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Important notes

e The Wayfoong Multi-funding System (WMFS) together with all its investment choices are constituted
in the form of an insurance policy issued by HSBC Life (International) Limited. Your investments are
therefore subject to the credit risks of HSBC Life (International) Limited.

e Your benefit payment is calculated with reference to the fluctuation of the performance of the investment
choices subject to the terms and conditions of the scheme. Each of the investment choices has its own
investment objectives and associated risks.

e Participation in the WMFS can be set up under a trust arrangement. However, even with the set up of
a trust arrangement, the appointed trustee will only be holding an insurance policy issued by HSBC Life
(International) Limited and your investments are still subject to the credit risks of HSBC Life (International)
Limited.

e Whether or not a trust arrangement is set up, the scheme and all its investment choices are constituted
in the form of an insurance policy and therefore you are not investing in the underlying investment funds/
assets and you do not have any rights or ownership over the underlying investment funds/assets of this
scheme.

e |f a trust arrangement is set up in respect of your participation, such arrangement is governed by the
provisions of the trust deed and, to the extent expressly incorporated into such trust deed by reference,
the relevant insurance policy.

e The guarantee of the Capital Guaranteed Fund, 5% Guaranteed Fund (if applicable) and 4% Guaranteed
Fund (if applicable) are also given by HSBC Life (International) Limited. Your investments in such
investment choices, if any, are therefore subject to the credit risks of HSBC Life (International) Limited.

e The guarantee of the Central Provident Fund is given by The Hongkong and Shanghai Banking Corporation
Limited. Your investments in the Central Provident Fund, if any, are therefore also subject to the credit
risks of The Hongkong and Shanghai Banking Corporation Limited.

e The guarantee of the Capital Guaranteed Fund is subject to the relevant guarantee features. Please refer to
the 'Guarantee Features’ section under 'Capital Guaranteed Fund’ in the ‘Investment choices in detail’ of
the "Principal Brochure’ of the WMEFS for full details of the relevant guarantee features and conditions.

e The guarantee of the Central Provident Fund is subject to the relevant guarantee features. Please refer
to the relevant insurance policy of the WMFS for full details of the relevant guarantee features and
conditions.

e The Central Provident Fund is closed to new contributions or money with effect from 1 June 2010.

e The 5% Guaranteed Fund and 4% Guaranteed Fund are closed to new contributions or money with effect
from 1 January 2000.

e You should consider your own risk tolerance level and financial circumstances before making any
investment choices. When, in your selection of investment choices, you are in doubt as to whether a
certain investment choice is suitable for you (including whether it is consistent with your investment
objectives), you should seek financial and/or professional advice and choose the investment choice(s)
most suitable for you taking into account your circumstances.

e You should not invest based on this document alone and should read the relevant ‘Principal Brochure'.

e |nvestment involves risks. Past performance is not indicative of future performance. The value of financial
instruments, in particular stocks and shares, and any income from such financial instruments, may go
down as well as up. For further details including the product features and risks involved, please refer to
the 'Principal Brochure'.
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This document has been distributed by HSBC Life (International) Limited (‘the Company’) in the conduct of its Hong Kong regulated business. It is not

intended for anyone other than the recipient and should not be distributed by the recipient to any other persons. It may not be reproduced or further
distributed, in whole or part, for any purpose.

This investment performance report includes research reports prepared by HSBC Global Asset Management (Hong Kong) Limited as indicated in each
of the relevant report. The Company has not been involved in the preparation of such research reports.

The investment objectives stated in this document only provides a brief description of the investment objectives of each investment choice. Please
refer to the relevant 'Principal Brochure' for further details.

The information contained within this document has not been reviewed in the light of your personal financial circumstances. If you require investment
advice you should contact your professional advisers. This document is not and should not be construed as an offer to sell or solicitation of an offer to
purchase or subscribe for any investment. Expressions of opinion herein are subject to change without notice.

Companies within the HSBC Group and/or their officers, directors and employees may have positions in any financial instruments mentioned in
this document and may from time to time add to or dispose of any such financial instruments.

Companies within the HSBC Group may act as market maker of or have assumed an underwriting commitment in the securities (or related
financial instruments) of any companies discussed in this document, may sell them or buy them from customers on a principal basis and may also
perform or seek to perform investment banking or underwriting services for or relating to those companies.



BREEHIE RBORUBFITH  TRFEEBRRRADER - FRER  CHEEARMRATRAR
B WERER [EZHEHATIY]  KEEFSDHTRCEETREHASMRERE ° Investors should
remember that investment return may fall as well as rise. Past performance is no guide to future
performance. For further details including the product features and risks involved, please refer
to the relevant 'Principal Brochure’. Currency movements may affect the value of investments in
some of the portfolios.

BRE= ™% EQUITIES
XE USA

XBERTHEENZERRFAD  PEMERT —AENREBERRIESHE - €&
TERMNTSEKE - ZHBNATBREEFEE R FHER UK EIRE LBRTES -
RELMEHESKANERERXE  BRLAUR  HBE-FHERKEHMAL - &
BEREAEB T AR EETARIMN A AR

US equities saw good gains in the fourth quarter with the announcement in
December of a '"Phase One’ trade deal between the US and China producing a

positive market background. Including the suspension of new tariffs set to come into force, and the
reduction of some existing tariffs, the agreement consolidates a shift in tone surrounding the trade
situation between the two countries, and suggests that unpredictable escalation of the situation is
less likely than has been the case for the last year or more.

Ex M EUROPE

BONRTRENEZELA - E2EMEERERENHEZ— - BREBEREE  BUAKR T NABKE
[ o HERTFEEREFISREEBF - BREBENR_F-TF - ABMEGSE - BEX
RZABMEMERNE S BRETER -

European stocks rose in the fourth quarter, though being one of the weakest
performing regions globally. Growth concerns remain and the political situation
remains an ongoing risk. The decisive victory for the Conservative party in the
UK election suggests the UK will leave the European Union in January 2020,
though negotiations about the ongoing trade relationship will continue for many
months.

il ASIA

DM(EARBRINHBRTHEENEADZEY - hEMEEZBEERNE T T HHEREEE
RIAEN-ZZERENEE ARRTAEZRRRBRSESEAXSE (AT
hEd) o

Asia ex Japan equities saw strong gains in the fourth quarter, as the improving
trade background between the US and China supported the idea that growth
in the region can rebound in 2020 as idiosyncratic headwinds fade and policy
becomes more supportive, particularly in China.




=™ EQUITIES (# con't)

H# JAPAN

AARTEFNERRRY  TEXESRRNNEBEBEXEMTE - TA-RERAEEN LARTES
FREZBMEFER - EEFSETHRREBRAFARNEEER -

Japan stocks performed strongly in the fourth quarter, largely driven by improving sentiment around
the trade situation. The increase in the consumption tax implemented on 1 October is likely to
restrain growth in the fourth quarter but the government will implement policy measures to support
growth going forward.

thE CHINA

ERPEMESHEEERRIEZHEMSHHEREESXE  FEERREFERD
HAENEGY2RREAD - FEERUFEEDR  ERTRUXSHATUREERS
H AV — B BURFF ©

Both onshore and offshore stock markets in China saw good gains in the fourth
quarter as the announcement of a '‘Phase One’ trade deal between the US and
China supported sentiment. Economic growth appears to be stabilizing and further
policy support is likely, both on the fiscal and monetary front.

& HONG KONG

RENZE BEERTRERRHT SN B LEBEB(LARTEHE)HER
59 PEMBEEHNEEBEMFBNEZBTERE  EHSELRNEREBHEE -

Hong Kong equities joined in the global market rally in the fourth quarter,
despite significant weakness in some economic data, particularly retail sales.
The improving trade sentiment with the deal announced between the US and
China was the main driver of the positive market outturn.

FHERRE%ETH BONDS AND CURRENCIES

BHREEREENF LA - DEEBERNBERET BUTESHKRE D - XE - BEKA
A+ FHBNESFESEZS R LA EERE1.92%  36EERZE-0.19% & 20 @& 2
£-001% FEESZESNHEENER - BABUTEZZREEER  BEERAM
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Bond vyields rose in the fourth quarter as the more positive sentiment reduced the attractions of

government bonds. Ten-year government bond yields rose 25 bps to 1.92% in the US, 36 bps to

-0.19% in Germany and 20 bps to -0.01% in Japan respectively, reducing somewhat the universe

of bonds with negative yields. Although government bonds delivered negative returns there were

positive returns for corporate and local currency bonds. Corporate bonds delivered positive returns
overall as credit spreads (the extra yield earned over government bonds) narrowed. Local currency
bonds delivered positive returns in US dollar terms as currencies generally strengthened against

a weaker US dollar. Over the quarter the US dollar generally weakened against major, Asian and

emerging markets currencies.



##% SUMMARY

EEZTFEIMERN T -—AENXEERRIEZHENNSRER €ETRRIANENENSERKRE - &
HENARBREEFELERNHMERUARERELRTENR  RENMEHESRANERERXE B
HIEAR  HBEA-FRERKEMEL  FESESBAUEUNEERMNTXAR B BE-S=-F
FHERE  ENEBRNTANEZRERRBREEEALS N RRRDNESERUTFEEFER  EHER
BRKRE - B BIROEAZE  BEERERAZEFL DEREERRIUTESEE EHESRT &
BRI REMEGRAAT - MSCIZIRIEB(FIBBIZ) 78.19% » MSCIZE AEEI( B AERIMN) AIF+10.08% °
FEMME  PEIRRRKRENTS - MSCIHEIEHA 13.95% @ AAXHEFFRLR - BEBFEFES
ERE LA BETERBNBEEDR  NELCEESNEERZWERFHERTENEEERRTE -
RENZE  ExiDNREMHETSETESH2RHEY - DERTAABRREHEE EERE -

The lead up to the announcement in December of a 'Phase One’ trade deal between the US
and China produced a generally positive market background in the fourth quarter. Including the
suspension of new tariffs set to come into force, and the reduction of some existing tariffs, the
agreement consolidates a shift in tone surrounding the trade situation between the two countries,
and suggests that unpredictable escalation of the situation is less likely than has been the case
for the last year or more. At the same time, it appears that global and Asian economies will see
stabilization and potentially a rebound in growth as 2020 progresses, as idiosyncratic headwinds
fade and policy becomes more supportive. Inflation remains well contained and headline inflation
in China is likely to fall back as pork prices stop rising. This background has seen stock markets
perform strongly in the fourth quarter, with the MSCI All Country World Index returning 8.19% and
the MSCI Asia Pacific ex Japan Index 10.08%. Within Asia China was the best performing market
with the MSCI China Index up 13.95%, while only Thailand saw negative returns. Bond markets
generally saw positive returns despite government bond yields rising, driven by tightening credit
spreads in corporate bonds and stronger currencies in local currency markets. The USD was weak
against major, Asian, and other emerging market currencies in the fourth quarter as its safe haven
status appeared less valuable in the risk-on environment.

