent stocks of the Hang Seng Index can be
obtained from www.hsi.com.hk.

State Street Global Advisors Asia Limited is the investment manager of the Underlying ITCIS.



Investment strategy of the Underlying ITCIS

The investment manager of the Underlying ITCIS seeks to achieve the Underlying ITCIS's investment
objective by investing all, or substantially all, of its assets in shares in the constituent companies of the
Hang Seng Index in substantially the same weightings as they appear in the Hang Seng Index. If there is
any significant deviation between the Underlying ITCIS's portfolio and the composition and weighting of the
Hang Seng Index, the investment manager of the Underlying ITCIS will adjust the Underlying ITCIS’s
portfolio when it considers appropriate, after considering transaction costs and the impact, if any, on the
market (‘Adjustments’). However, it may not always be efficient to replicate identically the share
composition of the Hang Seng Index and minor misweightings are likely to occur. In addition, laws and
regulations may require or restrict the investment manager of the Underlying ITCIS from effecting certain
Adjustments.

Details on the investment arrangement of the Underlying ITCIS can be found in www.trahk.com.hk.

Securities financing transactions and use of derivatives of the fund

The fund will not engage in securities financing transactions and will not use derivatives for investment
purposes.

Typical asset allocation
100% Hong Kong equities
Summary of risk factors

The fund is subject to the concentration risks of investing in a single market, emerging markets risk, risk on
hedging transactions, financial derivatives risk, risks relating to investments in an underlying ITCIS and
specific risks on tracking the Hang Seng Index.

In addition to the above, the fund's investments may involve, in particular, substantial market, volatility,
regulatory, political risks, counterparty risks and risk of suspension and trading of the Underlying ITCIS.
Investors may suffer substantial loss of their investments in the fund.

Please refer to the section ‘Investment risks and risk factors’ on page 23 for more information on these
risks and other risks which may also be relevant to the fund.

For further details on the risk factors, please refer to the prospectus of the Underlying ITCIS which can be
found in www.trahk.com.hk.

Fees chargeable at the Underlying ITCIS level

Fees Rate (per annum of net asset value of the Underlying ITCIS)
Management fee Up to 0.05%
Trustee fee Up to 0.05%

The Underlying ITCIS will also bear certain other fees and on-going costs which include but not limited to
stamp duty, other duties, taxes, governmental charges, brokerage and commission, exchange costs and
commissions and bank charges in relation to transactions involving all or part of the assets of the
Underlying ITCIS. For details, please refer to the prospectus of the Underlying ITCIS which can be found in
www.trahk.com.hk.



Further information on the Hang Seng Index

The mark and name ‘Hang Seng Index’ is proprietary to Hang Seng Data Services Limited
(‘HSDS’) which has licensed its compilation and publication to Hang Seng Indexes Company
Limited (‘HSIL’). HSIL and HSDS have agreed to the use of, and reference to, the Hang Seng
Index by HSBC Life (International) Limited (the ‘Issuer’) in connection with the Hang Seng Index
Tracker Fund (the ‘Product’). However, neither HSIL nor HSDS warrants, represents or
guarantees to any person the accuracy or completeness of the Hang Seng Index, its
computation or any information related thereto and no warranty, representation or guarantee of
any kind whatsoever relating to the Hang Seng Index is given or may be implied. Neither HSIL
nor HSDS accepts any responsibility or liability for any economic or other loss which may be
directly or indirectly sustained by any person as a result of or in connection with the use of
and/or reference to the Hang Seng Index by the Issuer in connection with the Product, or any
inaccuracies, omissions or errors of HSIL in computing the Hang Seng Index. Any person dealing
with the Product shall place no reliance whatsoever on HSIL and/or HSDS nor bring any claims
or legal proceedings against HSIL and/or HSDS in any manner whatsoever. For the avoidance of
doubt, this disclaimer does not create any contractual or quasi-contractual relationship between
any broker or other person dealing with the Product and HSIL and/or HSDS and must not be
construed to have created such relationship.

Issued by HSBC Life (International) Limited
Incorporated in Bermuda with limited liability



Wayfoong Multi-funding
System
Ak BIEE L HE

Deferred Member Arrangement

'\ } { rljé?gB% Fjélfe

§




AE2HENDIRESSRIIZ2EELESRABE TUEREAKZNE T RKGEI(ERNREH-RIN
BERKERE -

The intended audiences of this ‘Principal Brochure’ are eligible members who will cease their participation in an
employer’s retirement scheme (defined contribution only) in the Wayfoong Multi-funding System under a trust
arrangement.
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Important Notes

. Wayfoong Multi-funding System ("WMEFS') is a pooled retirement scheme. The Deferred Member Arrangement
under WMFS is a feature which enables eligible members to transfer and retain their benefits in a deferred
member account upon cessation of participation in an employer’s retirement scheme.

* WMFS together with all its investment choices are constituted in the form of an insurance policy issued by
HSBC Life (International) Limited. Hence, the Deferred Member Arrangement under WMFS is also established
in the form of an insurance policy which is held by the Trustee, on behalf of the relevant members, under a
trust arrangement. However, even with the set up of a trust arrangement, the appointed Trustee will only be
holding the insurance policy issued by HSBC Life (International) Limited and your investments are still subject
to the credit risks of HSBC Life (International) Limited. The trust arrangement is governed by the provisions of
the Trust Deed and, to the extent expressly incorporated into such Trust Deed by reference, the relevant
insurance policy.

. WMFS and all its investment choices are constituted in the form of an insurance policy and therefore you are
not investing in the underlying investment funds/assets and you do not have any rights or ownership over the
underlying investment funds/assets of WMFS.

. Your benefit payments are calculated with reference to the fluctuation of the performance of the investment
choices subject to the terms and conditions of WMFS. Each of the investment choices has its own
investment objectives and associated risks.



The guarantee of the Capital Guaranteed Fund is also given by HSBC Life (International) Limited. Your investments
in the Capital Guaranteed Fund, if any, are therefore subject to the credit risks of HSBC Life (International)
Limited.

The guarantee of the Capital Guaranteed Fund is subject to the relevant guarantee features. Please refer to the
‘Guarantee features’ section under ‘Capital Guaranteed Fund’ in the ‘Investment choices in detail’ of the
‘Principal Brochure’” of WMFS for full details of the relevant guarantee features and conditions.

You should consider your own risk tolerance level and financial circumstances before making any investment
choices. When, in your selection of investment choices, you are in doubt as to whether a certain investment
choice is suitable for you (including whether it is consistent with your investment objectives), you should seek
financial and/or professional advice and choose the investment choice(s) most suitable for you taking into
account your circumstances.
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Wayfoong Multi-funding System — Deferred Member Arrangement
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If you are a member of a designated retirement scheme established or reconstituted by your employer (‘Former
Retirement Scheme’) under the HSBC Life Trust Based Pooling Agreement (the ‘Pooling Agreement’) and, through
the Wayfoong Multi-funding System ("WMFS'), have been investing the contributions paid by and/or in respect of
you to the Pooling Agreement, you may apply to transfer your benefits to a deferred member account under the
Deferred Member Arrangement upon cessation of participation in the Former Retirement Scheme on such terms, in
such manner and at such time as the Administrator and/or the Administrator Delegate*, in consultation with the
Trustee of the Pooling Agreement, may from time to time determine.

Under WMFS, the Deferred Member Arrangement together with its available investment choices are constituted in
the form of an insurance policy (the ‘Policy’) which incorporates the scheme rules (the ‘Scheme Rules’). The Policy
is issued by HSBC Life (International) Limited. Such Policy is held by the Trustee (as the policyholder), on behalf of
the relevant members, under a trust arrangement which is governed by the provisions of the Trust Deed governing
the Pooling Agreement (the ‘Trust Deed’) dated 16 June 1999 (and as amended by various Deeds of Variation). The
Policy, which incorporates the Scheme Rules, together with the Trust Deed set out the terms and conditions
regarding the Deferred Member Arrangement.

The appointed Trustee will only be holding the insurance policy issued by HSBC Life (International) Limited and your
investments are still subject to the credit risks of HSBC Life (International) Limited. WMFS and all its investment
choices are constituted in the form of an insurance policy and therefore you are not investing in the underlying
investment funds/assets and you do not have any rights or ownership over the underlying investment funds/assets
of WMFS.

*In this 'Principal Brochure’, the words ‘Administrator’, ‘we’ and ‘us’ are used interchangeably.

ERETEEAREFENESEBREZAR
Experience and expertise in administering retirement schemes
4
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HSBC Institutional Trust Services (Asia) Limited

*

incorporated in Hong Kong and is registered as a Trust Company
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Registered office
1 Queen’s Road Central
Hong Kong
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HSBC Life (International) Limited
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*
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one of the largest scheme administrators managing retirement schemes
and MPF schemes in the Hong Kong SAR

over 30 years’ experience in retirement funds administration

regulated by the Hong Kong Commissioner of Insurance to carry out
long-term insurance in the Hong Kong SAR

registered in Bermuda with limited liability

responsible for the day-to-day operation of WMFS

the Administrator has delegated its functions relating to the day-to-day

operation of WMFS to The Hongkong and Shanghai Banking Corporation

Limited (the ‘Administrator Delegate’)
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Hong Kong SAR office
18th Floor, Tower One
HSBC Centre

1 Sham Mong Road
Kowloon, Hong Kong

BE®E AKX Administrator Delegate
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The Hongkong and Shanghai Banking Corporation Limited

*
*
*

established in 1865 and the founding member of the HSBC Group

one of the world's largest banking and financial services organisations
listed on the London, Hong Kong, New York, Paris and Bermuda stock
exchanges

as the delegate to the Administrator, responsible for the day-to-day
operation of WMFS as delegated by the Administrator from time to time
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Registered office
1 Queen’s Road Central
Hong Kong
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Investment Manager
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HSBC Global Asset Management (Hong Kong) Limited/HSBC Investment Funds
(Hong Kong) Limited

*
*
*

with a network of offices worldwide

the global investment solutions platform of HSBC

specialised in the development of the full range of products and services
for personal and corporate investors

focus on meeting client needs using in-house investment capabilities or
those of the best managers in the market
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Registered office
HSBC Main Building

1 Queen’s Road Central
Hong Kong
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%%W‘\

*

EfEﬂi%i%ﬁfr
BFERESHEAAEE

KPMG

*

responsible for annual auditing of the WMFS
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Registered office

8th Floor, Prince's Building

10 Chater Road Central
Hong Kong
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Application and transfer details for the Deferred Member
Arrangement
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Membership under the Deferred Member Arrangement is open to any member of a Former Retirement Scheme
upon cessation of employment of that member, provided that the amount to be transferred to a deferred member
account meets the minimum requirement as stated on the application form. However, the Administrator and/or the
Administrator Delegate have the absolute discretion to refuse any application without giving any explanation.

If you choose to apply for membership under the Deferred Member Arrangement, you will waive your rights to
immediately receive the transferable benefits (‘Transferable Benefits’) from the Former Retirement Scheme. The
Transferable Benefits available to be transferred from your Former Retirement Scheme to a deferred member
account under the Deferred Member Arrangement are the benefits which you are entitled to receive immediately
from the Former Retirement Scheme but excluding, where applicable, (i) any investment in the Central Provident
Fund or 5% Guaranteed Fund or 4% Guaranteed Fund, where applicable, in the Former Retirement Scheme and
such other investment choice(s) as the Administrator and/or the Administrator Delegate may designate from time to
time, (i) any part of the benefits that is subject to any offsetting against the statutory long service payment or
severance payment, (i) the minimum MPF benefits, (iv) any part of the benefits that is subject to any other



deductions as permitted under the rules governing the Former Retirement Scheme and (v) any part of the benefits
that the Administrator and/or the Administrator Delegate may determine from time to time, including any
uninvested contributions. Such excluded portion (subject to any offset against the statutory long service payment or
severance payment, transfer of the minimum MPF benefits to an MPF scheme and/or deduction as permitted under
the rules governing the Former Employer Scheme) will be paid to you.

Once your application to participate under the Deferred Member Arrangement has been accepted, your units
holding in the designated investment choice(s)' attributable to the Transferable Benefits will be transferred to a
deferred member account under the Deferred Member Arrangement. Such transfer, in whole or in part, can be
done, at the sole and absolute discretion of the Administrator and/or the Administrator Delegate, by way of:
(a) transfer of a sum representing the value of the units holding (which involves the redemption of the units from
the designated investment choice(s) in the Former Retirement Scheme and utilising the redemption proceeds to
subscribe units in the corresponding investment choice(s) under the Deferred Member Arrangement as referred to
in the section ‘Investment flexibility’ of this 'Principal Brochure’) and/or (b) unit transfer. The Transferable Benefits
will be invested in the relevant investment choice(s) under the Deferred Member Arrangement in accordance with
your most recent investment allocation in respect of the designated investment choice(s) applicable to your Former
Retirement Scheme.