i THHERELRRRETIE(EB)ARABDREMR -
Note: Market overview is provided by HSBC Global Asset Management (Hong Kong) Limited.



h 5L E Market Overview

i H BRI E MARKET CONDITIONS SUMMARY
4 B % Return %

019 &5y £ &% Year-to-date
4th Q er 2019 019
EBIME US equities +9.18 +31.64
BUMBXZ European equities +9.08 +24.59
A& E Japanese equities +7.76 +19.45
H A MEAEZ Other Asian equities +8.08 +17.39
FHERZE Hong Kong equities +8.15 +11.76
FTfE% USD bonds -0.80 +6.82
\__H 1t 3B E% Other world bonds -0.07 +5.32 )
32 HEE %S ge aga e USD
019 F&E M3 % Year-to-date
4th Q er 2019 019
H% Pound sterling +7.51 +4.02
HI[&l Japanese yen -0.55 +0.96
BX T Euro +2.96 -1.81

EROR
£ — KEFRHRIEHR UAET - BAREE - =/ - HARBNTS)  EEERGEEREH GERREtTENERR RE) -
B — EHEEBERBNEFER CAETH  BRAREBRELFTSREMESTS) ©
Source:
Equities — FTSE World Indices measured in US dollar for Hong Kong, US, Japan and Europe, and FTSE All-World Indices for other Asian countries
and territories.

KBonds — Citigroup World Government Bond Indices measured in US dollar for US bonds and other bonds. J

HERBEREEDH Fund Performance and Asset Allocation

5%{REE L * 5% Guaranteed Fund & (5% GF)

Bf | 5%RFESNRAEMNIZEEREAORENGE  ABRESFRESTIONE%NER - AESREARRRIAERANES  HAZBRENEEMHTA -
Objectives | This fund aims to achieve as high an investment return as is compatible with the minimum 5% return on a year-on-year basis. The fund invests globally with
emphasis in bonds and to a lesser extent in equities and money market instruments.

2000451 A1 BRI » ILESETBEMRTAFENEES - This fund has been closed to new contributions or money with effect from 1 January 2000.

= BAEMEZE Unit price as at 30/12/2019 HK$265.15  MEEEIDEVETEL TN

01/01/19- 01/01/18- 01/01/17- 01/01/16- 01/01/15- 01/01/14-

" EREHBMELER Unit price atinception  HK$100.00* | 3940199 3112/18 31/12/17 3112/16 3111215 31/12/14

= B 37 B 8 Launch date 01/01/1993 5.00 5.00 5.00 5.00 5.00 5.00
SHTB T S HEa [op olding %
Money market instruments  100%

#% Securities 8 E Holdings (%

= BETISTA

. 100
Money market instruments

HROFERA - LERAMATRETZER 100

Percentage may not add up to 100 due to rounding.

)

BERY T N5 EBE=-FOAMAEQERE29%  E—FRIAER28%  WHETBERNZE (16%) KIRBEO (14%) - BUSTESKHER - ST NF RO EREERE © &
Fund outlook | — = NVFAMEERERRIRATEE-13% N
B EERA  TEHEAE T ARTEAREONSE - TEHEEERFWIE24.3% - REME A SIS EAIBEIE -
+—AERMERET3.0% « REARK - ARNEVBREFUARSKARENEN - BRBRENRAUTESEEHNZE
RITERRBEHRNFTNRERIESAEXT - BESHERRNFANLRTEEEMS -
FENRB M ZEILETRBIEBE - =88 RAEANEBRITREFEHIA - DHIF 17 EER R 10 EEE -
ESEIERHRRTFNREERAN— AR - RSB BZRREFRENZEARBRANEAFTRNRE - DEZSRAABRS| -
FEEE IO R SR S A R 2 - BEEE S R TEITAB AR o SN TR R T T JTEESHHE - RIS ST RINETHZIHHR - A
TEE AR T BER S AN FR40 250 B - ARRFHNZENE TRE - RIOMERESET BLER - EEM L)k S B AN E 2RI

In Hong Kong, the Gross Domestic Product (GDP) contracted 2.9% for the third quarter in 2019 as compared to 2.8% expansion last year. Main contraction was in investment (16%)
and services exports (14%). 2019 GDP growth forecast was reduced -1.3% by government expecting first recession since 2009.

Retail sales suffered a record contraction in October as social unrest continues. Retail sales by value contracted by 24.3% year-on-year (yoy), the fourth month of double-digit declines.

Consumer Price Index rose 3.0% in November. Looking ahead, overall inflation pressures will likely be contained in the near term by mild imported inflation and easing local cost
pressures.

The Aggregate Balance remained stable over the quarter at USD54 billion. The Hong Kong Monetary Authority did not intervene in the money market during the quarter.

HKD liquidity tightened on the back of year-end liquidity squeeze. Both 3-month and 6-month Hong Kong Interbank Offered Rate (HIBOR) increased by 17 bps and 10 bps respectively.
The Fund Manager continued to roll deposits in the overnight and 1-week space. The Fund Manager re-invested papers particularly into the 3-month papers and 6-month deposits and
bills as they offered an attractive pick-up.

HKD rates in the short-end could mirror movements in short-end US rates, though the pace of pass-through would depend on the state of liquidity in HKD. We would look to extend
weighted average maturity (WAM) if compensated in yield terms, given expectations of stable to falling rates. We expect WAM to stay in the 40-50 day range as there would be
rollovers of longer-dated papers. We are also monitoring the USD/HKD currency pair as well as currency movements can make local rates volatile.

17

i HEPRE SARBEFREENTHEYRRIRAER (BH) ARARRME  BAERREBEHESAFRR (FFR) ARABRMR -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price and declared rates are provided by HSBC Life
(International) Limited.




HEEREREEDH Fund Performance and Asset Allocation

RRAELESL » Central Provident Fund Jar sl (CPF)

Objectives

BNEBR2HASRERTONEF6%MRFIOHNBALBRGFELIE  ARZSYTMRBAVEMEINFRE%MFOR) - ARSHREREBE L —EFEN12 A31 ARRARAESNERSH
(AR AE(] # ) 3[R AT R A 4F 5% REFF D i&&&ﬂ@ﬁ\\@i&(ﬂﬂ}ﬁﬁ) UREFRERFAESOERSHE - ARSI ESNEBEE RHEEARANAZSNRRA(ERRALTEA
PMEAIEE N AR S B EE /#8) - To achieve an investment return of not less than a guarantee of the full amount of capital together with a guaranteed net return of 5% per annum on a
year-on-year basis (please note that there is no guarantee that the fund can achieve a net return higher than 5% per annum). The guarantee of the fund will cover the actual amount invested
in the fund (without any fee deduction) together with both the guaranteed net returns based on 5% per annum and any additional returns accumulated up to 31 December of the preceding
year (if applicable) and the actual amount invested in the fund in the current year. The transfer assets/balance invested in the fund will be treated as the actual amount invested in the fund (the
administration charge is not applicable to any transfer assets/balance invested in the fund).

AESBERRRITAERENES  HAZERENEETSTE - ETEEEAORERS T - AESARENTRBEELRT © The fund invests globally with emphasis in bonds and to a lesser
extent in equities and money market instruments. The fund can, subject to the applicable investment restrictions, invest in different types of assets.

20106 A1 H#E - WESETFEMIFENHES  This fund has been closed to new contributions or money with effect from 1 June 2010.

= BAIEREZE Unit price as at 30/12/2019 HK$159.60 [MEE:E v ETEL HE TN

= EeHHRAELER Unit price at inception

HK$100.00  01/01/19- 01/01/18- 01/01/17- 01/01/16- 01/01/15- 01/01/14-
i 31/12/19  31/12/18 31/12/17 31/12/16 31/12/15  31/12/14

HETHSTA

B & R HAb Cash & others 12.1%

Money market instruments  20.3%

" PSZ A A Launch date 01/06/2010 | 5,00 5.00 5.00 5.00 5.00 5.00
Al 5 ki3 Top 5 Holdings (%)
% Securities 48 E Holdings (%)
= Nationwide Bldg Society 2.83% 20/04/2026 (MTM) 8.9
= Swedbank AB 2.279% 04/10/2024 4.6
L% HKD bonds  60.4%
= Oversea-Chinese Banking 1.59% 25/09/2020 4.6
= European Investment Bank 0.00% 06/11/2026 4.4
EROURL EERARET S 100 < = National Bank Of Canada 2.475% 05/12/2022 4.1
ercentage may not add up to 100 due to rounding.
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Fund outlook

=% 71%%/%%5/ FNAMAEEBERR2.9%  E—FRIRIER28% - WHETEBANKE (16%) RRFHO (14%) - BREHKER -"FTAFURNERNEERE - $-F-AFEEREE

fid \ﬁﬁ%ﬁﬁiﬁ TEHET T AT EARENKER - TEHEBEERFINRE24.3% - RFOE H SIS EMBKIE -

T—AHEMEREI3.0% c REARK - AR VBRIBIARAMKARE &R - BEBREDRAEFEEHNTE -

RITRRGEHBNFNRERIFEL0EET - BESREER/RFNLMTHEEETS -

FERNTHEZEAEETRBMBE - =@ 8 RAEANEBRITAZFLIGEI - HHI7H17 EER 10 FEEE -

ASEEBERFRREEREN—EAE - A2EEHRRIZBREAN=FEAZRERAEAFRNER - DEZFELTLRI

AT RARAEE NN ES  REMESRERTATABIERRMIE - ERFEFRGEEK T - BLEHWESHE - RASFRERMEFHIAER - RFFEBIETHEHARE
BENFRI0E508 - ARREFHNERETRYE - RAFNEBEXT ATESR  AEMSBREER BT L2HED -

In Hong Kong, the Gross Domestic Product (GDP) contracted 2.9% for the third quarter in 2019 as compared to 2.8% expansion last year. Main contraction was in investment (16%) and services
exports (14%). 2019 GDP growth forecast was reduced -1.3% by government expecting first recession since 2009.

Retail sales suffered a record contraction in October as social unrest continues. Retail sales by value contracted by 24.3% year-on-year (yoy), the fourth month of double-digit declines.

Consumer Price Index rose 3.0% in November. Looking ahead, overall inflation pressures will likely be contained in the near term by mild imported inflation and easing local cost pressures.

The Aggregate Balance remained stable over the quarter at USD54 billion. The Hong Kong Monetary Authority did not intervene in the money market during the quarter.

HKD liquidity tightened on the back of year-end liquidity squeeze. Both 3-month and 6-month Hong Kong Interbank Offered Rate (HIBOR) increased by 17 bps and 10 bps respectively.

The Fund Manager continued to roll deposits in the overnight and 1-week space. The Fund Manager re-invested papers particularly into the 3-month papers and 6-month deposits and bills as they
offered an attractive pick-up.

HKD rates in the short-end could mirror movements in short-end US rates, though the pace of pass-through would depend on the state of liquidity in HKD. We would look to extend weighted average
maturity (WAM) if compensated in yield terms, given expectations of stable to falling rates. We expect WAM to stay in the 40-50 day range as there would be rollovers of longer-dated papers. We are
also monitoring the USD/HKD currency pair as well as currency movements can make local rates volatile.

i E2RE bARARFREESTHELRNREERE (B8 ARARRMN - BUERKEREHESASRE (HER) GRAREM -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price and declared rates are provided by HSBC Life
(International) Limited.

RFEA - BB LBPELIRITAMR AT Guarantor: The Hongkong and Shanghai Banking Corporation Limited

FEBEBF|E L » Capital Guaranteed Fund 222 gl (CGF)

Objectives

ESFERHEE2YASRENRE BN HECASRE(HE)ERABCT2BEREMNAMORERR - ALRIREUE L —EFER12 A3 AERENAELSNERSEERMHRENATE
BOER)  WREFREARAESOERSE - HRENBREAEREAUER) B ERRENAZSNER S - EABAMQHOE R RE KA EL ASRE(BE)ERAFRE -
To achieve an investment return as may be declared by HSBC Life (International) Limited at its sole discretion subject to a guarantee of the full amount of capital on a year-on-year basis. The
capital guarantee will cover the actual amount invested in the fund together with any declared returns accumulated up to 31 December of the preceding year (if applicable) and the actual
amount invested in the fund in the current year. Contributions net of any administration charge (if applicable) will be treated as the actual amount invested in the fund. Any investment earnings
in excess of the declared return will be retained by HSBC Life (International) Limited.

ARSRER—ASTENDRRARA - CHTRARES  HRRRBASETSTA - SF0EHEEYAHRR (D) ARATNEE12 A31 QREDETTHWRTERAN - The fund
invests in a diversified international portfolio, emphasising investment in bonds and, to a lesser extent, in equities and money market instruments. The return of each year is declared by HSBC
Life (International) Limited as soon as practicable after 31 December each year.

= BAIEREZE Unit price as at 30/12/2019 HK$120.66 El#E# Declared Rate (%)

= E&HHE M EN (B4 Unit price at inception  HK$100.00*

01/01/19- 01/01/18- 01/01/17- 01/01/16- 01/01/15- 01/01/14-
31/12/19  31/12/18 31/12/17 31/12/16 31/12/15 31/12/14

= (K37 B i Launch date 01/01/1989 2.00 1.50 1.55 1.50 1.50 1.75

HHETIETA

B4 K H i Cash & others 3.3%

Money market instruments  11.5%

Hong Kong equities 5.6% 5*ﬁﬁ§§§ TOp 5 Holdings (%)

£7(E% UsDbonds 37% | EESF Securities %8 E Holdings (%)

= Hong Kong T-Bills 0.00% 02/01/2020 40

= Wharf Reic Finance BVI 2.455% 02/10/2026 35

i KD bonge 759y, | ™ SoCiete Nationale SNCF SA 2.74% 20/01/2025 35

= ANZ Banking Group 2.18% 16/12/2024 3.2

B s rouncing. | Tencent Holdings 3.20% 10/01/2020 3.0

ESRY

Fund outlook
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In Hong Kong, the Gross Domestic Product (GDP) contracted 2.9% for the third quarter in 2019 as compared to 2.8% expansion last year. Main contraction was in investment (16%) and services

exports (14%). 2019 GDP growth forecast was reduced -1.3% by government expecting first recession since 2009.

Retail sales suffered a record contraction in October as social unrest continues. Retail sales by value contracted by 24.3% year-on-year (yoy), the fourth month of double-digit declines.

Consumer Price Index rose 3.0% in November. Looking ahead, overall inflation pressures will likely be contained in the near term by mild imported inflation and easing local cost pressures.

The Aggregate Balance remained stable over the quarter at USD54 billion. The Hong Kong Monetary Authority did not intervene in the money market during the quarter.

HKD liquidity tightened on the back of year-end liquidity squeeze. Both 3-month and 6-month Hong Kong Interbank Offered Rate (HIBOR) increased by 17 bps and 10 bps respectively.

The Fund Manager continued to roll deposits in the overnight and 1-week space. The Fund Manager re-invested papers particularly into the 3-month papers and 6-month deposits and bills as they

offered an attractive pick-up.

HKD rates in the short-end could mirror movements in short-end US rates, though the pace of pass-through would depend on the state of liquidity in HKD. We would look to extend weighted average

maturity (WAM) if compensated in yield terms, given expectations of stable to falling rates. We expect WAM to stay in the 40-50 day range as there would be rollovers of longer-dated papers. We are

also monitoring the USD/HKD currency pair as well as currency movements can make local rates volatile.

it ESRE SARABFREESTHELRNKEERE (B8 ARARRM - BUERREREHESATRRE (HKR) GREAREM -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price and declared rates are provided by HSBC Life
(International) Limited.

REA ELAFRS (BE) AR2AF Guarantor: HSBC Life (International) Limited




HEEREREEDH Fund Performance and Asset Allocation

¥HiZE S » Money Market Fund e il (MMF)

BE | 2¥ERBOGHANEOEE - ARS REANESRRENAS(HERET)  WESUCHES  HESRERS (HE)BRAAMER - EYRKEN
Obiectives ﬁﬁ”‘%"ﬁm_m&@%‘%%mialﬂ WERS - B% - MRS - AR FERR  EUE SR S A 8L AR IR 8 i A
g 5 BB 60 A K 120 K © To achieve a rate of return higher than the bank savings rate. The fund invests solely in units of the HSBC Global Money Funds (GMF)
denommated in Hong Kong dollar and is a unit trust managed by HSBC Investment Funds (Hong Kong) Limited. The GMF invests in short-term deposits and
high quality money market instruments such as treasury bills, bills of exchange, commercial paper, certificates of deposit or inter-bank deposits. The weighted
average maturity and weighted average life of the investments of the GMF will not exceed 60 days and 120 days respectively.

BAR RERFAESUAZRALESTFHNRITIEMBEZTFRAR  MARSTIZEESRERLBEE < Please note that investing in this fund is not the

same as placing money on deposit with a bank or deposit taking company and the fund is not subject to the supervision of the Hong Kong Monetary Authority.

e n

= BAERELZE Unit price as at 30/12/2019 BPCIRRZATI Z®|EB ' Cumulative Performance’ (%)
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Certificates of deposit 23.8%

TEERTER
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ol paper 3.8% = First Abu Dhabi Bank PJSC TD 3.00% 02/01/2020 5.9

u Hong Kong T-Bills 0.00% 15/01/2020 3.9

RNRE ()RR (+) EREERA - LEERMAELTER 100 = MUFG Bank Ltd TD 2.90% 03/01/2020 3.7

Cash payable(-ve)/receivable(+ve) -3.4% Percentage may not add up to 100 due to rounding. L] HOhg Kong T-Bills 0.00% 02/01/2020 3.4
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In Hong Kong, the Gross Domestic Product (GDP) contracted 2.9% for the third quarter in 2019 as compared to 2.8% expansion last year. Main contraction was in investment (16%) and services
exports (14%). 2019 GDP growth forecast was reduced -1.3% by government expecting first recession since 2009.

Retail sales suffered a record contraction in October as social unrest continues. Retail sales by value contracted by 24.3% year-on-year (yoy), the fourth month of double-digit declines.

Consumer Price Index rose 3.0% in November. Looking ahead, overall inflation pressures will likely be contained in the near term by mild imported inflation and easing local cost pressures.

The Aggregate Balance remained stable over the quarter at USD54 billion. The Hong Kong Monetary Authority did not intervene in the money market during the quarter.

HKD liquidity tightened on the back of year-end liquidity squeeze. Both 3-month and 6-month Hong Kong Interbank Offered Rate (HIBOR) increased by 17 bps and 10 bps respectively.

The Fund Manager continued to roll deposits in the overnight and 1-week space. The Fund Manager re-invested papers particularly into the 3-month papers and 6-month deposits and bills as they
offered an attractive pick-up.

HKD rates in the short-end could mirror movements in short-end US rates, though the pace of pass-through would depend on the state of liquidity in HKD. We would look to extend weighted average
maturity (WAM) if compensated in yield terms, given expectations of stable to falling rates. We expect WAM to stay in the 40-50 day range as there would be rollovers of longer-dated papers. We are
also monitoring the USD/HKD currency pair as well as currency movements can make local rates volatile.

7 RSRE BANARFREENMRMELRRREER (B8) ARARRY - BUER  ZEXKRLPACHAELASRE (BK) FRABRRE -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are
provided by HSBC Life (International) Limited.

IEB/HEESL » North American Bond Fund onoierzmm sy gl (NABF)

B | #ABKRENETRINTHEEES  AREFRHEFEREMERILE - AESTAIRENBALNBERQRRAMBRTEST  WAEMEEESEENBMNES -
Objectives To provide investors with interest income and capital gain by investing in top quality US dollar and Canadian dollar bonds. The fund may also invest in
Eurobonds denominated in these two currencies issued by major international entities as well as by other governments.