Both transfer methods (a) and (b) above will not result in any reduction of the actual monetary value
of the Transferable Benefits at the time of transfer. Please note that any special offer applicable to the
investment choice(s) under the Former Retirement Scheme will not apply to the Deferred Member
Arrangement.

If you are transferring from a Former Retirement Scheme denominated in Hong Kong dollar, you will join the Hong
Kong dollar section of the Deferred Member Arrangement (‘"HKD Section’). If you are transferring from a Former
Retirement Scheme denominated in US dollar, you will join the US dollar section of the Deferred Member
Arrangement (‘USD Section’).

To apply, you must elect the transfer to a deferred member account under the Deferred Member Arrangement at
the time when your employer reports to the Administrator Delegate your cessation of participation in the Former
Retirement Scheme. Please elect your transfer on a member termination form provided by your employer. You
should also complete and return an application form for a deferred member account under the Deferred Member
Arrangement to the Administrator Delegate.

Please note that the Deferred Member Arrangement does not accept any contributions from members
except the Transferable Benefits from a Former Retirement Scheme or Former Retirement Schemes at
the time when eligible members cease their participation in the Former Retirement Scheme(s).

T With the exception of the Central Provident Fund, 5% Guaranteed Fund and 4% Guaranteed Fund, where applicable, in a Former
Retirement Scheme and any other investment choice(s) as designated by the Administrator and/or the Administrator Delegate
from time to time, and such other amount(s) as the Administrator and/or the Administrator Delegate may determine from time
to time, including any uninvested contributions. You will receive payment from your Former Retirement Scheme in respect of
any units in any such investment choice(s) (subject to any offset against the statutory long service payment or severance
payment, transfer of the minimum MPF benefits to an MPF scheme and/or deductions as permitted under the rules governing
the Former Employer Scheme) held by you upon becoming entitled to a benefit under the Former Retirement Scheme.



EiE/E Investment flexibility

RERERAKRFGETRSNAIERERZ  —BRBINBELEELHNRFLEBABIR oM AEBEBREREL
BRETHOXNELEERFP®R MRABZIMITHREBARKRLABERREUERMOKELEERS AN E LR
REDE - TREEAKRKRIERERR LIEE AN (FHEAMDIT— @AM Z AT B RS - MR &
EREEAMMNE—EMBRERERE - MITHER ARKRIERRE LETE ADAT—EAMBRRKEIZRSE
R TEEIREREEANT —EANE - EAGER RE - —RERREEZREFHOM TR R T E#E
HEERERT B EE -

CEBEERNFE  B2HEBANREERLAERREQRIHS -

Once your Transferable Benefits from a Former Retirement Scheme have been transferred to a deferred member
account under the Deferred Member Arrangement in the manner described in the section ‘Application and transfer
details for the Deferred Member Arrangement’, you may change the investment allocation of your benefits in your
deferred member account by giving the Administrator Delegate a duly completed investment switching instruction
form. Your instruction will be processed on the first valuation day® of the month specified by you on the instruction
form for reallocation purposes (the ‘Specified Month’), if such form is received by the Administrator Delegate on or
before the 15th of the month preceding the Specified Month. If your instruction form is received by the
Administrator Delegate after the 15th of the month preceding the Specified Month, your instruction will be
processed on the first valuation day of the month following the Specified Month. Processing time required is
subject to receipt of a properly completed request.

¢ Please refer to the section ‘Valuation of investment choices and investment return’ on page 35 for further details of the valuation day.
RATE THREBEFERMNRE DR o

You may change your investment allocation amongst the investment choices listed below.
RELEBLHNBETHORKERENREERZNAT

The investment choices available for members of the HKD Section of the Deferred Member Arrangement are as
follows:

BEEMBES Money Market Fund B RES International Growth Fund
REBNES Capital Guaranteed Fund DAEKREES  Asia Pacific Equity Fund
IEEHFES North American Bond Fund BNl RE S European Equity Fund
HtRELFES World Bond Fund BEEREES Hong Kong Equity Fund
BIRFERER International Stable Fund EEREES North American Equity Fund

BIPE FBIEKRES International Stable Growth Fund HBIRERE S Chinese Equity Fund
RERBLHNETHBOAKERENREERUT

The investment choices available for members of the USD Section of the Deferred Member Arrangement are as
follows:

E¥MIBES Money Market Fund
RABFESE Capital Guaranteed Fund
HEERES  International Growth Fund

BRAEEELHABTESNKE  THERBABEE/NEEBELRHETLTONKERHNEAREERE K

FHAREEEFE F2H0FEHENYWINE_H5 -
A member of the HKD Section of the Deferred Member Arrangement cannot subscribe or switch into any
investment choices available to members of the USD Section of the Deferred Member Arrangement and vice

versa.

For details of the investment choices, please refer to Part Il of the 'Principal Brochure'.



IEEVHEZS Withdrawal of benefits

RAARBITREEARKRENRBELEIEGZNER - REABERRE TE I AOERBERR AR - R
ROERSGEVNERTHEAEZRERE YEERRMOKECELHBONBEEBUES( -

MITHEBAR,/RITHREBARKESENBERT  BRUKELEERHERERNRTYS RAEKERE
MBEBEE ROIKERKETCELHNFEER TREBAR LTHREBARRERRERE HEA
EE XA BLE -

MZEEER BaXNAAERBFRUAINISIUAKNBEELHERT O NEEEEAINEEN - EXHRE
RHAEROTHSREFE - TREEAR SITHERBARRSEZREDOFIATHRERMARNORLHK
Z’KO

You may withdraw your benefits by giving the Administrator Delegate a withdrawal request in a form specified by
the Administrator Delegate. Your withdrawal request, subject to the applicable terms and conditions as stated on
the form from time to time, will be processed as soon as practicable and the payment will be made by cheque in
terms of the currency denomination of the particular section of the Deferred Member Arrangement applicable to
you.

If the Administrator and/or the Administrator Delegate has reasonable grounds to believe that any payment from
the Deferred Member Arrangement is connected with or constitutes a breach of any relevant laws, regulations or
the Scheme Rules governing the Deferred Member Arrangement, the Administrator and/or the Administrator
Delegate reserve the right to withhold such payment until such payment can be properly made.

Upon request, benefit payments can be made outside the Hong Kong SAR or in a currency other than the
currency denomination of the relevant section of the Deferred Member Arrangement. The rate of currency
exchange will be based on the prevailing market rate on the transaction day. The Administrator and/or the
Administrator Delegate will deduct any transaction cost incurred from the requested withdrawal amount.
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EFHEIE Fees and charges

T3 B AR B U B 0 e 3R A B9 K I N

NN

R THRAERBAREEL \BAABREEEAEX -

In respect of any increase in fees and charges from the current level as stated below, at least eight months of prior
written notice will be given to all members concerned.

UTRAREEELHZERERENRHE

The table below summarises the fees and charges under the Deferred Member Arrangement:

KEEBEER KRELEERHOBTHBORETHES>OKEETEER DR AT FHEI00T
Member administration charge | & %4367

HK$300 and US$36 per annum for the HKD Section and USD Section of the
Deferred Member Arrangement respectively

EeWE REBEREEZNDTFTNBERKEEELENI125%

Fund charge Up to 1.125% per annum on the value of each investment choice*

BRIEHEEHR B E R

Initial charge Currently waived

FEEAER RELEBLHHNEFEEMLIEMN002%KIAT

Trustee fee Up to 0.02% per annum on the total asset value of the Deferred Member
Arrangement

Hitn & BHKEREZBNRE R ERREI R REE1007T

Other fees BHERESBRNEEZLBIARRBEE200T

HK$100 for a copy of the Policy and Scheme Rules
HK$200 for a copy of the Trust Deed governing the Pooling Agreement

*RAENESAATEA

* Not applicable to the Capital Guaranteed Fund

REEEEA Member administration charge

REBMZEARASKETCELHNKE KEEBERHNETHEAORETHBOINKEEEERN I AEFEE
3007t KR E 2367 WIAMBBEMMFRXARER NZESNBE=ZBL)TARIMHOKETERSNE -

ETXRHABKEEEEMAN NERPER(ERTEANRRBRIKLLBANR)SKERET  KEEEEAK
SR FRN AP IZ L OIFIRR

MR ERKEEELHTHRAENES  FEIEFRHNRBLAEKEERERZEREN - KEEEE
A ERMNKRPA&ASRTING - At EEMBERDMHRERRENDHHEHRE) ATt @R IRERE
RRAENEENAS 2 FHZEREZENHE  BR2HE_HoNREEFNEZ B -

The member administration charge for your participation under the Deferred Member Arrangement as a member is
HK$300 and US$36 per annum for the HKD Section and USD Section of the Deferred Member Arrangement
respectively and to be paid by deduction of units (rounded up or down to three decimal places) from your deferred
member account on a monthly basis.

In case the account balances will be withdrawn to zero (after effecting any withdrawal request or termination

notice) before the next deduction of the member administration charge, the member administration charge will be
pro-rated and deducted from the final payment.

N



If you are investing in the Capital Guaranteed Fund under the Deferred Member Arrangement, please note that the
guarantee provided does not take into consideration of the member administration charge. The member
administration charge will be deducted from your account balance. Thus this will reduce your investment return (i.e.
the declared rate of return) and may also reduce your capital amount invested in the Capital Guaranteed Fund.
Please refer to the section ‘Capital Guaranteed Fund’ in Part Il for further details about this investment choice.

E#£WE Fund charge

THEEASHEBRAREZEZWNEFTEBAREEENRENIILY RASHNEZTER - F2HEAN
F_MOARUKREEENTR)  EHUEBAIESWRE| - MARESKESNEBEGEREERAELRK
BREREBENEENR -

BREMESWESN REEZEHAAEZEEANHRBESHAERRNEREEEARKREETEER - WZBBEET)
ELREMBENETS BAHEERKERS MREEEZANERELAEZESWERNLRARN EAES K

BRERBNKAAEAMERLRAY  BRETERREEREEETENMNBEENREBRES  —ERBR
HEREEAMNER RENREE BR WE HEAMKMHRS FHEALKAXLTEEIRELE LOE
TWER -

RERBNBUMNBAEBREZRNELRERS -

The Administrator will charge up to 1.125% per annum on the value of each investment choice (not applicable to
the Capital Guaranteed Fund — please refer to the section of this investment choice in Part Il for further details).
This charge is called a ‘fund charge’. The fund charge will be calculated and deducted in arrears from the assets of
the investment choices on each valuation day.

In addition to the above fund charge, the investment choices will need to bear any initial charges and investment
management fees charged by any underlying fund(s). In the event that such underlying funds are managed by
HSBC Group, the initial charges will be waived and the investment management fees will be included in and
limited to the above fund charge.

The investment choices will also need to bear other costs and expenses including but not limited to any costs of
buying and realising assets, safe keeping assets, fees, charges, taxes and duties incurred in the course of
investment of the assets underlying the investment choices. Such costs and expenses are not included in or

covered by the above fund charge.

There is no difference between the acquisition and redemption prices of units of the investment choices.

FEAERH Trustee fee

ERABRERNKBEEELRY - ERATESFRRXEEELFNEERERREFRIR0022%HNETAE
A SiwE2BREEELRETR—F  ARLAIBIK -

Trustee fee will be applied to the Deferred Member Arrangement. Trustee will levy a trustee fee of up to 0.02% per

annum on the total asset value of the Deferred Member Arrangement on a yearly basis or pro-rated for any
incomplete year of participation under the Deferred Member Arrangement.

i3I E Registration fee

FEMEERBEKNEEERH WM EMEIMERTHRER AR, RITHRE R AN KRR R UL 5 &E

o

Any registration fees charged by the relevant regulator(s) with respect to the Deferred Member Arrangement are
borne by the Administrator and/or the Administrator Delegate as agreed among themselves.
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FEZE Annual audit

RELEBRHGETFERE - (TREEBARITREEBARRSEZE 2B UZBAREKEEELHONH
BE - MZBERNNERERTREBARTREEARKAR - KEROPBRERANITEREER ARTH
EEARKRNEERABEAEERERLESH -

The Deferred Member Arrangement will undergo an annual audit. The Administrator or the Administrator Delegate
will appoint an independent auditor to prepare financial statements in relation to the Deferred Member
Arrangement. The fees charged by the auditor are also borne by the Administrator or the Administrator Delegate.
The audited financial statements can be inspected at the office of the Administrator or the Administrator Delegate
during its business hours at no charge.

HittE#EHH Other fees

fRAJAR TR E I AR R BEI00TTIA R — DK E T &L RE R 8HEREIA - &8 %2007T A
R EREEHENEERZOEIA -

You may obtain a copy of the Policy and Scheme Rules of the Deferred Member Arrangement at HK$100 and the
Trust Deed governing the Pooling Agreement at HK$200 from the Administrator Delegate.

13



— R EHE General information

FEIHKX Annual statement
ERESFEWI—DHEAFHREEZRR - EE2HLA BNV BREEREFI2A31B4

Each member will receive an annual member benefit statement on a yearly basis. The financial year of WMFS ends
on 31 December each vyear.

{£3T Amendment

EETERBERMBAOIT  TRERARET ERE R E OGRS TR E (8500 R B /05 EHEFRERIN - IRIE
REWRE  RENFREFEAAEEBZOEETNBRETTILIR=ZBEARLEEAEA - T A BT RER
X BRIE:

() RENEITENETHRHIEMET EEXETRERT  TEFEN  BREELNMBIEINER - 7K
BRaEERERABEERN &K
(i) REMEITAMERXERBENERRG  EAREN X

(i) RENBIITFEEAZRBFINEEHERZBE(FESDHAE X

(iv) RENEITRBRENFREFBEARER  HEHEERFOMEREREN —#2) WE ] (R GHEEF) &
AATABIARIRENRFPES MREZNRADNARKENERRE) -

SO - TR ERARBRRENEMETBRERLEGRTAL®G - (DG BRI RAESKEEKE
RELZHTRENBEEZFEITLERER D TREEANSRREEMEXNERT  BRETHENDR
“EAREERRA -BMEZ ERFEIHRRR/FERRB(REN LG - DG ZEET) AT TKHERE
RETEELZHTRENEREZFEITERFHRLD  MREARENREFEAZHETANM AEBMKE -

Subject to compliance with the appropriate laws and regulations, the Administrator may, unilaterally amend the
Policy (other than the Scheme Rules appended to the Policy) in accordance with the provisions of the Policy.
According to the Policy, not less than three months’ prior written notice will be given to the policyholder of the
Policy, i.e. the Trustee of the Pooling Agreement, for any amendments to the Policy, unless:

(i) the amendments to the Policy are necessary to make possible compliance with fiscal or other statutory or
regulatory requirements, whether imposed locally or overseas and regardless of whether such requirements
having the force of law or not; or

(i) the amendments to the Policy are necessary to correct manifest error(s); or

(i) the amendments to the Policy do not require the Securities and Futures Commission ('SFC’)'s prior approval;
or

(iv) the amendments to the Policy are to the Scheme Rules (which form part of the Policy) with the consent of
the policyholder of the Policy (and, where the Scheme Rules will be amended in such manner as would
reduce the account balance of a member at the time immediately before the amendment, with the prior
written consent of the members concerned).

In addition, if any amendments to the Policy, in the opinion of the Administrator, are material (other than changes
falling under (i), (ii) or (iii)) or may reduce the members’ benefits retained under the Deferred Member Arrangement
as at the time such amendments become effective, the Administrator will ensure that the members will be given at
least three months’ prior written notice of any such amendments to the provisions of the Policy. In other words, if
such amendments are considered as non-material (including changes falling under (i), (i) or (iii)) or will not reduce
the members’ benefits retained under the Deferred Member Arrangement as at the time such amendments
become effective, written notice will only be given to the policyholder of the Policy but not the members.

14



EAMEG Applicable laws
RE(MBERRENSEEZIRINZERELRER - HEBRTEBERER o
MEBBERANREEAFR HEEBEREEFIANA EEERMET -

The governing law of the Policy (other than the Scheme Rules appended to the Policy) is the laws of Bermuda. The
Scheme Rules are governed by the laws of Hong Kong.

In the event of any litigation arising in the Hong Kong SAR, the non-exclusive jurisdiction of the Hong Kong SAR
courts will apply.

321 Authorisation
EYGAE N NBe D ERZESREB(EERBEERINEBEFNITRIEEAGIFE71E) B -

EEERATNFNEZLTEELHENHRF T TREZFTENEENELRRELRE - EARZFEE
BFAREE  IRFFXABEREMENREEHEMERNNIRESE -

WMEFS has been authorised by the SFC pursuant to the Securities and Futures Ordinance (Cap. 571 of the laws of
the Hong Kong Special Administrative Region).

SFC authorisation is not a recommendation or endorsement of a scheme nor does it guarantee the commercial
merits of a scheme or its performance. It does not mean the scheme is suitable for all investors nor is it an
endorsement of its suitability for any particular investor or class of investors.

AR RiE Dispute resolution

MR ALBIRBERMRENIRF - B R R E+852 2288 6655 T E IR AR KA - THEEBARKXREHRE
MEEETHAEZ  YEYNEATHBATERELEENTE -

If you would like to raise any concerns or make a complaint, you can write to or call the Administrator Delegate on
+852 2288 6655. The Administrator Delegate will then investigate the situation and take necessary actions as soon
as practicable.

FILE B9 Cessation of membership
BEMRENEEELTHTHERFERRETR  FEKEBLEELTHTHXRNES S HEEEHKL -

When your account balance under the Deferred Member Arrangement is reduced to zero, your membership under
the Deferred Member Arrangement will be automatically ceased.

#1E:t 28] Termination

RRAARTREEAMKBLTREEARRAERANEMAN B ETARRKLESBKETERH -
BIETHREBAR RITHREBARKREABENBALT  BRUKEEELHIELEMNRTI SR LBRER
ERARER RO EER TRATRERBAR HITHREBARKRSETRERE ARKRKIREZHE
REBETREBARKTIRRAENEMERN R —EARN  ARNEREIEIE A THEARNFRE R RERK
BREBLRHTHREZREPEENEPER  YUAXEIAXMN -

By giving the Administrator Delegate a written notice in a form specified by the Administrator Delegate, you can
terminate your participation under the Deferred Member Arrangement at any time. Unless the Administrator and/or
the Administrator Delegate have reasonable grounds to believe that any payment from the Deferred Member
Arrangement is connected with or constitutes a breach of any relevant laws, regulations or the Scheme Rules, the
Administrator and/or the Administrator Delegate will pay the account balance of investment choices attributable to
you under the Deferred Member Arrangement within one month, or as soon as reasonably practicable thereafter,
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after the Administrator Delegate has received your duly completed instruction form and such other information as
specified by the Administrator Delegate from time to time. The payment will be made to you by cheque.

RE Policy

ERE—TEREFB(BEXEEELFNERRAR)  F2HELASRRE(BBR)BRARELNREMN
AEGT UR(ERERESHENEBFEERN(RECELHRILMRL) - MARINARERKRRA
THEEARKZRRE  FEERAEEAROEL  IRNTHREEZEARKNEERLABGRANEERZTER
EEH -

For further information and details including the terms and conditions of the Deferred Member Arrangement, please
refer to the Policy and Scheme Rules issued by HSBC Life (International) Limited and, where applicable, the
relevant Trust Deed governing the Pooling Agreement, under which the Deferred Member Arrangement was
created. A copy of the Policy, Scheme Rules and Trust Deed can be obtained from the Administrator Delegate at a
reasonable fee or can be inspected at the office of the Administrator Delegate during its normal business hours at
no charge.

Bi# Taxation

TEMREMERARGFTETHEN (2R RECHRINEGRIERERNBEELHF THORELEERS &
fRE&IE2 BIR AR IRGT BI6 - ZREN A REABMBETIA - MU BABERIMERERG 8 TESOEN R
B,/ RYHAREENETRE - WHERM  HMZZNRECHRBER  FAEZEER -

Regardless of whether your entitlement under the Former Retirement Scheme (in whole or in part) is paid to you
immediately or being transferred to a deferred member account under the Deferred Member Arrangement, such
entittement may be subject to Hong Kong tax upon your cessation of participation in your Former Retirement
Scheme. You are responsible for any tax reporting and/or liability which may arise from your entitiement under your
Former Retirement Scheme. We recommend you to seek professional advice on your own tax circumstances if in
doubt.

4#MEH Compliance Obligations

ELASRE (BB ERAFNEITRFZETEAEZF BRELEATMM THELEEXEMAAIREEERZ
TREE#E BARE ZARAEMTERBOBSIEBD ZEMER  RE - HE KO- 5<% 8%
R B AR o

EREHEE010FXBEGINEERFRBAMERINMERFRESRZIZDLAEREHIEMHERFPEH
(TEBX|ER ) MBHEEE - RO R BIRTZ

HSBC Life (International) Limited may from time to time be required to comply with Compliance Obligations which
include any law, requirement, agreement, treaty, order, contractual or other commitment with any regulator,
government authority, court or other competent authority in any part of the world having jurisdiction over any part
of HSBC Group (each, an ‘Authority’).

Compliance Obligations include the Foreign Account Tax Compliance Act of 2010 (‘FATCA') and the laws,
regulations and international agreements for the implementation of Automatic Exchange of Financial Account
Information (‘AEOI’).

SNEIBR P RS & A% FATCA

SRR PR AR NIBEBRTH BN BEARA204F7AIBEE R —BFNZRALHE - RIEHINE
RERBAMER  HEeREE(IEEHER) ERAXBEEATREE (REBEAKRKE REENEBAL
EZXBRIFARNIESHEBERPFORLES  YRSZEXBALHZI B SHEEAEE AN KE
BRXZEEMNAE - ARINBEERFHBERZREXBEEARUKERZH= (HEEMERBHR] =085 I
BHemEBHEERN SARAEMREES LRTARL A INE & B H) K LR 58 ER30% M T -
BEERXBEORF T ABERAGZ(BREHR) RELCRBBEETIERPRBEREAREHRER -
REBEBFHE FERANSHEEFEAXBBEARBES LT RERTHE - SUINEKRPR B A REASR
mE EEASRR(BERERARSSEINESEBMEE

16



The FATCA and the US Treasury Regulations promulgated thereunder impose a new due diligence regime effective
1 July 2014. Under FATCA, a foreign financial institution ('FFI’) is required to report to the U.S. Internal Revenue
Service ('IRS’) certain information on U.S. persons that hold accounts with that FFl outside the U.S. and to obtain
their consent to the FFl passing that information to the IRS. An FFI which does not sign or comply with the
requirements of an agreement with the IRS ('FFI Agreement’) in respect of FATCA and/or who is not otherwise
exempt from doing so will face a 30% withholding tax on certain payments. Hong Kong and the United States
have entered into an intergovernmental agreement ('IGA’) that facilitates compliance with FATCA by financial
institutions in Hong Kong. Under the IGA, financial institutions in Hong Kong need to register and conclude
agreements with the IRS. HSBC Life (International) Limited is a participating FFI for FATCA purposes.

HERBER AEO

REBERBEN) EENCREBRIAKEEFFAEAIRCBRRAIZEERNNGER  WARTERH
BIRBRDERIGFHAEAINILER - RABRFZEEENREER  RERKEFEHRNBERAVIEE
BHEREEBRAZALIOMTEN - EEASRR(EBR)ERARZHEDIAEHNN ENSBEHE -

Under the Inland Revenue Ordinance, Hong Kong financial institutions are required to identify ‘account holders’
who are tax residents of reportable jurisdictions, and report certain information of ‘account holders’ to the Hong
Kong Inland Revenue Department (the 'IRD’). The IRD, in respect of a tax resident of a reportable jurisdiction, will
provide the information of that person to the tax authority of the reportable jurisdiction on a regular, annual basis.
HSBC Life (International) Limited is a financial institution for AEQI purposes.

FrE&E & # Required Information

SMNERPHRBEERNEZRRAIRBEMNENBIE(RBELSAEBEMDERALOMU - —RME - IBERREIR
PRHAEANNER  BREFTRNELESR it  HARH BWEEER HERZEEROBBEHREELEFPE
HEJRETEREFE&SR ABRXNTERPHEBAZFA)

The information required under each of the FATCA and the AEOI regimes (collectively, the ‘Required Information’)
is similar. Generally, the Required Information covers information of ‘account holders’, including but not limited to
their names, addresses, dates of birth, jurisdiction(s) of tax residence, tax identification number(s) in the relevant
jurisdiction(s) and account information (including but not limited to their account balances, income, and payments
to the account holders).

X #E  Delegation

EZEAEAFNBER  BRMATESE ERABEBCABAAXREREERETRENRE=ZTRGREHEE - RIMEE
BAL WEBLAR - BHREBLREMANEAITERER(SARAGM S EREAND BB HAIRAREM
BTERER -

To the extent permitted under the law, we may engage, employ or authorise any individual or entity (including but
not limited to third party service providers, our affiliates, subsidiaries, associated entities, and any of our branches
and offices (each for the purposes of this section, an ‘authorised person’) to assist us and act on our behalf with
the fulfilment of our Compliance Obligations.