= BRI BIRELZE Unit price as at 30/12/2019 FICYLCAI R &R’ Cumulative Performance’ (%)

A
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The fund delivered positive absolute return in the fourth quarter outperforming the reference benchmark gross of fees. Sector allocation was the main driver of performance with an
overweight to corporate bonds which performed well relative to other segments. This was partially offset by negative selection effects from specific positioning within Financials.
From a sector perspective, the strategy remains underweight Treasuries and Supranational/agencies and overweight Financial corporates, Non-financial corporates and Mortgage
Backed Securities. The strategy duration is slightly above the benchmark overall with an overweight to the 0-2 year and 5-10 year segments and underweights to the 2-5 year and
10+ year segments. With regards to ratings, the strategy is below the benchmark on an average rating basis at A+/A vs AA+/AA with an underweight to AAA and AA rated bonds
and an overweight to A and BBB rated bonds. The fund also has a small exposure to BB bonds.
Credit fundamentals remain relatively stable but have trended weaker. Defaults have ticked up but are not expected to exceed historical averages. Although valuations are tight, the
current macro environment should continue to be supportive for credit over the short term. We do expect credit spreads could be volatile however especially at current valuations as
investors continue to evaluate a number of issues such as the geopolitical event in the Middle East, the implications of the ‘Phase One’ trade deal as well as the UK election results’
impact on Brexit. At current valuations we remain selective especially in lower rated credits as risk premiums have compressed.

g ESRE ARARFREENTRELRNEEE (F8) ARATHEH - EUER  RRXRLANERAES AFRE (DH) GRARREE
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are
provided by HSBC Life (International) Limited.
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HREHESL » World Bond Fund

REES®

Low risk

.an#8 (WBF)

Bf | BERANEASMOEEERES  ARAEREFBRENANEE - ARSEPHEIBRFERNES - £FEFT - HERBUNEY  To provide investors
Objectives | With interest income and capital gain by investing in high quality debt instruments worldwide. Its primary holdings are bonds in major trading currencies which
include US dollar, Japanese Yen and European currencies.

= BABHEZE Unit price as at 30/12/2019 FICYYLk:l Z#&ET ' Cumulative Performance’ (%)
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In the fourth quarter, risk sentiment improved as US and China agreed terms of a ‘Phase One’ trade deal alongside a Conservative political victory and continued
central bank liquidity. US and European government bonds fell (yields rose) amid improved investor risk-appetite. The US Dollar fell against most currencies, led by
declines against the British Pound Sterling and most Asian currencies, while Commodity gains were led by Oil as Organisation of the Petroleum Exporting Countries
agreed to deepen their oil production cuts. In the US, accommodative monetary policy and a robust labour market continue to support household spending. Activity
in manufacturing, business investment and exports have been weak but there are now tentative signs these sectors are beginning to turn. US economic growth is
likely to be around "trend’ through 2020 while Federal Reserve policy looks to be on hold but risks are likely tilted to the downside. Asian credit generated positive
returns over the review period, with high yield bonds leading the investment grade bonds on the back of tighter credit spreads in both markets.

The fund completed the quarter with negative returns. Yield curve exposure was the major detractor as bond yields from developed markets broadly rose on the back
of heightened optimism over US-China trade deal and positive outcome from election from the UK. Moreover, currency impact from USD also weighed on
performance as it weakened against the HKD as investors took advantage of Hong Kong Interbank Offered Rate (HIBOR) premium over London Interbank Offered
Rate (LIBOR). Conversely, most other currencies strengthened against the HKD. Other than that, credit exposure lifted performance as spreads tightened.

i BEERRE BANARFREENTRHELRIREER(BE)ARAARM - BUER  RERREINERAELASRR(BR)BRAARH
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are
provided by HSBC Life (International) Limited.

BEFEREEE ¢ International Stable Fund

Low to{%n%:ru%@i'ﬁ”’ 2 ( I s F)

B# | BERANZTEMBRAMRS NEBISENANRE  ASEREEFEEKT RAGERFESFMRE  YWARFERSNLE - FAESHBRANTRLE - £

DAEBER - ARIEEMN  BONFZEARSHEEEBRR © To achieve stable capital growth with low volatility by investing in a diversified portfolio that normally
comprises global bonds and equities with heavier weighting in bonds. The fund is well diversified geographically and invests primarily in the Hong Kong SAR
and developed countries in North America, Europe and the Asia-Pacific region.

Objectives
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Over the quarter, investor sentiment improved on the back of positive comments on the prospects of a trade deal.

Against this background, major stock markets saw positive returns during the period. Bond markets generally saw positive returns despite government bond yields rising,
driven by tightening credit spreads in corporate bonds and stronger currencies in local currency markets.

The fund ended in the positive territory over the quarter amid improved risk appetite, driven by the positive trade development between China and the US. In particular, the
main contribution came from the global equity sleeve. On the fixed income side, Asian bonds and Asian Local Currency bonds also returned favorably driven by tighter
credit spreads and major local currencies appreciating against the HK dollar. On the other hand, global government bonds dragged on the performance as US Treasury
yields rose over the quarter.

Market sentiment benefited from reduced uncertainty over the last month largely due to progress in trade negotiations. Although geopolitical risks remain high and US-China
trade tensions are likely to persist, we believe global equities will continue to offer attractive prospective returns in our ‘favourable baseline’ view of the global economy. Global
equity risk premium (excess return over cash) remains attractive relative to most fixed income assets — especially developed market government bonds. All in all, we believe a
diversified portfolio of selected global assets offers investors attractive value.

i ESRE SARAIAREAENTHELRMEEE (FE)BRAAEM - BAMEE  RREARBAARREEL AFRR(FER)BRAFEHR -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are
provided by HSBC Life (International) Limited.
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HEEREAREEDH Fund Performance and Asset Allocation

BIEFEBIBRES® * International Stable Growth Fund ;222" qsn. Al (ISGF)

B | #BRERSTENREESAERTENEARE RFEREBEAFSETEENKT - REGERRESF KRR  MELERE - AZSHBRERTRME - T2
Objectives BEBER  ARIEEN - BUNFMEARHEEEBRR - To achieve medium capital growth with low-medium volatility by investing in a diversified portfolio which
normally comprises global bonds and equities with equal emphasis. The fund is well diversified geographically and invests primarily in the Hong Kong SAR and

developed countries in North America, Europe and the Asia-Pacific region.

= BR{BHEZE Unit price as at 30/12/2019 FICYIER Yl RBEB ' Cumulative Performance® (%)
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Over the quarter, investor sentiment improved on the back of positive comments on the prospects of a trade deal.

Against this background, major stock markets saw positive returns during the period. Bond markets generally saw positive returns despite government bond vyields rising, driven by
tightening credit spreads in corporate bonds and stronger currencies in local currency markets.

The fund ended in the positive territory over the quarter amid improved risk appetite, driven by the positive trade development between China and the US. In particular, the main
contribution came from the global equity sleeve. On the fixed income side, Asian bonds and Asian Local Currency bonds also returned favorably driven by tighter credit spreads and
major local currencies appreciating against the HK dollar. On the other hand, global government bonds dragged on the performance as US Treasury yields rose over the quarter.

Market sentiment benefited from reduced uncertainty over the last month largely due to progress in trade negotiations. Although geopolitical risks remain high and US-China trade
tensions are likely to persist, we believe global equities will continue to offer attractive prospective returns in our ‘favourable baseline’ view of the global economy. Global equity risk
premium (excess return over cash) remains attractive relative to most fixed income assets — especially developed market government bonds. All in all, we believe a diversified
portfolio of selected global assets offers investors attractive value.

g ERRE bANARFRBENTHESLRILEETE(BE)ERARRMN - BAUER  ZEXREPACLRAELASRR(EER)BRARRMN -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are
provided by HSBC Life (International) Limited.

IR ESL ¢ International Growth Fund veaur E25EE i B (IGF)

B UEBPERPNRARASNEREABR - ARERR  AESREEME2HR  UAERENKRE  ERBEFMNERMSES - AESHHRENRTEME - =
Objectives | EREBHE - LARILEM - BUNMZEARESDEEEZR - To deliver medium to long-term investment performance that exceeds inflation. Risks are reduced by
investing globally with emphasis on equities followed by bonds, and the remainder in money market securities. The fund is well diversified geographically and

invests primarily in the Hong Kong SAR and developed countries in North America, Europe and the Asia-Pacific region.
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.

BOMAR R . R o
European equities  14.7% Eg Securities ﬁﬁl HOIdIngS (/o)
. FREEEBRR Engon ;
gigigz ?gf/ i Chinese & Hong Kong equities - H%”—Lgﬂfgncent HOldlngS 3.2
%41 Asia Pacific equities % N
(ex China/HK/Japan) 5.0% : 32.6% = RIMREREE AIA Group Ltd 2.8
= Vanguard Long-Term Treasury ETF 1.9
& =T B . . _
ERIRTA - HEERTARER 100 = B 25T Meituan Dianping-Class B 1.8
Percentage may not add up to 100 due to rounding. n IZF! @Iﬁ:ﬁfﬁ(f—} ICBC H SHS 1.8

E&RY | FH dNBLEFwAERESHEOREIELR  REEBEANE -
Fund outlook | EEST - TERFASHRIANGBRFERR - BEBMEHFESX LA SESTERRDBBERR - NEEEBMFNEESZRE R EETSNEKERMED -
ERRBEMREOERT  ZERNFRNREEDR  DEFEMBNFIFESRRATE - A8 5 AMETBRERFBRERS - BEURETE  SEEEERERSTESBEEL
BLFHERTE - BMEFRENAEEEEHFMEERR - S—7HH  MEXEEESFELENFALA  REBNHEFERRE
THPAMERE — A AR E T 5EEE s TRRSIEBDUSERMN - #AMEBUARRNDARE - FXEHRANRAESGHMER - BRMAIERE - RIERMLIRRER
[P EAR ] BB - IR K ARG A IR S| DR B EIR - RIRREE RS E (AERE &0 E R BHRARS BERaEEE(LERERRTSRAESR)HARS] - GRMs - &
FHBEHREENZ TR A S AR EE RHREINEE -

Over the quarter, investor sentiment improved on the back of positive comments on the prospects of a trade deal.

Against this background, major stock markets saw positive returns during the period. Bond markets generally saw positive returns despite government bond vyields rising, driven by
tightening credit spreads in corporate bonds and stronger currencies in local currency markets.

The fund ended in the positive territory over the quarter amid improved risk appetite, driven by the positive trade development between China and the US. In particular, the main
contribution came from the global equity sleeve. On the fixed income side, Asian bonds and Asian Local Currency bonds also returned favorably driven by tighter credit spreads and
major local currencies appreciating against the HK dollar. On the other hand, global government bonds dragged on the performance as US Treasury yields rose over the quarter.

Market sentiment benefited from reduced uncertainty over the last month largely due to progress in trade negotiations. Although geopolitical risks remain high and US-China trade
tensions are likely to persist, we believe global equities will continue to offer attractive prospective returns in our ‘favourable baseline’ view of the global economy. Global equity risk
premium (excess return over cash) remains attractive relative to most fixed income assets — especially developed market government bonds. All in all, we believe a diversified
portfolio of selected global assets offers investors attractive value.

B ESRE SARAIFRAENTHELRRLETE(FE)ERAFIERM  BAEE  RMEXARPAEDRAELAFRR(BR) AR I ARHN -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are
provided by HSBC Life (International) Limited.




HEEREAREEDH Fund Performance and Asset Allocation

DXKEREES * Asia Pacific Equity Fund vedunt 2 amd. A (APEF)

Bf | ZEETRANIAELTADNE NEREHERNEHE FAESRARRBEEANS  TESE RMRAK - I EHESENRAKE  AESTTREAR

Objectives o B A3 5 [ O LA B AE SR A TS © To achieve long-term capital appreciation by focusing on companies listed in the Asia-Pacific region. The fund invests
in ASEAN countries together with the Hong Kong SAR, Australia and Japan. It may also invest in mainland China or other less capitalised markets in the region
when opportunities arise.

oo N . . + . +

= BAIEREZE Unit price as at 30/12/2019 HK$194.69 RZMEKRB " Cumulative Performance’ (%)
. 3f8A BAIZES
= 4 =Sk v it pri i i . . .
HEWHEFREALIER Unit price at inception  HK$100.00 3 months Gt T

= K37 B i Launch date 14/02/1996 9.95 94.69

KIMER ° Period Return® (%)
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Pen;entage may not add upﬁto 1§B due to rounding. | ® HFABEEE Samsonite International SA 2.2
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FRESXRERBEHRMETR(AARINES - TEFHER A « EMERERR, R 7 ) AR TR R (ERR S E) S FIFRA -
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ZMERIS - DIFRAESRABREATRN S —ERE — EEZHE MO EEHH (2 Indiabulls FIR) BEES - RAERIBRET ELIER - RELERRE -

S—HE ARREHERFNESRER  ANSORERRHBINT=A - DEIERERPREETENOEBEHE (ZEEDEE AN ARES ORI GERFLFH[AMTE -

The Asian market ended the fourth quarter strong with the FTSE MPF Asia Pacific ex Japan Index up 8.87% over the quarter. Most of the rally was driven by Taiwan, China and Korea respectively and
Information Technology drove a big part of the rally. Sentiment was buoyed especially in December given signing of the US-China 'Phase One’ trade deal in December and China cutting import tariffs
on a wide range of goods. China has launched a series of measures including lowering the seven-day reverse repo rate and the one year medium term funding (MLF) to support liquidity and boost the
economy. India has continued to launch policies to invigorate growth including interest rate cut by 25 bps in October and passing the Rs102 trillion infrastructure plan towards the end of December.
The Bank of Japan has left its monetary policy unchanged at its meetings in the quarter, slightly tweaking its forward policy guidance to allow for rate cuts in the future should momentum to
achieving its price stability target will be lost.

The fund outperformed the FTSE MPF Asia Pacific ex Japan Index during this quarter mainly contributed by positive stock selection effect in Taiwan, India and Korea by country, and Industrials and
Consumer Goods by sector.

Yageo and Semco continued their winning streaks and were among the top stock contributor to fund performance during the quarter, as fundamentals are bottoming out and seeing more signs of
recovery in the MLCC cycle (a component used in smartphones and other electronic applications). DLF was another top stock contributor to fund performance — we added on share price weakness
when it was hit by negative news coverage (relationship with Indiabulls) which was known and share price subsequently rebounded.

On the other hand, Budweiser was the detractor to fund performance for the quarter with majority of the underperformance in December given the anticipation of the fourth quarter weakness on
weak sales in China night clubs as China announced regulation on illegal joints.

e RSRE BANARFRBEENMHELRRREER(BE)ARARRMH - BAUER ZERBLPACRAELASRR(BER)BRARRH
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are
provided by HSBC Life (International) Limited.

hEBRREERESE ¢ Chinese Equity Fund woEE oM. (CNEF)

B | EATEREREMEIEMANIRAR SEEREDENAAFETREEBHAZIH EMOBHEA - DFEETERHBRAS - LUEREHASEE - &
Objectives | 730% M A MA MIETS & E o LA A3 55 LT MASS WAR /S AER QR EARAETOES - RPERRESMEAR BT S - FELRPS

ANERHFIE (F% - BPIMAERRSN) » To achieve long-term capital growth by investing primarily in a portfolio of carefully selected shares issued by companies
deriving a preponderant part of their income and/or assets from China and listed on the Stock Exchange of Hong Kong, including but not limited to H shares and
red-chips. Up to 30% of the non-cash assets of the portfolio may include securities issued by companies deriving a preponderant part of their income and/or
assets from China that are listed on other stock exchanges. For the purpose of the investment objectives of the Chinese Equity Fund, China means the People’s

Republic of China, excludes Hong Kong, Macau and Taiwan.

= BABIREZE Unit price as at 30/12/2019 ACIEVACI Z#&EB ' Cumulative Performance’ (%)

= LR ERBHE Unit price at inception  HK$100.00 3{8A AEES 1% 3 5% RILES

3 months YTD 1 year 3 years 5years  Since inception
= 7 B 8 Launch date 01102010 | 1117 | 2177 2177 4594  34.10 47.98
HAMIEER ° Period Return® (%)
P e e 0% e T 01/01/19- 01/01/18-  01/01/17-  01/01/16-  01/01/15-
e e e 311219 311218 311217  31/12/16  31/12/15
g;ragznlaaéwg& 1958 -1 697 4465 -0.46 -700
nomain ——— A % Securities ## & Holdings (%)
technology 4.5% — = 4% A% Tencent Holdings 8.6
Consumer staples 9.1% = [ 25T Meituan Dianping-Class B 7.7
SF Financials - 26.0% BT Health care 6.9% = fE]32 4R 4T China Construction Bank H SHS 7.2
A 100 u ¢¥Tﬂﬂf5 Ping An Insurance Co Ltd 6.8
Per(;entage may nutéad up to 100 ;ﬁue to rounding. = ‘:F' I%%Efj’ ICBC H SHS 5.4

BEORY | wrTERTRERRRRY - BHEREPEENET 1156%  HHRRNENERBATZABE ERE LS HEOENERBEDE - HP T RER T =A% HEL(E 1,600 X 7THE
Fund outlook | EREMEMD - lifk - S EE MRS O MR - [2EL HEE e R - ARRFEAT - FEARRTAT)E T AT T b B S B RE R L SBIERT - ATiseE
und outlook | e - wpenim - +— A Markit AiE £ RBEIREBAAEAS 5 - +— AR5 8 BERTANNASE - +— ANBNEEEREAE%  +ARAS8% - 25 - FERKKNFAR
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Offshore Chinese equities experienced a strong quarter with the FTSE MPF China Index up 11.56%. The market performance was driven by the positive sentiment around the signing of the ‘Phase
One’ trade deal between the US and China in December, cancelling the imminent tariffs on USD160 billion of Chinese consumer goods scheduled to take effect in mid-December. This is followed by
China cutting import tariffs on a wide range of products, lowering trade barriers to support the economy. On the domestic policy front, the People’s Bank of China (PBOC) in November has cut one
year medium term lending facility (MLF) rate and the seven-day reverse repo rate to prop up the economy and ease liquidity. On the economic data front, the final reading of the Markit December
Manufacturing Purchasing Managers' Index came at 51.5 vs 51.8 in November. Inflation remained elevated in the quarter with November Consumer Price Index reaching at 4.5% year-on-year (yoy)
vs 3.8% in October. New loan creation on the other hand has rebounded through the quarter and increased to RMB1,388 billion in November vs RMB661 billion in October. The contraction in trade
continues with exports contracting by -1.3% in November (vs -0.8% yoy in October), though imports has expanded by 0.5% yoy in November vs a -6.4% yoy contraction in October.

The fund slightly underperformed the FTSE MPF China Index during the quarter mainly driven by favourable stock selection in Oil and Gas offset by the unfavourable stock selection in Financials.
Longfor positively contributes to fund performance on the back of expectation that the Chinese government would not impose further policy tightening in the space. Zijin Mining is also among the top
positive stock contributors to performance, driven by improving Purchasing Managers’ Index readings and Chinese economic data driving higher copper prices, an important driver for the stock. On
the other hand, Beigene is the top detractor to fund performance for the quarter, as the company announced that one of its drug’s phase |ll trial failed in primary endpoint. 3SBio also detracted fund
performance as second half sales performance guidance might be impacted due to sales team restructure.

g ERRE bANARFREENMRELRIRETR(BE)ARARNRM - BUER  ZEXREPAERAELASRR(BR)BRA AR
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are
provided by HSBC Life (International) Limited.




HEEREAREEDH Fund Performance and Asset Allocation

ExiMBX=E & * European Equity Fund e T EEBRR 1 0 (EEF)

B #FeREaNEEERENAEESETTE SMERRAMEE - SAEEURIIE A4 - To achieve long-term capital growth by investing in a portfolio of carefully
Objectives | selected shares traded in the United Kingdom and continental European countries.

= BI{EMAEZE Unit price as at 30/12/2019 MEIpZE R#WRB Cumulative Performance’ (%)
AEES

RAIZES
Since inception
72.31

= B4 R BRI {B 4% Unit price at inception  HK$100.00
= K37 B i Launch date 07/07/2003
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H#IMESR° Period Return® (%)
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TR 4% . .
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ERMBTA - LEBHALTEN100- = Koninklijke Philips NV 3.0
Percentage may not add up to 100 due to rounding. ] Roya| Dutch Shell Plc-A SHS 2.9

EORE | ESEENARLR  DEYRAMEARBELER - SMIABBETTHREOEARTRSLAEDY - RARERBLIT HELE NS00 E BELERREERE
Fund outlook | EfAMERE(EHARKERERARE) -
BREAMMBABRERES - LHHTHTORBEE EARBRTIN) R AEORERE EFNRRR) HEE

EENZF  BREEORSHT - ROH SR

MBERRAMEE - FEARRERAERABIER

TREREENGERRE - DERMESE TERRBNE A REEERRANRERERE - ROYEARFRIEEAREHBEFRERLE - 9ATENERAR -

The fund outperformed in the quarter, as helped by our Value bias. The fourth quarter rally continued to be driven by improving political and macro news flow. Style rotation
into value plays and inexpensive cyclicals (against Quality and Growth) appeared to clearly begin in the fourth quarter.

During the fourth quarter, country allocation is flat, our exposures to Ireland, Germany and Italy contributed positively, offset by negatives from our overweight in Spain
(uncertain political landscape) and our underweight in Denmark (which performed well over the quarter). Stock selection at country level is positive over the quarter.