ZB#E  Due diligence

RETEREL B/ REMEERMBREOALTEERER (VEFEA ARIBEEBHREBERRINER
FRBEEREIRBEEREPHAEANTANEMAL(BFEETRRARERAA - KB R LZ m A) () R (i) B
BAHREALDRBEMIAIKEERRNEHEA  RRAMATKEEERNRAMT A AEMARBEARSHEEA
THRFEEM AREMZAFEHONER)

LER ERFNAKBEEZHE  BEATUEREMTBEN - WHEEHEN BEALARRARMR
HERMEERMRENALTEEFALE0ANRERFTER - WRMEHEFMEERMREOAN LI EEE
FHOMFER  BHMRSIEMEEBEMEEOALTEUNRMEALENERNTETRFBEEARBD B
ERBRENBRBERSD -

17



REFRME /RELEBENEFNKELETARER EEARTELNEERN  BAXRMEELEEANE
MEEEENNAR:

o BB -BBRE/AAEAKBERBEETNEEATEFEOMTERNMESLER  NEBHEBBEATHR
F#a  RPEE B RRPHMHI:

¢ EEMARHME/HELEENEMNRKEETARBBALANTE  BEHEMER  FRAREHEMITE
BEBRNARIAMEALTNRBER -

HNBERERR THEEMNEBATZREERRABTZHIAEAS-—BEALSHZSERNINEBEEHEE - &
fHNERRETERNERFHEBSAZEREDIXLENEANSREE - WEATEFTHNERFHES
RERFETHEREZL BN AREMNFAREEARHFZRARATARINREREENRNEH AR L
MK YTREGYETIRRAREEARHNTE - EFEFORBEMEBERANS - HEHR R
MR EENEERTHEESEFATREAEMAZEALZEMEEERERAX - HEATHSRARKH
BTHXYEIRTHHBRARTEEMER  SHHABLEXRER -

To comply with the Compliance Obligations, we and/or any of our authorised person(s) have the right to require:
(i) the Trustee, as well as (ii) any other person considered as an account holder under AEQI or FATCA (including but
not limited to policyholders, members, and certain beneficiaries) ((i) and (i) collectively referred to as ‘Connected
Persons’) to provide to us within such time, in such form and in such manner, as we may from time to time
reasonably require, the Required Information (and any update to any such Required Information) in respect of each
Connected Person.

In particular, at the time of applying to join the Deferred Member Arrangement, the Connected Person must
provide the Required Information. The Connected Person must update us and/or any of our authorised person(s)
about any changes in the information they have previously provided to us and/or any of our authorised person(s)
promptly and in any case within 30 days of such changes. If we and/or any of our authorised person(s) do not
receive the updated Required Information, we and/or any of our authorised person(s) will rely on the information
already have in their records to determine the account holder’s tax residency for AEOI reporting purpose.

For the purposes of meeting the Compliance Obligations by us and/or any member of the HSBC Group and to the
extent not prohibited by law, we or any of our delegates within the HSBC Group may:

. process, transfer and/or disclose the Required Information and the account information in respect of any
Connected Person (e.g. account balance, account value, account number, contributions paid to account,
attributable to the relevant Connected Person) to any Authority; and

. take such actions necessary for us and/or any member of the HSBC Group to meet the Compliance Obligations,
if the Trustee fails to provide the Required Information in respect of any Connected Person as we may
reasonably require.

It is important for each member to understand, and to inform each Connected Person of, our powers
under your ORSO scheme. We intend to comply with the Compliance Obligations including FATCA and
AEOI. If we do not comply with the Compliance Obligations under the FATCA regime, we may be
subject to certain withholding taxes on certain types of payments received by us, as insurer of
Deferred Member Arrangement, which may therefore affect the payments attributable to Deferred
Member Arrangement. The application of withholding taxes, deductions, or penalties due to any
non-compliance with the Compliance Obligations may cause Deferred Member Arrangement, and the
value of units allocated to you or any other Connected Person, to suffer a material loss. If in doubt of
the impact of the Compliance Obligations or your tax position, please seek independent professional
advice.
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EEZRHE Important warning
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o REBKEAR FETERE/RRKRRENER -
¢ MPYAXHFATNBSERRNAEMRER -
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FRABEYEXEALTHNER -
o EZ2ASRREBRARAREHAMFEETNERAHAEHNERIEALZEE -

. Typical asset allocation as mentioned under each investment choice section in Part Il of this ‘Principal Brochure’
is for reference only and the allocation may change depending on market conditions.

. Investment involves risks. Past performance is no guide to future performance.

. If you are in doubt about the meaning or effect of the contents of this brochure, you should seek independent
professional advice.

. HSBC Life (International) Limited accepts responsibility for the accuracy of the information contained in this
brochure only at the date of publication.

HiEFE Apply now

BPAEEEERNRESFIINESNEELRLFIXZNE  BORMEHARERFTINERERIE KELEL
B META BN ENESRENTAEEFTERREDNELD  WENFNEREEXPBHFE -

IR HEERFRASREBTELRNKRE MU BREOEEATREEARKERE BRZ LS ERAG S
BRFEHEBBEE FETEIREOKERBAEIR LFHMOEBERE - RTAERZRATREEAR
RREKEEELZF THKBIRERPRAFRRS -

ZZM’]’?tE—{ILA/%EVE?% HEEWAERKREEETER  FEe
BORRAEETER  FKEe2EXTHS -

mE}

SEBILED c MIRE—BAURETIEREES

MEEZER  FRELHHLR+852 2288 6655 °

With our extensive experience and expertise in managing retirement schemes and funds, we are committed to
provide you with professional support on retirement planning. The Deferred Member Arrangement would enable
you to continue your retirement benefit investments whilst allowing you to withdraw the benefits to finance your
retirement living or meet your financial needs when needed.

If you would like to apply to become a member of the Deferred Member Arrangement, you must elect the transfer
at the time when your employer reports to the Administrator Delegate your cessation of participation in the Former
Retirement Scheme. Please elect your transfer on a member termination form provided by your employer. You
should also complete and return an application form for a deferred member account under the Deferred Member
Arrangement to the Administrator Delegate.

If you are transferring from a Former Retirement Scheme denominated in Hong Kong dollar, you will join the HKD
Section. If you are transferring from a Former Retirement Scheme denominated in US dollar, you will join the USD

Section.

For more information, please contact the enquiry hotline on +852 2288 6655.

EBLEELRITHIRAT The Hongkong and Shanghai Banking Corporation Limited
JUBE R I B = 46 7420357 PO Box 74203, Kowloon Central Post Office
EHELR - +852 2288 6655 Enquiry hotline: +852 2288 6655
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Part Il: Investment choices in detail

REREEAH
Essentials of investment choices

EEHEA A EeEREMAREEESRAECASRR(ER ERAANFLNRERBK - At - ELHKRE QTR
iTE‘JEXé-\Lit BEMARER AL MEBREDEEELF THETAREGEKERE - BAELERETE
ZHT MZENEEARSRARESASRR(BE)ARATDELNRE  RORENIELEASRR(E
FOBRARNERERATZE -

ELGANECBREAREERRARERK  AMYURENBHRERS BE  MREESHGRARE
iﬂqEI’MEE%Txﬁ%ﬁ/é?E’JE@%%U&%H% °

SNTFHREOEZRERBREEENRAZY  URELKESABSNEREARMAE BEREEEEHS
BORERFRMAMAR -

REBREZFREBETHE TR EEE K- /%EIJEI’H&%?%T% CEREBENERREE RMOTERR
EERERNSRRER MEREEEHRENGE

WMEFS together with all its investment choices are constituted in the form of an insurance policy issued by HSBC
Life (International) Limited. Hence, the Deferred Member Arrangement under WMEFS is also established in the form
of an insurance policy which is held by the Trustee, on behalf of the relevant members, under a trust arrangement.
However, even with the set up of a trust arrangement, the appointed Trustee will only be holding the insurance
policy issued by HSBC Life (International) Limited and your investments are still subject to the credit risks of HSBC
Life (International) Limited.

WMEFS and all its investment choices are constituted in the form of an insurance policy and therefore you are not
investing in the underlying investment funds/assets and you do not have any rights or ownership over the
underlying investment funds/assets of WMFS.

Your benefit payments are calculated with reference to the fluctuation of the performance of the investment
choices subject to the terms and conditions of WMFS. Each of the investment choices has its own investment
objectives and associated risks.

The Deferred Member Arrangement is available in Hong Kong and US dollars and provides a range of investment

choices with a choice of conservative low-risk, moderate medium-risk and aggressive high-risk options. All
investment choices are unitised.
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REEELZHFNBTHIRKBRENIRERE:

Investment choices available for members of the HKD Section of the Deferred Member Arrangement:

RERE ¥ 5l

Investment choice Type

E¥mSES E¥mHEES
Money Market Fund Money market fund
REEMNES REES

Capital Guaranteed Fund Guaranteed fund
EEHES BEHESE

North American Bond Fund Bond fund
tREFES BEHFES

World Bond Fund Bond fund

BIFR FIRE S NERER HEESE
International Stable Fund Lifestyle/Balanced fund
BRFRERES NERE HEES
International Stable Growth Fund Lifestyle/Balanced fund
BERERES NERER HEESE
International Growth Fund Lifestyle/Balanced fund
TARARKREES KEES

Asia Pacific Equity Fund Equity fund
BMNERES BEES

European Equity Fund Equity fund
EEREES REEE

Hong Kong Equity Fund Equity fund
IEERZEES REE®

North American Equity Fund Equity fund
FREREES REEE

Chinese Equity Fund Equity fund

REBEELZFOETHORKBIRENIRERE:

Investment choices available for members of the USD Section of the Deferred Member Arrangement:

rREEE 5l

Investment choice Type

E¥TSES BE¥TISES
Money Market Fund Money market fund
REEMNES REES

Capital Guaranteed Fund Guaranteed fund
BERERES ANERE HEES

International Growth Fund

Lifestyle/Balanced fund
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IR & PR&l Investment restrictions
TAERERENEET(EMNEAREREESTANDELEZN —MRIE - ZTHHFES I -

EEmEES tXEFEE HREFED BHRYRE: BERVRERE: BERERES TAERK
FET BNEREES TERRESNIUIEBRZESHBIE G E RFESKRSUBEEEFENI00%
RENHEMBESRUN - EAXNZEERIREE -

PREREEEDBET(BERARFTIGERIDLRCGEFEATR S (FR)RPD THBEBIERE - i $HE
BEESHHEBRERBTRESAVNBBIER -

All investment choices shall comply with the general provisions of Chapter 7 of the Code on Unit Trusts and
Mutual Funds issued by the SFC.

SFC has authorised that the Money Market Fund, North American Bond Fund, World Bond Fund, International
Stable Fund, International Stable Growth Fund, International Growth Fund, Asia Pacific Equity Fund, European
Equity Fund, Hong Kong Equity Fund and North American Equity Fund may invest up to 100% of their net asset
value in one or more collective investment schemes authorised by the SFC.

All investment choices shall comply with the relevant investment requirements under the Occupational Retirement

Schemes Ordinance and the Mandatory Provident Fund Schemes (Exemption) Regulation. Further, the underlying
investments of the Chinese Equity Fund shall comply with the relevant provisions of the MPF legislation.
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IREREBREREMEZ Investment risks and risk factors

ELGEAEeERAMAREZERBESCASRERER ARARBLENRERNK 8- BEREEENR
1%ﬁ’&ﬂ%ﬁﬂﬁ’]%ﬁﬁ%%%@iﬁﬁm(f%ﬁ&%ﬂ%éHIJ%*E%UG)T’EF%ﬁ_LE’J%i AP B R % HE i & E’M%ETJ
EERLZHFTHERARBEEXREREA - MRENE E%A/\E$%*ﬁEE/EEA—7—1%KA(I F)BRABEHNRE
TR ENZEEASRR(BER)BERATNERRARMTE - FHERALHEXE %?@%@&EE@%E(E%&E
MABRZERRONBER)NERER -

ELGANESEREREEERARERK  AMYFREREHERERS BE MR ELKRARE
EMEBRERS (EEMEAEMNAERE

SNTFHROEZEREBEREEENRAZY  URELKEEABENERMARME BEREEEEES
BEHRERRLABAR -

RABHNESNRETHESZASRR(ER)ARIBRER - At IR EABENESHRE WA EXES
ASRBRBEER)BRARANEARRMATZE -

REBEBZRABIMERBNRERRATE - At RESENEUEBRAIKIA T - Btk - BB RBA
B E &A% E R IR EE BRI o

REZBERGAITXAMANRAREER - TXREES | —ARERLETFBEAME) REEER L (WER)
HEHBEES MREES | —ANTAERAGRTBEIRNE) —BEREEER H(MER EXHEES -

WMEFS together with all its investment choices are constituted in the form of an insurance policy issued by HSBC
Life (International) Limited, with each investment choice as a separate fund within its Class H (Class G in the case
of the Capital Guaranteed Fund) Long Term Business Fund established pursuant to the Insurance Companies
Ordinance. The insurance policy for the Deferred Member Arrangement is held by the Trustee, on behalf of the
relevant members, under a trust arrangement. The appointed Trustee will only be holding the insurance policy
issued by HSBC Life (International) Limited and your investments are still subject to the credit risks of HSBC Life
(International) Limited. The trust arrangement is governed by the provisions of the Trust Deed and, to the extent
expressly incorporated into such Trust Deed by reference, the relevant insurance policy.