Sector allocation is positive, due to our exposure to Financials, Industrials and underweight in Consumer Goods. Our overweight in Telecoms, and underweight in
Technology are the main detractors.

e RSRE SANERFREENMHESRRRETE(BE)ERATRMH - BAER  ZERRLPACRAELASRR (BB BRARRH

Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are
provided by HSBC Life (International) Limited.

HEHBIREES® » Hong Kong Equity Fund e angfl. (HKEF)

- fEE

Bif SREZMBERENETEBAZ S ETMARIRG - EREEEAREE - To provide long-term capital appreciation through investing directly or indirectly
Objectives | in corporate shares listed on the Stock Exchange of Hong Kong.
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Offshore Hong Kong and Chinese equities rose in the fourth quarter, with FTSE MPF Hong Kong Index rising 9.60% in HKD terms. The market performance was driven by
the positive sentiment around the signing of the ‘Phase One’ trade deal between the US and China in December, cancelling the imminent tariffs on USD160 billion of
Chinese consumer goods scheduled to take effect in mid-December. This is followed by China cutting import tariffs on a wide range of products, lowering trade barriers to
support the economy. On the domestic policy front, the People’s Bank of China (PBOC) in November has cut one year medium term lending facility (MLF) rate and the
seven-day reverse repo rate to prop up the economy and ease liquidity. On the economic data front, the final reading of the Markit December Manufacturing Purchasing
Managers’ Index came at 51.5 vs 51.8 in November. Inflation remained elevated in the quarter with November Consumer Price Index reaching at 4.5% year-on-year (yoy) vs
3.8% in October. New loan creation on the other hand has rebounded through the quarter and increased to RMB1,388 billion in November vs RMB661 billion in October.
The contraction in trade continues with exports contracting by -1.3% in November (vs -0.8% yoy in October), though imports has expanded by 0.5% yoy in November vs a
-6.4% yoy contraction in October.
The fund slightly outperformed the FTSE MPF Hong Kong Index during the quarter mainly driven by positive stock selection effect in Oil and Gas and Industrials, but
partially offset by the unfavourable stock selection calls in Financials.
Our overweight in Luxshare contributed most to performance given a strong beat in its quarterly earnings on market share gain, and market's expectation that a stronger
Apple upcycle in 2020 could lead to further earnings upside for the company. Alibaba which we have a 2% overweight in the stock vs the FTSE MPF Hong Kong Index also
positive contributed given its strong in the third quarter results and the secondary listing in Hong Kong. Longfor positively contributes to fund performance on the back of
expectation that the Chinese government would not impose further policy tightening in the space. On the other hand, Sunac is our top detractor to fund performance given
our underweight on the stock while the stock rallied on the back of favourable policy tone in the sector. Beigene is another detractor to fund performance for the quarter, as
the company announced that one of its drug’s phase Il trial failed in primary endpoint.
At the quarter end, we are most overweight Consumer Services and Consumer Goods, while we are most underweight Industrials and Utilities.

i ESRE SARAIFRAENTRELRRLETE(FE)ERAFTEM - BAMEE  RMEXARAABRREELAFTRR(BR) AR AFRHE -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are
provided by HSBC Life (International) Limited.
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HERBEREEDH Fund Performance and Asset Allocation

JLEBRTEE L » North American Equity Fund sgzsane . | (NAEF)

Medium to high risk

B S8IZRERITHNERQFRNG - BRZMEARD - WERKEEAREE - To achieve long-term capital growth by investing primarily in corporate shares
Objectives | listed in the US and, to a lesser extent in Canada.

= BAERELZE Unit price as at 30/12/2019 EIEYLy gl Z#EH* Cumulative Perfor e’ (%)
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US equities made robust gains in the fourth quarter on relatively stable economic data and as trade uncertainty faded, with a US-China 'Phase One’ trade deal
agreement reached in December. The US Federal Reserve cut rates by 25 bps in October, for the third time this year, but indicated that the current monetary policy is
likely to remain appropriate in the absence of any material deterioration in the economic outlook, signalling a pause to further adjustments.
At sector level, Information Technology, Health Care and Financials were the main drivers of performance, while Utilities and Telecommunications underperformed in
the fourth quarter. Factor performance in the fourth quarter was dominated by a risk-on appetite, with higher beta stocks outperforming. The more pro-cyclical value
factor posted the largest performance among the five alpha factors during the period, despite reversing dramatically in the last couple of weeks of December, where
the majority of factors performed poorly.

i HERE SARAEFREENTHEZRMREATR(BE)ARARRME - BUMERK  RERARPAEREELAFRR (R AR D BRME -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are
provided by HSBC Life (International) Limited.

HERBEREEDH Fund Performance and Asset Allocation

4%FEBEE * 4% Guaranteed Fund Jmee amAll (4% GFU)

B | 4%REFESHREBNEREZUESNREAND  ARRISFEBTINA%NER - ARSKRENRBRUAERENES  HARREMEEMSTA -
Objectives This fund aims to achieve as high an investment return as is compatible with the minimum 4% return on a year-on-year basis. The fund invests globally with
emphasis in bonds and to a lesser extent in equities and money market instruments.

20001 A1 BRI - WESETHEMTAIFEREES - This fund has been closed to new contributions or money with effect from 1 January 2000.
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ESHRES OB ER Unit price at inception  US$10.00" | 391079 3171218 311217 311216 31/12/15 31/12/14

= P B Launch date 01/01/1996 4.00 4.00 4.00 4.00 4.00 4.00
EETETA GRS Top oldings (%
Money market instruments  100%
&% Securities 8 E Holdings (%)
BE¥mi5TA

) 100
Money market instruments

EREERA - LEERMARETER 100 »
Percentage may not add up to 100 due to rounding.
E®RE —T— ﬁﬁ §ﬂ§% TR L EREUWHE2.9% » E—FBIAIER2.8% - WEEZRINRE (16%) RIRBHD (14%) « BFESR/HE - 22 AFARNEREH
Fund outlook | =& =T —JUEA £ AER A 2 -1.3% °
i%#?i‘%ﬁé&ﬁ“ TEHEET ARSI RENNLE - TEEEEERFIREIE24.3% - —RE(E A 215 LI EKE -
T— A HEMBIEHI3.0% « BEARN + i QBRI R AU AE HER - BIEBIRE N RATAEGIEREINZIE -
RITERBERNFNBERIFESM0EET - BESHELRNFALETEERTS -
FERORDUEEHEBEBTRDEBE - ZEA RAEANBTERITEZR LRI - DRI 17 BRI R0 ERE -
f@&%ﬁ“ﬁﬁr AREBEREAN AR - RSB ERRBEBIRER IHTE&/\TIHT‘ AR - HRZERETERG -

BT R o BRE A A BRI R E S - BE LSRG RFETRD AR ME o ERFEHAF KHEH%ﬂZTﬁ EEEFEEGHE  BMGSIERNEFHE LS
FE HAPITEENINIE TR R FIFEN TR 40E560 B - E?Ei%ﬁﬂ’lmﬁiﬁﬁﬁﬁﬁ BMMERBBET/ BLEE  REREHRGEAMFE2RKS -
In Hong Kong, the Gross Domestic Product (GDP) contracted 2.9% for the third quarter in 2019 as compared to 2.8% expansion last year. Main contraction was in
investment (16%) and services exports (14%). 2019 GDP growth forecast was reduced -1.3% by government expecting first recession since 2009.
ggtaigsallgs suffered a record contraction in October as social unrest continues. Retail sales by value contracted by 24.3% year-on-year (yoy), the fourth month of double-

igit declines.

Consumer Price Index rose 3.0% in November. Looking ahead, overall inflation pressures will likely be contained in the near term by mild imported inflation and easing
local cost pressures.
The Aggregate Balance remained stable over the quarter at USD54 billion. The Hong Kong Monetary Authority did not intervene in the money market during the quarter.
HKD liquidity tightened on the back of year-end liquidity squeeze. Both 3-month and 6-month Hong Kong Interbank Offered Rate (HIBOR) increased by 17 bps and 10
bps respectively.
The Fund Manager continued to roll deposits in the overnight and 1-week space. The Fund Manager re-invested papers particularly into the 3-month papers and 6-month
deposits and bills as they offered an attractive pick-up.
HKD rates in the short-end could mirror movements in short-end US rates, though the pace of pass-through would depend on the state of liquidity in HKD. \We would
look to extend weighted average maturity (WAM) if compensated in yield terms, given expectations of stable to falling rates. We expect WAM to stay in the 40-50 day
range as there would be rollovers of longer-dated papers. We are also monitoring the USD/HKD currency pair as well as currency movements can make local rates
volatile.
H ESRE bANARAREBEENMRELRIREER(BE)ARARNRMN - BAERREREHES ASRE (D) BRI R -
Note: ::Iﬁ?grn(:ililzl)%zll()l Lti?rll)itfei\ée holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price and declared rates are provided by HSBC Life




HEEREAREEDH Fund Performance and Asset Allocation

5%fRiBE € * 5% Guaranteed Fund 52 Al (5% GFU)

Objectives

5%REAECHBEANRREEYRSNRELDD - ASRIESFEESTINE%WER - AESRENRRKLAUBRENRES - AAZRENERTIHETA -
This fund aims to achieve as high an investment return as is compatible with the minimum 5% return on a year-on-year basis. The fund invests globally with
emphasis in bonds and to a lesser extent in equities and money market instruments.

200051 B1HRFE « IhES B AEEMERIHEREES © This fund has been closed to new contributions or money with effect from 1 January 2000.

= BAEREE Unit price as at 30/12/2019 USSPkl [l Declared Rate (%)

) e §
EE A B ER Unit price atinception  US$10.00* | 5395/19 3111218 31/12/17 31/12/16 31/12/15 31/12/14

01/01/19- 01/01/18- 01/01/17- 01/01/16- 01/01/15- 01/01/14-

= 37 A B Launch date 01/01/1993 5.00 5.00 5.00 5.00 5.00 5.00

HEmSTA

Money market instruments  100%

5 X#EHE%H Top 5 Holdings (%)

&% Securities #48 E Holdings (%)
pre s 5
= BmISTA 100

Money market instruments

EREHETA - LEERMAETFR100
Percentage may not add up to 100 due to rounding.