WMES and all its investment choices are constituted in the form of an insurance policy and therefore you are not
investing in the underlying investment funds/assets and you do not have any rights or ownership over the
underlying investment funds/assets of WMFS.

Your benefit payments are calculated with reference to the fluctuation of the performance of the investment
choices subject to the terms and conditions of WMFS. Each of the investment choices has its own investment
objectives and associated risks.

The guarantee of the Capital Guaranteed Fund is also given by HSBC Life (International) Limited. Your investments
in the Capital Guaranteed Fund, if any, are therefore subject to the credit risks of HSBC Life (International) Limited.

Investments in the investment choices are subject to market fluctuations and investment risks. As a result, the price
of units of an investment choice may go down as well as up. Thus the original amount invested in the investment
choices may not be recouped.

An investment choice may be subject to the risk factors mentioned in this section. In this section below, the term
‘investment funds’ is used to describe, as the case may be, the investment choices and/or, where applicable, their
respective underlying funds, and the term ‘investment fund’ is used to describe, as the case may be, an
investment choice and/or, where applicable, its underlying fund(s).
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(a)

— R EZE General risk factors

BRESEAR KEBEFHEREREN  BENEENOZEHEETY BT ERREESHERHERE
B MESTERER/BROHNIER - ERAREDSIINEEHRY - HEEN  BHRLL BT
BERNEMEHZE REEGHREBERE TR REEBRFFRABAMORERANER - REE
THHEBRENADEZEEZ  BRTSYZREESWEEEKARTZEI  TEFEEAKBXNERX
LA FREE S -

TRAREESKRENTARERE  IWETRRBRAZSRELES - ARERAERBEIBR (HF
BIE)SME MK EFE XZHUTF  RPMU - THREBE RS RBUARR M EE £ &I R T XA E
HpEBOEAGEaRR BRAZBFNEEXZRANEYE  BERETRRERNARNER  REREH

AR—BAGEEEERR - BEFFELEFNEEXSRAAZERRNMNXLRBETANGEEERZMMNE -
REESHRENEHFBETANARELHEELRES  ZREEZESNRABXIAETE - AREE

TEENREEBEBENART  REESRERENKRETAERMIBENETANE S - ELEX
MR EBENBOAREA G EAUREESNERE - B BEFXREESHHERREREESH T A
BEReENETRER REZSWHEBREEBEMEEREBRORE  FMERENEE  HAXNREER
P EIE  TAR & TR -

WER REESAREARSEESRIVTATAE flINeRBEAHN  2RAELAH BEEEHGH AR
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MRAREE S  EEERERNHLENES ASEHEMITETAENEBRAEIEK - Hit - 28ITET
AEEBAESHEERS - 1t SRMTEATANBAIHEMSERR  RERHUERBRGINERFEITAT
AEBHNEE) EERBRWGNETALRGYFRAEBTERTAETAGH THNREDERSHFHT
BHORK BEEEXZEFOMEREEEREENAR
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REBENEEMREREBENWARIBKINA 7 - MK B RSAMEZKIIRENKREESHFIA - Kl
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o

BB AESPTE AR BMITE T AMSREROFFS -

Investment involves risks. Members should review this ‘Principal Brochure’ in its entirety prior to making their
investment options. There can be no assurance that the investment funds will achieve their investment
objectives and past performance should not be seen as a guide to future returns. An investment may also be
affected by any changes in exchange control regulations, tax laws, withholding taxes and economic or
monetary policies. Investment in the investment funds may decline in value and Members should be prepared
to sustain a substantial loss of their investment. Deterioration in the liquidity of the underlying investments of
an investment fund may adversely affect the value of such investment fund and may affect its ability to pay
out redemption or termination proceeds to Members.

Different investment funds invest in different investments, such as but not limited to equity securities and fixed
income securities. The risks may include or relate to, among others, foreign exchange, interest rate, credit,
counterparty, liquidity, market volatility, regulatory and political risks and any combination of these and other
risks mentioned in this section below. The value of equity securities are affected by many factors, including
but not limited to the business, performance and activities of individual companies as well as general market
and economic conditions. The value of fixed income securities such as bonds may fluctuate as a result of
changes in a number of factors such as interest rate and credit quality of the issuer. If the issuer of any of the
securities in which an investment fund is invested defaults or its credit quality deteriorates, the performance
of such investment fund will be adversely affected. The investment funds may, subject to their respective
investment objectives and policies, invest in securities of issuers located in different countries and regions.
The economic and political environment of the relevant countries and regions may affect the performance of
the relevant investment funds. Single country investment funds may subject to higher concentration risks
relative to regional or global investment funds. Dividends, interests and capital gains received or earned by the
investment funds on their underlying investments may be subject to non-recoverable withholding taxes in the
countries of origin.

24



(b)

Where applicable, investment funds may invest in financial derivative instruments such as financial futures
contracts, financial option contracts, currency forward contracts, warrants and other investments. Due to the
inherent nature of financial derivative instruments, such instruments may involve risks different from, or
possibly greater than, the risks associated with typical equity and bond investments.

The price of financial derivative instruments can be very volatile because a small movement in the price of the
underlying securities, indexes or currencies may result in a substantial movement in the price of the financial
derivative instruments. In addition, financial derivative instruments are subject to a variety of other risks,
including liquidity risk (e.g. when particular derivative instruments become difficult to purchase or sell), credit
risk (e.g. when an issuer or counterparty fails to honour its obligations under the derivative contract) and the
risk of non-performance by the counterparty, including risks relating to the financial soundness and
creditworthiness of the counterparty.

The value of investments and the income derived therefrom may fall as well as rise and thus the original amount
invested in the investment funds may not be recouped. In particular, the value of investments may be
affected by uncertainties such as international, political and economic developments or changes in
government policies.

Members are reminded to consider the risks set out in this section for details of the risks involved in financial
derivative instruments.

HETWIHEMR Emerging markets risk

BREFENGIRFEHNEERZNER  ERAEHESHZFERNECELAREEZSNRERBNER
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Investment in emerging markets involves special considerations and risks. These include a possibility of
nationalisation, expropriation or confiscatory taxation, foreign exchange control, political changes, government
regulations, social instability or diplomatic developments which could affect adversely the economies of such
countries or the value of an investment fund’'s investments, and the risks of investing in countries with
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smaller capital markets, such as limited liquidity, price volatility, restrictions on foreign investment and
repatriation of capital, and the risks associated with emerging economies, including high inflation and interest
rates and political and social uncertainties. In addition, it may be difficult to obtain and enforce a judgment in
a court in an emerging market country. The economies of many emerging market countries are still in the
early stages of modern development and are subject to abrupt and unexpected changes. In many cases,
governments retain a high degree of direct control over the economy and may take actions having sudden
and widespread effects. Investments in emerging markets may also become illiquid which may constrain an
investment fund'’s ability to realise some or all of the investments. Accounting standards in emerging markets
may not be as stringent as accounting standards in developed countries.

Brokerage commissions, custodial services and other costs relating to investment in emerging markets generally
are more expensive than those relating to investment in more developed markets. Lack of adequate custodial
systems in some markets may prevent investment in a given country or may require an investment fund to
accept greater custodial risks in order to invest. In addition, such markets may have different settlement and
clearance procedures. In certain markets there have been times when settlements have been unable to keep
pace with the volume of securities transactions, making it difficult to conduct such transactions. The inability
to make intended securities purchases due to settlement problems could cause an investment fund to miss
attractive investment opportunities. Inability to dispose of securities caused by settlement problems could
result either in losses to an investment fund due to subsequent declines in value of the securities or, if a
contract has been entered with the purchaser to sell the securities, could result in potential liability to the
purchaser.

The risk also exists that an emergency situation may arise in one or more emerging markets as a result of
which trading of securities may cease or may be substantially curtailed and prices for an investment fund'’s
securities in such markets may not be readily available.

Members should note that income and capital gains received or earned by the investment funds on the
underlying investments may be subject to withholding taxes in the countries of origin. There may be
uncertainties over the tax rules and legislation in emerging markets and changes in the political climate and
economic policy in emerging markets may result in significant shifts in the attitude to the taxation of foreign
investors. Such uncertainties and changes may result in changes to legislation, the interpretation or
application of legislation, or the granting of foreign investors the benefit of tax exemptions or international tax
treaties. The effect of such changes can be retrospective and can (if they occur) have an adverse impact on
the investment return of the affected investment funds. In case there is any uncertainty, in respect of a
relevant investment fund, withholding tax on the relevant gains or income may have to be provided for and
tax may have to be withheld for the account of the relevant investment fund.

Markets are not always regulated in emerging markets and generally there are a relatively small number of
brokers and participants in these markets and when combined with political and economic uncertainties this
may result in illiquid markets in which prices are highly volatile.

Economies in emerging markets generally are heavily dependent upon international trade and, accordingly, have
been and may continue to be affected adversely by trade barriers, exchange controls, managed adjustments
in relative currency values and other protectionist measures imposed or negotiated by the countries with
which they trade. These economies also have been and may continue to be affected adversely by economic
conditions in the countries in which they trade.
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(d)

INB/NT] Small capitalisation
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Investing in smaller companies may involve greater risk than investing in larger, more established companies.
For example, small capitalisation companies may have limited product lines, markets and financial or
managerial resources. As a result, price movements in securities of smaller capitalisation companies may be
more volatile.

Transaction costs in securities of smaller capitalisation companies can be higher than those of larger
capitalisation companies and there may be less liquidity.

E¥EM Currency risk
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As the assets and liabilities of an investment fund may be denominated in currencies different from the base
currency of the investment fund, the investment fund may be affected favourably or unfavourably by
exchange control regulations or changes in the exchange rates between the base currency and other
currencies. Changes in currency exchange rates may influence the value of an investment fund’s units, the
dividends or interest earned and the gains and losses realised. Exchange rates between currencies are
determined by supply and demand in the currency exchange markets, the international balance of payments,
governmental intervention, speculation and other economic and political conditions.

If the currency in which a security is denominated appreciates against the base currency of an investment
fund, the value of the securities will increase when measured in the base currency of such investment fund.
Conversely, a decline in the exchange rate of the denomination currency of securities would adversely affect
the value of such securities.

An investment fund may engage in foreign currency transactions in order to hedge against currency exchange
risk, however there is no guarantee that hedging or protection will be achieved. This strategy may also limit the
investment fund from benefiting from the performance of an investment fund’'s securities if the currency in
which the securities held by the investment fund are denominated rises against the base currency. In case of a
hedged class, (denominated in a currency different from the base currency), this risk applies systematically.
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(h)

#HXZMEM Risk on hedging transactions
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Where applicable, investment funds may utilise financial instruments such as derivatives to seek to hedge
against fluctuations in the relative values of such investment funds as a result of changes in exchange rates
and equity prices, etc. Such hedging transactions may not always achieve the intended effect and can also
limit potential gains.

While investment funds may enter into such transactions to seek to reduce volatility and other risks, unanticipated
changes in the relevant markets may result in a poorer overall performance of such investment funds. For a
variety of reasons, such investment funds may not obtain a perfect correlation between such hedging
instruments and the holdings of the investment funds being hedged. Such imperfect correlation may prevent
the intended hedge or expose an investment fund to risk of loss.

FIZEE Interest rate risk
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Change in interest rate may affect the value of securities as well as the financial markets in general. Bonds
and other fixed income securities are more susceptible to fluctuation in interest rates and may fall in value if
interest rates change. Generally, the prices of debt securities rise when interest rates fall, whilst their prices
fall when interest rates rise. Longer term debt securities are usually more sensitive to interest rate changes.

{EE R Credit risk
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An issuer suffering an adverse change in its financial condition could lower the credit quality of securities,
leading to greater price volatility of the securities. A lowering of the credit rating of securities or its issuer may
also affect the securities’ liquidity, making it more difficult to sell. An investment fund’s investment is also
subject to the risk that issuers may not make payments on the securities they issued. Lower quality debt
securities are more susceptible to these problems and their value may be more volatile. Deposits are similarly
exposed to the credit risk of the financial institution being unable to fulfil its obligation.

TR THEMK Downgrading risk
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Investment grade bonds may be subject to the risk of being downgraded to non-investment grade bonds. In
the event of downgrading in the credit ratings of a security or an issuer relating to a security, an investment
fund’s investment value in such security may be adversely affected. The investment manager of an
investment fund may or may not dispose of the securities, subject to the investment objective of the
investment fund. If downgrading occurs, the non-investment grade debt risk outlined in the paragraph below

will apply.
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ERBERABEH Non-investment grade debt
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Credit risk is greater for investments in fixed-income securities that are rated below investment grade or which
are of comparable quality than for investment grade securities. It is more likely that income or capital
payments may not be made when due. Thus the risk of default is greater. The amounts that may be
recovered after any default may be smaller or zero and the investment fund may incur additional expenses if
it tries to recover its losses through bankruptcy or other similar proceedings. The market for these securities
may be less active, making it more difficult to sell the securities. Valuation of these securities is more difficult
and thus the investment fund’s price may be more volatile.

FH#REPM Sovereign risk
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Certain developing countries are especially large debtors to commercial banks and foreign governments.
Investment in debt obligations ('Sovereign Debt’) issued or guaranteed by developing countries governments
or their agencies and instrumentalities (‘governmental entities’) involves a high degree of risk. The
governmental entity that controls the repayment of Sovereign Debt may not be able or willing to repay the
principal and/or interest when due in accordance with the terms of such debt. A governmental entity's
willingness or ability to repay principal and interest due in a timely manner may be affected by, among other
factors, its cash flow situation, the extent of its foreign reserves, the availability of sufficient foreign exchange
on the date a payment is due, the relative size of the debt service burden to the economy as a whole, the
governmental entity’s policy towards the International Monetary Fund and the political constraints to which a
governmental entity may be subject.

Governmental entities may depend on expected disbursements from foreign governments, multilateral agencies
and others abroad to reduce principal and interest arrearage on their debts. The commitment on the part of
these governments, agencies and others to make such disbursements may be conditioned on a governmental
entity’s implementation of economic reforms and/or economic performance and the timely service of such
debtor’s obligations. Failure to implement such reforms, achieve such levels of economic performance or
repay principal or interest when due may result in the cancellation of such third parties’ commitments to lend
funds to the governmental entity, which may further impair such debtor’s ability or willingness to service its
debt on a timely basis. Consequently, governmental entities may default on their Sovereign Debt. Holders of
Sovereign Debt, including an investment fund, may be requested to participate in the rescheduling of such
debt and to extend further loans to governmental entities. There is no bankruptcy proceeding by which
Sovereign Debt on which a governmental entity has defaulted may be collected in whole or in part.
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(k) BEFIZ5EZE Potential conflict of interests
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The investment managers of the investment funds and any other underlying investment managers as may be
appointed from time to time (together the ‘investment managers’) and their respective associated companies
and any director of the investment managers and/or their respective associated companies may, in the course
of their business, have potential conflicts of interests in relation to the relevant funds and may promote,
manage, advise or otherwise be involved in any other investment funds while they act as the investment
managers of the funds and may enter into any transactions with the funds provided that such transactions
are carried out as if effected on normal commercial terms negotiated at arm’s length. For instance,
associated companies or directors of the investment managers may act as underwriters for securities sold to
the investment funds or provide investment management and/or advisory services to other clients (including
other investment funds). In such event, each will at all times have regard to its obligations under any
agreements to which it is party or by which it is bound in relation to any investment fund. In particular, but
without limitation to its obligations to act in the best interests of the Members investing in the relevant
investment funds when undertaking any dealings or investments where conflicts of interest may arise, each
will respectively endeavour to ensure that such conflicts are resolved fairly.

The investment managers and their respective associated companies and any director of the investment
managers and/or their respective associated companies will be free to render services similar to those which
the investment managers are providing to the funds to other clients (including other investment funds).
Further, the investment managers and their respective associated companies may receive income,
commission, brokerage and other charges in relation to the sale or purchase of any investment by the
investment funds.

At present, the investment managers are also the managers or investment advisers of a number of investment
funds whose investment objectives, investment approach and/or investment restrictions are similar to those of
the funds. The investment managers are aware of the potential conflicts of interests in allocating investment
opportunities between the funds and such other investment funds. The investment managers will on a best
effort basis ensure that all the investment funds and accounts which they manage, including the funds, are
treated fairly, after considering whether or not the acquisition or disposition of investment is economical to a
particular investment fund or account and the objectives, restrictions and strategies of such investment fund
or account.
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ZRIRELZEEAM Multi-manager risk
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The assets of an investment fund may be managed by one or more investment managers from time to time.
Where there is more than one investment manager managing the assets of an investment fund, it is possible
that a particular investment manager may purchase an investment at about the same time as another
investment manager decides to sell it. Further, a particular investment manager may purchase an investment
that is already purchased by another investment manager. There can be no assurance that the selections of
investment managers will result in an effective diversification of investment styles and that the positions taken
will always be consistent.

R{TE T EREM Financial derivatives risk
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Where applicable, investment funds may invest in financial derivative instruments such as financial futures
contracts, financial option contracts, currency forward contracts and warrants. The price of financial derivative
instruments can be very volatile which may result in losses in excess of the amount invested in the financial
derivative instruments by such investment funds.

An investment fund may invest and trade in swaps, ‘synthetic’ or derivative instruments, certain types of options
and other customised financial instruments issued by banks, brokerage firms and other financial institutions. A
swap is an agreement between an investment fund and a financial intermediary whereby cash payments are
periodically exchanged between the parties based upon changes in the price of an underlying asset (such as
an equity security, an index of securities or another asset or group of assets with a readily determinable
value). Swaps and other derivatives are subject to the risk of non-performance by the counterparty, including
risks relating to the financial soundness and credit worthiness of the counterparty. Swaps and other forms of
derivative instruments are not guaranteed by an exchange or clearing house or regulated by any
governmental authority. It may not be possible to dispose of or close out a swap or other derivative position
without the consent of the counterparty, and the investment fund may not be able to enter into an offsetting
contract in order to cover this risk.
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Transactions in financial derivative instruments carry a high degree of risk. The amount of the initial margin or
premium is small relative to the exposure of the transactions so that transactions are ‘leveraged’ or ‘geared’.
A relatively small market movement will have a proportionately larger impact which may work for or against
the Members. The placing of certain orders which are intended to limit losses to certain amounts may not be
effective because market conditions may make it impossible to execute such orders.

Transactions in options also carry a high degree of risk. Selling (writing or granting) an option generally entails
considerably greater risk than purchasing options. Although the premium received by the seller is fixed, the
seller may sustain a loss well in excess of that amount. The seller will also be exposed to the risk of the
purchaser exercising the option and the seller will be obliged either to settle the option in cash or to acquire
or deliver the underlying investment. If the option is ‘covered’ by the seller holding a corresponding position
in the underlying investment or a future on another option, the risk may be reduced.

Credit default swaps may trade differently from the funded securities of the reference entity. In adverse market
conditions, the basis (difference between the spread on bonds and the spread on credit default swaps) can
be significantly more volatile.

The price of a financial derivative instrument can be very volatile. This is because a small movement in the
price of the underlying security, index, interest rate or currency may result in a substantial movement in the
price of the financial derivative instrument. Investment in financial derivative instruments may result in losses
in excess of the amount invested.

XZEFEB Counterparty risk
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There are special risks associated with investments traded on over-the-counter (‘OTC’) markets. In general, there
are less governmental regulation and supervision of transactions in the OTC markets (in which different kinds
of investments such as currency forward contracts and debt securities are generally traded) than transactions
entered into on organised exchanges. In addition, many of the protections afforded to participants on some
organised exchanges, such as the performance guarantee of an exchange clearing house, may not be
available in connection with transactions carried out in the OTC markets. Therefore, an investment fund
entering into OTC transactions will be subject to the risk that its direct counterparty will not perform its
obligations under the transactions and that such investment fund will sustain losses.

From time to time, the counterparties with which an investment fund effects transactions may cease making
markets or quoting prices in certain of the instruments. In such instances, the investment fund may be unable
to enter into a desired transaction or to enter into an offsetting transaction with respect to an open position,
which may adversely affect its performance.
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An investment manager will only enter into transactions with counterparties which it believes to be creditworthy,
and may reduce the exposure incurred in connection with such transactions through the receipt of letters of
credit or collateral from certain counterparties. Regardless of the measures the investment manager may seek
to implement to reduce counterparty credit risk, however, there can be no assurance that a counterparty will
not default or that an investment fund will not sustain losses as a result.

Investments traded in the OTC markets can be illiquid. Liquidity relates to the ability to sell an investment in a
timely manner. The market for relatively illiquid investments tends to be more volatile than the market for
more liquid investments. Investment of an investment fund's assets in relatively illiquid investments may
restrict the ability of such investment fund to dispose of its investments at a price and time that it wishes to
do so. In order to realise an investment in the OTC markets, an investment fund may need to request the
counterparties to quote a price for the relevant investment. This price may depend on, among other things,
the market liquidity condition and the size of the transactions.

For example, an investment manager may enter into repurchase agreements, forward contracts, options and
swap arrangements or other derivative techniques, each of which expose the investment fund to the risk that
the counterparty may default on its obligations to perform under the relevant contract. In the event of a
bankruptcy or insolvency of a counterparty, the investment fund could experience delays in liquidating the
position and significant losses, including declines in the value of its investment during the period in which the
investment manager seeks to enforce its rights, inability to realise any gains on its investment during such
period and fees and expenses incurred in enforcing its rights.

BHEBERMOBERS Securities lending and repurchase transactions
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In relation to repurchase transactions, Members must notably be aware that (a) in the event of the failure of
the counterparty with which cash of an investment fund has been placed there is the risk that collateral
received may vyield less than the cash placed out, whether because of inaccurate pricing of the collateral,
adverse market movements, a deterioration in the credit rating of issuers of the collateral, or the illiquidity of
the market in which the collateral is traded; that (b) (i) locking cash in transactions of excessive size or
duration, (ii) delays in recovering cash placed out, or (iii) difficulty in realising collateral may restrict the ability
of the investment fund to meet redemption requests, security purchases or, more generally, reinvestment; and
that (c) repurchase transactions will, as the case may be, further expose an investment fund to risks similar to
those associated with optional or forward derivative financial instruments, which risks are further described in
other paragraphs of this ‘Investment risks and risk factors’ section.

In relation to securities lending transactions, Members must notably be aware that (a) if the borrower of securities
lent by an investment fund fails to return these there is a risk that the collateral received may realise less than
the value of the securities lent out, whether due to inaccurate pricing, adverse market movements, a
deterioration in the credit rating of issuers of the collateral, or the illiquidity of the market in which the
collateral is traded; that (b) in case of reinvestment of cash collateral such reinvestment may yield a sum less
than the amount of collateral to be returned; and that (c) delays in the return of securities on loans may
restrict the ability of an investment fund to meet delivery obligations under security sales or payment
obligations arising from redemptions requests.
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BRI IEREM  Early termination risk
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Any investment choice may be terminated in accordance with the provisions of the insurance policy or due to
SFC withdrawing its authorisation of the investment choice.

If any investment choice is to be terminated, Members will be given an option to transfer the benefits deriving
from the terminating investment choice to other investment choice(s). Members should note that they may
suffer loss if the terminating investment choice declines in its value. Thus the benefits deriving from the
terminating investment choice may be less than the original amount invested in the terminating investment
choice.

BERERM Inflation risk
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Please bear in mind, due to potential inflation, the cost of living may be higher in the future than it is today
and the purchasing power of your benefit entitlement in this retirement scheme may also reduce as time
passes.
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IREBREBEGERIREREIK Valuation of investment choices and investment return
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Investment choices are valued on the 7th, 14th, 21st and 28th day of each month (or such other days at similar or
shorter intervals as we may specify from time to time), by dividing the net asset value of the investment choice by
the total number of existing units in issue. If any of the specified valuation days is not a business day, the
following business day will be deemed to be a valuation day. Business day means any day which is not a Saturday
and on which we are open for business in Hong Kong. Purchase and redemption of units of investment choices
will be based on the price of the next valuation day. There is no difference between the purchase and redemption
prices of units.

Investments are valued at fair market value. Dated debt securities which are intended to be held to maturity are
valued at cost and adjusted for the amortisation of premiums and discounts arising from acquisition. Investment
incomes include interest, dividends, realised and unrealised capital, and currency gains or losses. For the Capital
Guaranteed Fund, please refer to the ‘Guarantee features' section under ‘Capital Guaranteed Fund’ in Part Il for
further details.

Unit prices may go down as well as up. Past investment performance figures are for indication only and should not
be viewed as a guarantee or projection of future performance.
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The investment managers will not receive cash or other rebates from brokers or dealers in respect of transactions
from the investment choice(s). However, the investment managers may enter into soft commission arrangements
with brokers or dealers for the provision to the investment managers of goods and services which are of
demonstrable benefit to policyholders, or transaction execution is consistent with best execution standards and
brokerage rates are not in excess of customary institutional full-service brokerage rates.

f& X Borrowing

REFB(RRABGIDENE D  SREZEZIRBMANEHRARBESN D - DEHRE  RARER
BIMEBERT  HABREEENEEFER  EERSTSBBMERERENEEFENS. -

All the investment choices form part of our long-term business funds under Part IV of the Insurance Companies
Ordinance, by which we may only borrow against these assets in exceptional circumstances and undertake to
restrict any borrowing to 5% of the net asset value of all investment choices.