E&RS

Fund outlook

éﬁé%iﬁﬁ%%Eimﬂiiﬂié&@EWﬁ249% © E—FRIAMER 2.8% o WHEE BIERMNRE (16%) RIRIBH A (14%) - BFESEHE - STAFURNEREERER - - T - NFArAOEELE
g BITHE-1.3%°
S B BB TEHEHET BT EARBAONLE - TEHEEEERFILE24.3% - RENEASGEABKE -
T—AHEDEREI3.0% - RERK - AN QBRIATA RAMRAREHERN - BEBREDRATEEEEANTE -
AT ARSI TR (RIS TE 40 (B ETT © E%ﬁﬁﬂﬁgﬁﬁéimjﬁﬁi?ﬁﬁ%ﬁ% °
FERORPDURBREETRBEBE - =EARANEANEBRITRAEFSHRA - DHITH17 EER R 10 FEES -

LSEERERFRREZERRN—AEY - L2LRIZRREBREN=EARBEANEATRNRE - DEZSAEALRE -
FEHBE TR R R IRE R X B AR E S - REEE SR ERFEITRBDIRRTE - ERBRFREEEL T - B XHERSHME - RAESRERIME OISR - AFEHMETHEHARE
FHENFRA0E60R - BREFHNEESTRE - MM EBEET /BLES  HERSHREEANFE2H KD -
In Hong Kong, the Gross Domestic Product (GDP) contracted 2.9% for the third quarter in 2019 as compared to 2.8% expansion last year. Main contraction was in investment (16%) and services exports
(14%). 2019 GDP growth forecast was reduced -1.3% by government expecting first recession since 2009.
Retail sales suffered a record contraction in October as social unrest continues. Retail sales by value contracted by 24.3% year-on-year (yoy), the fourth month of double-digit declines.
Consumer Price Index rose 3.0% in November. Looking ahead, overall inflation pressures will likely be contained in the near term by mild imported inflation and easing local cost pressures.
The Aggregate Balance remained stable over the quarter at USD54 billion. The Hong Kong Monetary Authority did not intervene in the money market during the quarter.
HKD liquidity tightened on the back of year-end liquidity squeeze. Both 3-month and 6-month Hong Kong Interbank Offered Rate (HIBOR) increased by 17 bps and 10 bps respectively.
The Fund Manager continued to roll deposits in the overnight and 1-week space. The Fund Manager re-invested papers particularly into the 3-month papers and 6-month deposits and bills as they
offered an attractive pick-up.
HKD rates in the short-end could mirror movements in short-end US rates, though the pace of pass-through would depend on the state of liquidity in HKD. We would look to extend weighted average
maturity (WAM) if compensated in yield terms, given expectations of stable to falling rates. We expect WAM to stay in the 40-50 day range as there would be rollovers of longer-dated papers. We are
also monitoring the USD/HKD currency pair as well as currency movements can make local rates volatile.

i ESRE SARAIHARAENTRHELRNRAEE(FE)BRARRM - BAUMEEREREAEYAFRR(BR)HRA AR -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price and declared rates are provided by HSBC Life
(International) Limited.

Objectives

HREBFIE L * Capital Guaranteed Fund E2e gl (CGFU)

EEFREZBASRBNEE - BRAHELASRR(BE)ERAATENEREMAMOREDR - ASRBRZEE F—EAFER12A31 BRRERAE
SHERSEBRMBZENOAMERWER) UREFRERAESHERSE - #HRXEHREAERER(WER)EHERRENARSNERSE - FABE
P A 80 B SR E9 I A WA Bl E A SRR (BIFR ) AR A 7R ° To achieve an investment return as may be declared by HSBC Life (International) Limited at its
sole discretion subject to a guarantee of the full amount of capital on a year-on-year basis. The capital guarantee will cover the actual amount invested in the
fund together with any declared returns accumulated up to 31 December of the preceding year (if applicable) and the actual amount invested in the fund in the
current year. Contributions net of any administration charge (if applicable) will be treated as the actual amount invested in the fund. Any investment earnings in
excess of the declared return will be retained by HSBC Life (International) Limited.

FESRER—EZTIMNERREES  TRAERENES  HAERENERTSTA - SFNLREELASRR(ER)BERARANEF12A3NAEEDNE
AJ1TEVIE R FEHR AT © The fund invests in a diversified international portfolio, emphasising investment in bonds and, to a lesser extent, in equities and money
market instruments. The return of each year is declared by HSBC Life (International) Limited as soon as practicable after 31 December each year.

= B EREZE Unit price as at 30/12/2019 OIXSRR:II [Cl# % Declared Rate (%)

31/12/19  31/12/18 31/12/17 31/12/16  31/12/15 31/12/14

= K37 B Launch date 01/01/1989 2.00 1.50 1.55 1.50 1.50 1.75

HETHISTA

EEBE .
B4 BEf Cash &others 3.3% Hong Kong equities 5.6% 5XKFBESF Top 5 Holdings (%)

Money market instruments  11.5%

E7iE% USDbonds 37% | RESF Securities 8 E Holdings (%)

= Hong Kong T-Bills 0.00% 02/01/2020 4.0
= Wharf Reic Finance BVI 2.455% 02/10/2026 3.5
= Societe Nationale SNCF SA 2.74% 20/01/2025 3.5
7 ITf#% HKD bonds 75.9%
= ANZ Banking Group 2.18% 16/12/2024 3.2
LRPED - BB ET 5100 - = Tencent Holdings 3.20% 10/01/2020 3.0

Percentage may not add up to 100 due to rounding.

ESRE

Fund outlook

ZE-NEFEEREZFNAEEGERE2.9%  E—FRIRIER28% - WETEBHRMNRE (16%) KRBHO (14%) - BNEHEHR - STAFURNEREERR - BT - NEEEREE
REATHE-13%

ENHERENE TEHEETARREABRENNE - TEHEEEERFLE24.3%  RENEASKGEHKRE -

T—AHEMERBI3.0%  REARK - AN VBRIBNARAMKARE &R - BEBREDRATEGEEHANTE -

RITRRGEHNFNIRERIFELL0EET - BECRERRARFANL R THEEETS -

FENTHERFEREETRYLBE - Z@ARAEANEEROTRAERLGEA - HRIF 17 EEZR 10 EEE -

LSEERERFRREZERRN—AE - L2LBBREIZBREN=EARBEAEATRNRE - DEZSAEALRE -

BRI R R RE R EEA R EL - BESESRERTETRDIRRME - ERBPFEEEIEL T - BLXHEREHE - RIS RERIME OISR - AFESNETHESHRE
RN FRA0EL0 A - ARKFHOREN TR - RATEBEET BLEE  BEEEHRGFER 02 TR -

In Hong Kong, the Gross Domestic Product (GDP) contracted 2.9% for the third quarter in 2019 as compared to 2.8% expansion last year. Main contraction was in investment (16%) and services
exports (14%). 2019 GDP growth forecast was reduced -1.3% by government expecting first recession since 2009.

Retail sales suffered a record contraction in October as social unrest continues. Retail sales by value contracted by 24.3% year-on-year (yoy), the fourth month of double-digit declines.

Consumer Price Index rose 3.0% in November. Looking ahead, overall inflation pressures will likely be contained in the near term by mild imported inflation and easing local cost pressures.

The Aggregate Balance remained stable over the quarter at USD54 billion. The Hong Kong Monetary Authority did not intervene in the money market during the quarter.

HKD liquidity tightened on the back of year-end liquidity squeeze. Both 3-month and 6-month Hong Kong Interbank Offered Rate (HIBOR) increased by 17 bps and 10 bps respectively.

The Fund Manager continued to roll deposits in the overnight and 1-week space. The Fund Manager re-invested papers particularly into the 3-month papers and 6-month deposits and bills as they
offered an attractive pick-up.

HKD rates in the short-end could mirror movements in short-end US rates, though the pace of pass-through would depend on the state of liquidity in HKD. We would look to extend weighted average
maturity (WAM) if compensated in yield terms, given expectations of stable to falling rates. We expect WAM to stay in the 40-50 day range as there would be rollovers of longer-dated papers. We are
also monitoring the USD/HKD currency pair as well as currency movements can make local rates volatile.

i EE2RE

CBAREBESFREEAMAELRFREER(FE)ERATRM - BEUEREEREHESASRR(ER)HRAFTEM
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price and declared rates are provided by HSBC Life
(International) Limited.

REA EYUAFRS (BE) AR2QF Guarantor: HSBC Life (International) Limited




HEEREAREEDH Fund Performance and Asset Allocation

E%THESL » Money Mar 2% anfil (MMFU)

B | EBERBOTHNENOE ARG ARANESRFENEG (AMELZET)  WBEUEEES  dESEERG (FB)ERATMEE  EGRIERERAGE
Objectives | AREHMERNEEEETET A  MEM% - EF - mERE - 78R AEFR  ESERENESHISA 2 5 T EOIEF LD %8N EF DA RAE
J 2RI B# 60 K 2 120K © To achieve a rate of return higher than the bank savings rate. The fund invests solely in units of the HSBC Global Money Funds (GMF)
denominated in US dollar and is a unit trust managed by HSBC Investment Funds (Hong Kong) Limited. The GMF invests in short-term deposits and high quality
money market instruments such as treasury bills, bills of exchange, commercial paper, certificates of deposit or inter-bank deposits. The weighted average

maturity and weighted average life of the investments of the GMF will not exceed 60 days and 120 days respectively.

AR RERAES T TAEEEE TR IRITREMBEZFRAR  MAESNTIZEBEMEEBEE © Please note that investing in this fund is not the same as
placing money on deposit with a bank or deposit taking company and the fund is not subject to the supervision of the Hong Kong Monetary Authority.