#1F Termination
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Providing that you are given a three months’ prior notice in writing, we may terminate any of the investment
choices in which you participate if we consider it to be in the best interests of the members or, in our opinion,
expedient to do so provided that the accrued balance held in the deferred member account under the Deferred
Member Arrangement in respect of the members at the time of the termination of the relevant investment
choice(s) will not be diminished as a consequence of that termination. However, the investments will still be subject
to the early termination risk. Please refer to the section ‘Investment risks and risk factors’ on page 23 for more
information.
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Money Market Fund

(EREHBAIARESE] for the purpose of this section, the ‘fund’)

IREHTE Investment objective
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To achieve a rate of return higher than the bank savings rate. The fund invests solely in units of the HSBC Global
Money Funds denominated in Hong Kong dollar or US dollar according to the currency as specified in your policy
and is a unit trust managed by HSBC Investment Funds (Hong Kong) Limited. The HSBC Global Money Funds
invest in short-term deposits and high quality money market instruments such as treasury bills, bills of exchange,
commercial paper, certificates of deposit or inter-bank deposits. The weighted average maturity and weighted
average life of the investments of the HSBC Global Money Funds will not exceed 60 days and 120 days
respectively.

Please note that investing in the fund is not the same as placing money on deposit with a bank or deposit taking
company and the fund is not subject to the supervision of the Hong Kong Monetary Authority.

—RNEBESH Typical asset allocation

100% SRR EBRETA
100% high grade monetary instruments

EMEZHE Summary of risk factors
RESHREAEFINIREERRZIHFRR -

RBAECNBUANREARARBRITIREIERAA FAES Y BEFNEHEBOSEL ARSI FIEE
BEeREERMEE REEARAVAIUROZMNRERAESHFIEA -

BN LRREEMAEEAESEANRER F2HFEBENRERREABRERIFS -

The fund'’s investments may involve, in particular, credit and counterparty risks.

The purchase of the units of the fund is not the same as placing funds on deposit with a bank or deposit taking
company. The fund has no obligation to redeem units at their offering value and the fund is not subject to the
supervision of the Hong Kong Monetary Authority. Investors may not recoup the original amount invested in the

fund.

Please refer to the section ‘Investment risks and risk factors’ on page 23 for more information on these risks and
other risks which may also be relevant to the fund.

BRFIE F2MELRMEBESNHAE -

Please refer to the Explanatory Memorandum of the HSBC Global Money Funds for further details.
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Capital Guaranteed Fund
(EREHBAIARESE] for the purpose of this section, the ‘fund’)
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If you are investing in the Capital Guaranteed Fund under the Deferred Member Arrangement, please note that the
guarantee provided does not take into consideration of the member administration charge. The member
administration charge will be deducted from your account balance. Thus this will reduce your investment return
(i.e. the declared rate of return) and may also reduce your capital amount invested in the Capital Guaranteed Fund.
Please refer to the section ‘Fees and charges’ on page 11 for more information on the member administration
charge.

IREHTE Investment objective
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To achieve an investment return as may be declared by HSBC Life (International) Limited at its sole discretion
subject to a guarantee of the full amount of capital on a year-on-year basis. The capital guarantee will cover the
actual amount invested in the fund together with any declared returns accumulated up to 31 December of the
preceding year (if applicable) and the actual amount invested in the fund in the current year. Contributions net of
any administration charge (if applicable) will be treated as the actual amount invested in the fund. Any investment
earnings in excess of the declared return will be retained by HSBC Life (International) Limited.

The fund invests in a diversified international portfolio, emphasising investment in bonds and, to a lesser extent, in

equities and money market instruments. The return of each year is declared by HSBC Life (International) Limited as
soon as practicable after 31 December each year.

—RNEBEESH Typical asset allocation

0 - 30% R =
70 - 100% REEHRFR
0 - 30% global equities

70 — 100% global bonds and deposits

R5B A Guarantor
RABINESHREHEERENZLEANEZASERBR(BBR)ER ARG -

The guarantee of the Capital Guaranteed Fund is given by HSBC Life (International) Limited, the issuer of the
relevant policy.

EMEZHE Summary of risk factors
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AESARERHE HE =8 2HEBAOREGESRIIETAR  ZRFERTESARERE -
BREALRER:EMAEERNESERNER  F2HFBENRERRLRABREEZEIHY -

The fund provides a guarantee of the full amount of capital. The capital guarantee will cover the actual amount
invested in the fund together with any declared returns accumulated up to 31 December of the preceding year (if
applicable) and the actual amount invested in the fund in the current year. Contributions net of any administration
charge (if applicable) will be treated as the actual amount invested in the fund. The guarantee of the Capital
Guaranteed Fund is given by HSBC Life (International) Limited, the issuer of the relevant policy. Your investments in
the Capital Guaranteed Fund, if any, are therefore subject to the credit risks of HSBC Life (International) Limited.

The fund may invest in futures, options, swaps, forward currency contracts and other financial derivative
instruments which may involve embedded leverage.

Please refer to the section ‘Investment risks and risk factors’ on page 23 for more information on these risks and
other risks which may also be relevant to the fund.

R#B45 8 Guarantee features

AESREZEAERE A REREBEZ L EFERR2ANBRRENLAESNERSHEERMREN
REFEER) AREFRENAESNERSRE - HAEHNRTAEEERWER RTERRERAK
EeNERSBE - WIRFELSLHNSIKENELA -

ELASRE(EBR)ARAFDMAERTENEECEARLER AESNEMLER - EAESNRERAR
BHABEERNERENRAAFTRE  EEASKR(BEBR)BRAFAATE2ENEREBENREREN S ZAOE -

BENLOHAEEASRRE (BB ARIFANEGF2ANBRENEAITHBERATRRAM - AAMHNE RS
REH - ZRERPHNEESSUEIENTAFTE  UBRRZKEEZFERAESNRENE RS RTH
@] ¥ °

KREBORFPAMNEMLR MESHNSBERRRELAERNEMERIRIBETE UEBREIERE -

H
PEBEMERANEE F2HFBENREEREERKRERRIBY

The fund provides a guarantee of the full amount of capital. The capital guarantee will cover the actual amount
invested in the fund together with any declared returns accumulated up to 31 December of the preceding year (if
applicable) and the actual amount invested in the fund in the current year. Contributions net of any administration
charge (if applicable) will be treated as the actual amount invested in the fund. This will be the guaranteed value
and will be recorded in each member’s account.

HSBC Life (International) Limited will calculate and determine at its sole discretion the unit price of the fund on the
relevant valuation day*. HSBC Life (International) Limited has the right to retain at its sole discretion any investment
earnings in excess of that required to be set aside to meet the guaranteed benefits under the fund.

The return of each year is declared by HSBC Life (International) Limited as soon as practicable after 31 December
each year. The declared return will not be negative. The value of each member’s account will be adjusted in the
form of additional units in order to ensure that the return of that member’s investments in the fund for that year is
the declared return.

Upon redemption of units from a member’s account, the amount payable are the proceeds based on unit price at
the date of redemption, or the guaranteed value, whichever is higher.

¥ Please refer to the section 'Valuation of investment choices and investment return’ on page 35 for further details of the valuation
day.
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BELHHIEIZFHRZE Past declared rate

B EEFR(EBE) | XxctEEBR(ESF)
HK dollar scheme US dollar scheme

15 Year Declared rate (% pa) Declared rate (% pa)
2019 2.00 2.00
2018 1.50 1.50
2017 1.65 1.55
2016 1.50 1.50
2015 1.60 1.50

ERRFE EEASRR (BB BRAA
Source: HSBC Life (International) Limited

NERHEBERERZEZR - RESREAR - FETERERRRRENER -

The above declared rates are provided for information only. Investment involves risks. Past performance is no guide
to future performance.
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txEHFES

North American Bond Fund
(EREHBAIARESE] for the purpose of this section, the ‘fund’)

IREHTE Investment objective

FRRENETLMTHNELEES  RREEREANEBWAMEREE - AESTARENHAREHEEKE AT
REMBFET WAEMEEEREENBIMNES
AESEAEABEEEFENO%RENAMIESRAMNERIREE -

To provide investors with interest income and capital gain by investing in top quality US dollar and Canadian dollar
bonds. The fund may also invest in Eurobonds denominated in these two currencies issued by major international

entities as well as by other governments.

The fund may invest up to 100% of its net asset value in other collective investment scheme(s) authorised by the
SFC.

—RNEBEESH Typical asset allocation

100% FE 7T R INTTE S M7 R
100% US dollar and Canadian dollar bonds and deposits

EMEZHE Summary of risk factors
EEASHBNEAKRERREERIE  EREEEZEELEZRRDMERE TR -
AEGARENRE - B HH RHESSGOREMSRIETERE  ZSEMUESHERRE -

Bz REEZREMERINIREANEE /HFH  FRATRE W5 EX ORBE "B EE
EBURRE - EHTARY NARILFAEAHEEERZER HRATE REEFUVREBRZHRE -

BFRANLEARREMAIGEERAESABNER  F2HFBEMNRERRIEEBREAZIGD

The credit quality and liquidity of the fund’s investment portfolio may deteriorate when any investment held by the
fund falls below investment grade.

The fund may invest in futures, options, swaps, forward currency contracts and other financial derivative
instruments which may involve embedded leverage.

In addition to the above, the fund’'s investments may involve, in particular, substantial credit/counterparty,
downgrading, market, currency, volatility, liquidity, regulatory and political risks. If the issuers default, or the relevant
securities or their underlying assets cannot be realised, or perform badly, investors may suffer total loss of their
investments.

Please refer to the section ‘Investment risks and risk factors’ on page 23 for more information on these risks and
other risks which may also be relevant to the fund.
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HtRAEHES
World Bond Fund

(EREHBAIARESE] for the purpose of this section, the ‘fund’)

IREHTE Investment objective

EBRRENUEREHWNELAERES  RREERUNBBRENEREE AESETRHAIERFIEENE
% BEET AEREMNEE -

AEGHESAHEEEFENINRENEMELE SR AN ERBIKRENS -
To provide investors with interest income and capital gain by investing in high quality debt instruments worldwide.
Its primary holdings are bonds in major trading currencies which include US dollar, Japanese Yen, and European

currencies.

The fund may invest up to 100% of its net asset value in other collective investment scheme(s) authorised by the
SFC.

—RNEBEESH Typical asset allocation

100% RIRE S RF K
100% global bonds and deposits

EMEZHE Summary of risk factors
EEASHBNEAKRERREERIE  EREEEZEELEZRRDMERE TR -
AEGARENRE - B HH RHESSGOREMSRIETERE  ZSEMUESHERRE -

Bz REEZREMERINIREANEE /HFH  FRATRE W5 EX ORBE "B EE
EBURRE - EHTARY NARILFAEAHEEERZER HRATE REEFUVREBRZHRE -

BFRANLEARREMAIGEERAESABNER  F2HFBEMNRERRIEEBREAZIGD

The credit quality and liquidity of the fund’s investment portfolio may deteriorate when any investment held by the
fund falls below investment grade.

The fund may invest in futures, options, swaps, forward currency contracts and other financial derivative
instruments which may involve embedded leverage.

In addition to the above, the fund’'s investments may involve, in particular, substantial credit/counterparty,
downgrading, market, currency, volatility, liquidity, regulatory and political risks. If the issuers default, or the relevant
securities or their underlying assets cannot be realised, or perform badly, investors may suffer total loss of their
investments.

Please refer to the section ‘Investment risks and risk factors’ on page 23 for more information on these risks and
other risks which may also be relevant to the fund.
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International Stable Fund
(EREHBAIARESE] for the purpose of this section, the ‘fund’)

2 Z B Investment objective

FERENZTICOREHENEDRRBENERNEE ARKLREEFERKT REBERKRESFLKE -
VABHEBRSNLE -AESOBMRENTRAME  FE/EBFE  ULILEEMN BNNEAENE#HE
GER

AESHESAHEEEFENINRENEMELESRANERIKRENS -

To achieve stable capital growth with low volatility by investing in a diversified portfolio that normally comprises
global bonds and equities with heavier weighting in bonds. The fund is well diversified geographically and invests

primarily in the Hong Kong SAR and developed countries in North America, Europe and the Asia-Pacific region.

The fund may invest up to 100% of its net asset value in other collective investment scheme(s) authorised by the
SFC.

—RNEBEESH Typical asset allocation

15 — 45% REBKRE

56 — 85% RIREF RFR

15 — 45% global equities

55 — 85% global bonds and deposits

EMEZHE Summary of risk factors
AEGARENRE - B - HH RHESSGAREMSRIAETERE  ZSEMUESHERNE -

BEzs RESZREMVEFHNIRERNTS EX KB RBE EE/HFH BHERBARA
@ WEEBARBRABIRAEESHNKRE -

FRANLRARREMAIGEERAESABNER  F2HFBEMNRERRIEEBREAZIGD

The fund may invest in futures, options, swaps, forward currency contracts and other financial derivative
instruments which may involve embedded leverage.

In addition to the above, the fund’s investments may involve, in particular, substantial market, currency, volatility,
liquidity, credit/counterparty, regulatory and political risks. Investors may suffer substantial loss of their investments

in the fund.

Please refer to the section ‘Investment risks and risk factors’ on page 23 for more information on these risks and
other risks which may also be relevant to the fund.
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B FRIERES

International Stable Growth Fund
(EREHBAIARESE] for the purpose of this section, the ‘fund’)

IREHTE Investment objective

BBRENZTEONREEGUERRENERNEE  AFENEERSETEENKT REBERRESFK
BRE MELERE AEEOMBRERTAME  TERFBFR  ULIEEM BMNMEARNEEHRER
%0

AESHESAHEEEFENINRENEMELESRANERIKRENS -
To achieve medium capital growth with low-medium volatility by investing in a diversified portfolio which normally
comprises global bonds and equities with equal emphasis. The fund is well diversified geographically and invests

primarily in the Hong Kong SAR and developed countries in North America, Europe and the Asia-Pacific region.

The fund may invest up to 100% of its net asset value in other collective investment scheme(s) authorised by the
SFC.

—RNEBEESH Typical asset allocation

35 - 65% REBKRE

35 - 65% RIREF RFR

35 - 65% global equities

35 - 65% global bonds and deposits

EMEZHE Summary of risk factors
AEGARENRE - B - HH RHESSGAREMSRIAETERE  ZSEMUESHERNE -

BEzs RESZREMVEFHNIRERNTS EX KB RBE EE/HFH BHERBARA
@ WEEBARBRABIRAEESHNKRE -

FRANLRARREMAIGEERAESABNER  F2HFBEMNRERRIEEBREAZIGD

The fund may invest in futures, options, swaps, forward currency contracts and other financial derivative
instruments which may involve embedded leverage.

In addition to the above, the fund’s investments may involve, in particular, substantial market, currency, volatility,
liquidity, credit/counterparty, regulatory and political risks. Investors may suffer substantial loss of their investments

in the fund.

Please refer to the section ‘Investment risks and risk factors’ on page 23 for more information on these risks and
other risks which may also be relevant to the fund.
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ERERES

International Growth Fund
(EREHBAIARESE] for the purpose of this section, the ‘fund’)

IREHTE Investment objective

NEBPERFNREXRRENERIRAR - RAKAR AESREENE YUERENRE  HAR
BEFEMEETSES AEEOMRERTRARLE  TER/ETERE  URIEEN BNTNEARNEERE

=

% o

AESHESAHEEEFENINRENEMELESRANERIKRENS -

To deliver medium to long-term investment performance that exceeds inflation. Risks are reduced by investing
globally with emphasis on equities followed by bonds, and the remainder in money market securities. The fund is

well diversified geographically and invests primarily in the Hong Kong SAR and developed countries in North
America, Europe and the Asia-Pacific region.

The fund may invest up to 100% of its net asset value in other collective investment scheme(s) authorised by the
SFC.

—RNEBESH Typical asset allocation

55 - 85% REBKRE

15 — 45% REEHRFR

55 — 85% global equities

15 — 45% global bonds and deposits

EMEZHE Summary of risk factors
AEGARENRE - B - HH RHESSGAREMSRIAETERE  ZSEMUESHERNE -

BEzs AESZRETVEFIIREANTS - EX RBHE - RBME EE/HFH EEXBALE
@ WEEBARBRABIRAEESHNKRE -

FRANLRARREMAIGEERAESABNER  F2HFBEMNRERRIEEBREAZIFD

The fund may invest in futures, options, swaps, forward currency contracts and other financial derivative
instruments which may involve embedded leverage.

In addition to the above, the fund’s investments may involve, in particular, substantial market, currency, volatility,
liquidity, credit/counterparty, regulatory and political risks. Investors may suffer substantial loss of their investments

in the fund.

Please refer to the section ‘Investment risks and risk factors’ on page 23 for more information on these risks and
other risks which may also be relevant to the fund.
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DAERZFES
Asia Pacific Equity Fund

(EREHBAIARESE] for the purpose of this section, the ‘fund’)

IREHTE Investment objective

BERETFRENTARLETHAR  MEREHEREE AESRENRERETS - BEFR  RMNRA
Ko fpsh EHRABNRERE FAESNERENTEARLHIBEARMEREBENTIS °

AEGHESAHEEEFENINRENEMELE SR AN ERBIKRENS -
To achieve long-term capital appreciation by focusing on companies listed in the Asia-Pacific region. The fund
invests in ASEAN countries together with the Hong Kong SAR, Australia and Japan. It may also invest in mainland

China or other less capitalised markets in the region when opportunities arise.

The fund may invest up to 100% of its net asset value in other collective investment scheme(s) authorised by the
SFC.

—RNEBEESH Typical asset allocation

90 - 100% TAREERE

0-10% T3
90 - 100% Asia-Pacific equities
0 - 10% deposits

EMEZHE Summary of risk factors
AESHPRERENFTETISHEBENRR -

bt zsh RESZREFGREINSREANTS - EX KB BZERBUARAR - REZHFGBR A
DRAEETHERE o

B LRREEMAGEEAESAEENEAR  F2HERBENKRERARREAREERIHS -
The fund is subject to the risks of investing in emerging markets.

In addition to the above, the fund’s investments may involve, in particular, substantial market, currency, volatility,
regulatory and political risks. Investors may suffer substantial loss of their investments in the fund.

Please refer to the section ‘Investment risks and risk factors’ on page 23 for more information on these risks and
other risks which may also be relevant to the fund.
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BHNIREES

European Equity Fund
(EREHBAIARESE] for the purpose of this section, the ‘fund’)

IREHTE Investment objective
FRARENERBRBNAEBRRETZIZINBEERNES  WERRBPERIERE -
AESESUBEEEFEMNIO%EREREMBIESRIUMNERIEES -

To achieve long-term capital growth by investing in a portfolio of carefully selected shares traded in the United
Kingdom and continental European countries.

The fund may invest up to 100% of its net asset value in other collective investment scheme(s) authorised by the
SFC.

—RNEBEESH Typical asset allocation

90 - 100% EIES

0-10% T3
90 - 100% European equities
0 - 10% deposits

EMEZHE Summary of risk factors

AESZREFGREINIREANTS EX KRBT ZERBUARAR -REEFARBRABONEAESH
BE -

EEALRREEMAIEEAESFERENER  F2HEBENRERRLREBEZIHY -

The fund’s investments may involve, in particular, substantial market, currency, volatility, regulatory and political
risks. Investors may suffer substantial loss of their investments in the fund.

Please refer to the section ‘Investment risks and risk factors’ on page 23 for more information on these risks and
other risks which may also be relevant to the fund.
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EEREES
Hong Kong Equity Fund

(EREHBAIARESE] for the purpose of this section, the ‘fund’)

IREHTE Investment objective
FREEIHERENCEABARIMLETHARTRG - WERKRIERIEHE -
AESESUBEEEFEMNIO%EREREMBIESRIUMNERIEES -

To provide long-term capital appreciation through investing directly or indirectly in corporate shares listed on the
Stock Exchange of Hong Kong.

The fund may invest up to 100% of its net asset value in other collective investment scheme(s) authorised by the
SFC.

—RNEBEESH Typical asset allocation

90 - 100% EERE

0-10% T3
90 - 100% Hong Kong equities
0 - 10% deposits

EMEZHE Summary of risk factors
AESHREBERE—TMizA@ENSEFRRE -

bt zsh AESZREFAREINSIREANTS  KBE BEERBARR - REEFEBRIRLIRA
EEHKRE -

BN LRREEMAEEAESEANRR  F2HFEBENRERREARBRERIZS -
The fund is subject to the concentration risks of investing in a single market.

In addition to the above, the fund's investments may involve, in particular, substantial market, volatility, regulatory
and political risks. Investors may suffer substantial loss of their investments in the fund.

Please refer to the section ‘Investment risks and risk factors’ on page 23 for more information on these risks and
other risks which may also be relevant to the fund.
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txkREES

North American Equity Fund
(EREHBAIARESE] for the purpose of this section, the ‘fund’)

IREHTE Investment objective
EBEERANCEALTHATRG  HAREMEX LHHRE - UEREMERHE -
AESESUBEEEFEMNIO%EREREMBIESRIUMNERIEES -

To achieve long-term capital growth by investing primarily in corporate shares listed in the U.S. and, to a lesser
extent, in Canada.

The fund may invest up to 100% of its net asset value in other collective investment scheme(s) authorised by the
SFC.

—RNEBEESH Typical asset allocation

90 - 100% EERE

0-10% T3
90 - 100% North American equities
0 - 10% deposits

EMEZHE Summary of risk factors
AESHREBERE—TMizA@ENSEFRRE -

bt zsh AESZREFAREINSIREANTS  KBE BEERBARR - REEFEBRIRLIRA
EEHKRE -

BN LRREEMAEEAESEANRR  F2HFEBENRERREARBRERIZS -
The fund is subject to the concentration risks of investing in a single market.

In addition to the above, the fund's investments may involve, in particular, substantial market, volatility, regulatory
and political risks. Investors may suffer substantial loss of their investments in the fund.

Please refer to the section ‘Investment risks and risk factors’ on page 23 for more information on these risks and
other risks which may also be relevant to the fund.
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FEIREES
Chinese Equity Fund

(EREHBAIARESE] for the purpose of this section, the ‘fund’)

IREHTE Investment objective

FERIEREANBEREMARBORAR, R EERBFBENAGIMBTRESEB ARG EMAKRG A
G BIEBTRERHEBERAE  LWERKRHAEARIEE KAES R ERHSBC Pooled Chinese Equity Fund -
Mt BCEBMERBESFE (R BN —BRBFADTHARENZEESRELS  THEEREES (FE)
ERDARMERE - ZR30%NZEBREREAESCHNER S EENRREEEMRZMEMMAIS S WA K 3
BERBFEMNDARIFAETNES BRPEREESCHNNEEEME PREREFEARENH(EE - B
MEEBERIN) o

BREESREESNREHEGTIZERRENERZAEMNKRETIR - REEAWAREEN  BERELFLE
MEFNRETR &S HEZEESREESEEFENI% LA RIENEESRKEFERAME  LillR
EREAEERBEERFHER -

EREMNELGER ZAESREZSNAANRBESRIEAOLRERBEESY  TAU2NELFRBE &
AIEBHERRER —RAPEFOEMKETA -

To achieve long-term capital growth by investing primarily in a portfolio of carefully selected shares issued by
companies deriving a preponderant part of their income and/or assets from China and listed on the Stock
Exchange of Hong Kong, including but not limited to H shares and red-chips. The fund invests solely in the HSBC
Pooled Chinese Equity Fund, which is an approved pooled investment fund as defined under the Mandatory
Provident Fund Schemes (General) Regulation (the ‘General Regulation’) and is managed by HSBC Investment
Funds (Hong Kong) Limited. Up to 30% of the non-cash assets of the approved pooled investment fund may
include securities issued by companies deriving a preponderant part of their income and/or assets from China that
are listed on other stock exchanges. For the purpose of the investment objectives of the Chinese Equity Fund,
China means the People's Republic of China, excludes Hong Kong, Macau and Taiwan.

The investment portfolio of the approved pooled investment fund will comprise mainly of equities and equity-
related investments. The portfolio may also include deposits, debt securities and other permitted investments up to
30% of the net asset value of this approved pooled investment fund. The intended asset allocation aforesaid is for
indication only and may be changed as and when the above investment manager considers appropriate.

For efficient portfolio management, the portfolio of the approved pooled investment fund may acquire financial

futures contracts and financial option contracts, may engage in security lending, enter into repurchase agreements,
and invest in other investments to the extent permitted by the General Regulation.

—RNEBESH Typical asset allocation

70 - 100% PERE

0 - 30% BEHEEEE
70 = 100% Chinese equities
0 - 30% bonds and cash
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EMEZHE Summary of risk factors

AESFRARERE-MEMZELNETHERFTEM SRR - K2 %R E N P B K E 8 E S
MER ZE-BERESNNBEERREIMBRIFFRERD - 1 DERENEERBRSREHRETS

bt zsh RESZREFARFINIREANTS  KBE BEERBARR - REEFEBRALIRA
HeWRE -

BN LRREEMAEEAESEENER F2HFBENHKRERRERAREZIZS -

The fund is subject to the concentration and emerging market risks of investing in a single emerging market, in
particular, the risks associated with investments in securities exposed to the Chinese economy. The volatility of this
single country fund is higher than that of global or regional security investments. In addition, the risks inherent in

Chinese equities are higher than that of the developed markets.

In addition to the above, the fund's investments may involve, in particular, substantial market, volatility, regulatory
and political risks. Investors may suffer substantial loss of their investments in the fund.

Please refer to the section ‘Investment risks and risk factors’ on page 23 for more information on these risks and
other risks which may also be relevant to the fund.
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