= BA{EHEZE Unit price as at 30/12/2019 SIPACEl F#E%B° Cumulative Performance’ (%)

3R AEES 16 3F 5 RIZS

= HEHE B RAER(EE Unit price at inception US$10.00 | 3 months YTD 1year | 3years | 5years |Since inception
= 37 FL H# Launch date 07/01/2000 0.25 1.51 1.51 289 177 20.90

HAREER ° Period Return® (%)

01/01/19- 01/01/18- 01/01/17- 01/01/16-
31/12/19 31/12/18 31/12/17 31/12/16

01/01/15-
31/12/15

B SRk

Government bonds/bills  19.8%

o orate bond 34.0% 1.51 1.19 0.17 -0.42 -0.67
éﬁﬁ:ates of deposit 10.7% 5*;%553% TOp 5 Holdings (%)
&% Securities 8 E Holdings (%)
e ercal paper 14.9% . = Treasury Bill 0.00% 20/02/2020 10.2
Term deposits 22.1% = Treasury Bill 0.00% 21/01/2020 9.7
u Oversea-Chinese Banking Corp Ltd TD 1.77% 02/01/2020 8.9
e, RS ) B 100 - u Societe Generale SA TD 1.45% 02/01/2020 7.1
Cash payable(-ve)/receivable(+ve) -1.5% Percentage may not add up to 100 due to rounding. | ™ Sumitomo Trust Bank Ltd TD 2.49% 06/01/2020 4.3
BEeRY —NEEBE = B AR 2.9%  E—FRIAER2.8% < WETEETME (16%) REHILO (14%) - BNEEHEA-BEAF SRS ERGAER - 5= F— NF AL EBIE

Fund outlook | ./ o ammin - Bameet AREENRENNGE - TEHEREREE243% - R EEA 80 HE -

T—AEEDEEEI3.0% - REKRRK - AREQBREMARABKRARDEN - BRBRENRAIESEEHNTE -

RITRRGRHBNFNBERIFESL0EET - BELAEERRFNLRTEEETS -

FROBPDUERFREATRDEEER - Z@ARAEANEERITRAEFRSERIA - DRI 17 EER R 10 FEE

ESEERESERREZREN —AE - ESEERRBEIEBRAN=EARBRANEAERNRRE - DEZFRISAERS| -

BRI R R IR B RS - REBE SR SR T AT RDIAATNE - SR BPFRGEIELTT - ELXHNEREHE  BASSRERMETHEEHR - ROEBIMETHEHLHRE

FHRENFRA0EE0R - ARRFHNRENRTRE - RAFERTET ABLER - AEBEHRGEALFE2RED -

In Hong Kong, the Gross Domestic Product (GDP) contracted 2.9% for the third quarter in 2019 as compared to 2.8% expansion last year. Main contraction was in investment (16%) and services

exports (14%). 2019 GDP growth forecast was reduced -1.3% by government expecting first recession since 2009.

Retail sales suffered a record contraction in October as social unrest continues. Retail sales by value contracted by 24.3% year-on-year (yoy), the fourth month of double-digit declines.

Consumer Price Index rose 3.0% in November. Looking ahead, overall inflation pressures will likely be contained in the near term by mild imported inflation and easing local cost pressures.

The Aggregate Balance remained stable over the quarter at USD54 billion. The Hong Kong Monetary Authority did not intervene in the money market during the quarter.

HKD liquidity tightened on the back of year-end liquidity squeeze. Both 3-month and 6-month Hong Kong Interbank Offered Rate (HIBOR) increased by 17 bps and 10 bps respectively.

The Fund Manager continued to roll deposits in the overnight and 1-week space. The Fund Manager re-invested papers particularly into the 3-month papers and 6-month deposits and bills as they

offered an attractive pick-up.

HKD rates in the short-end could mirror movements in short-end US rates, though the pace of pass-through would depend on the state of liquidity in HKD. We would look to extend weighted average

maturity (WAM) if compensated in yield terms, given expectations of stable to falling rates. We expect WAM to stay in the 40-50 day range as there would be rollovers of longer-dated papers. We are

also monitoring the USD/HKD currency pair as well as currency movements can make local rates volatile.

o RPRE BABAFEFNEBEENMBELRRRAETR(BE)ARARRMN - BAER  ZEXALBACRAELASRR(BE)BRARREH

Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are
provided by HSBC Life (International) Limited.

B8R E £ ¢ International Growth Fund e 222 any AR (IGFU)

B UEBHERPNBREXRFSNBREREE - ARERR  AESREBMER - UAISRENKRE - HRREFNEENSES - AESHBREVRTREME - =
DAEBRE - URIEEMN BONFEARMHEEREBER © To deliver medium to long-term investment performance that exceeds inflation. Risks are reduced by

Objectives investing globally with emphasis on equities followed by bonds, and the remainder in money market securities. The fund is well diversified geographically and
invests primarily in the Hong Kong SAR and developed countries in North America, Europe and the Asia-Pacific region.
= BAEIEEE Unit price as at 30/12/2019 BISXVISE R#EB ' Cumulative Performance’ (%)
R o . ) 31EA rEES 15 3F 54 RIZES
= HEHE A ERI{EHS Unit price at inception US$10.00 | 3 months YTD7 1year  3years b5years  Since ince;tion
443 Other bonds 4.1% BEREM ] HAAEE ° Period Return® (%)
S Shp bonds 1.0% Cosh &others 1% 01/01/19-  01/01/18-  01/01/17-  01/01/16-  01/01/15-
. , 31/12/19 31/12/18 31/12/17 31/12/16 31/12/15
3 JLfE% Euro bonds 5.8%
19.30 -7.84 15.28 5.03 -0.93
£ USD bonds 19.1% e et 5 5t 37 i % Top 5 Holdings (%)
— &% Securities 8 E Holdings (%)
European equities 15.2% BAMRER = Vanguard Long-Term Treasury ETF 1.9
Japanese equities  6.0%
SABE(HE, BB N = Apple 19
EI\KEFZIT\)Asia Pacific equities = ?hi?ffﬁ)?g Kong equities u ﬁ‘“ﬂi Microsoft 1.7
(ex China/HK/Japan) 1.7% 3.5% - Amazon.com |nC 10
HRAmE » LEEHBANETRE TS 100 -
Fercentage may ot ade a0 100 dus o ouncing. | = US Treasury N/B 2.50% 31/12/2020 0.8

BERY | TN aNFEETHRAERESGENEREA - RARBEEMNE
Fund outlook | EUERT  EBRETSKBALSEEEE - BERFESEEE LT - SEATSERNHAENR - DECEEAOEE L IERADEE TSN EETAFHED -
ERBENREOEBRT - RERFREGELR - HRPLME HESRRMEE - A5 - BT ERERBEENS - ARG E  REERERERSEEAER L ETHERSY -
TMES RN A E AR TG LR - 5—)7E - BEEX FELERFN LT BRBUTERERER -
TEARIMETE B A — (B AR M M5 HE R - DERSERIGERMY - BRGEBCARRNDARE - PERSBAIVRAALTHARE - ARG - RIERILIR
FRART K OAMR M AR 5| ) 0B TE I3 - IRERARR S (B (BVBE R & 0 B8 BE N AR S BE s EE (LERBRRMERMES) DARS| - @EH = - RFIEE
BERRARRMIESIMEE -
Over the quarter, investor sentiment improved on the back of positive comments on the prospects of a trade deal.
Against this background, major stock markets saw positive returns during the period. Bond markets generally saw positive returns despite government bond yields rising, driven by tightening credit
spreads in corporate bonds and stronger currencies in local currency markets.
The fund ended in the positive territory over the quarter amid improved risk appetite, driven by the positive trade development between China and the US. In particular, the main contribution came
from the global equity sleeve. On the fixed income side, Asian bonds and Asian Local Currency bonds also returned favorably driven by tighter credit spreads and major local currencies appreciating
against the HK dollar. On the other hand, global government bonds dragged on the performance as US Treasury yields rose over the quarter.
Market sentiment benefited from reduced uncertainty over the last month largely due to progress in trade negotiations. Although geopolitical risks remain high and US-China trade tensions are likely
to persist, we believe global equities will continue to offer attractive prospective returns in our ‘favourable baseline’ view of the global economy. Global equity risk premium (excess return over cash)
remains attractive relative to most fixed income assets — especially developed market government bonds. All in all, we believe a diversified portfolio of selected global assets offers investors attractive
value.
B ESRY SARAREREENMAELENCETE(ER)ARATIEM  BUENR - BRRARDNDRHEEYATERR (AR BRA AR - _ _
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are
provided by HSBC Life (International) Limited.
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[2 4 A HSBC Group Management Services Limited 32 °
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ESDGELBTARAR  ELAFRR(BER)BRAA - HSBC Group
Management Services Limited R(E{EL S E R ST 5 Ll s &R
WARIERREZEMSIBRNEMBLAEE -

s EARRREI BN B EARRAE - FEGELIEXALNER -

ELASZRE (R ARAR
BANEATEVRESHRO1EZ18E
55 : (852) 2288 6622 Telephone: (852) 2288 6622

FES AHRM (BIF) B A7) HE Issued by HSBC Life (International) Limited
RBEREFMAI 2 BMR AR Incorporated in Bermuda with limited liability

HSBC Life (International) Limited

Remarks

*  The fund was unitised on 1 January 2000.

¥ Cumulative performance is calculated based on the unit price of the
last valuation day at the end of the quarter.

$  Period returns are calculated based on the unit price of the last business
day of each year.

Cumulative performance and period return are calculated in the fund
currency on the basis of NAV-to-NAV (net asset value).

¢  The risk rating is defined using a 5-point risk scale with risk rating “1”
representing the lowest risk and risk rating “5” representing the highest
risk. The risk rating is derived based on a combination of quantitative
and qualitative risk factors including price volatility, asset allocation and
liquidity.

The following provides a general description of the risk rating
categorisation.

1 = Low Risk — Minimal chance of losing a significant portion of your
capital over the term of the investment (although this is not guaranteed).
Expected to demonstrate minimal price fluctuations over short periods
of time.

2 = Low to Medium Risk — Low chance of losing a significant portion
of your capital over the term of the investment (although this is not
guaranteed). Expected to demonstrate moderately low level of price
fluctuations over short periods of time.

3 = Medium Risk — Moderate chance of losing a significant portion of
your capital over the term of the investment (although this is not
guaranteed). Expected to demonstrate moderate level of price
fluctuations over short periods of time.

4 = Medium to High Risk — Moderately high chance of losing a
significant portion of your capital over the term of the investment.
Expected to demonstrate moderately high level of price fluctuations
over short periods of time.

5 = High Risk — High chance of losing a significant portion of your
capital over the term of the investment. Expected to demonstrate high
level of price fluctuations over short periods of time.

¢ The above risk ratings are based on data up to 20 July 2019.
The risk ratings are provided by HSBC Group Management Services Limited.

The above risk ratings are provided for reference only, normally reviewed
at least annually and may be subject to change from time to time without
any notice. The risk ratings or any changes will be made available in the
Investment Performance Report. The risk ratings information provided above
should not be regarded as investment advice. You should not solely rely on
the above risk ratings when making any investment choices.

The Hongkong and Shanghai Banking Corporation Limited, HSBC Life
(International) Limited, HSBC Group Management Services Limited and
any member of the HSBC Group are not responsible for any loss occasioned
as a result of relying on such information as investment advice.

If you are in doubt about the meaning or effect of the contents of the above
information, you should seek independent professional advice.

18/F, Tower 1, HSBC Centre, 1 Sham Mong Road, Kowloon, Hong Kong
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Important notes

e The Wayfoong Provident Fund (WPF) and International Provident Fund (IPF) together with their respective investments are constituted
in the form of an insurance policy issued by HSBC Life (International) Limited. Your investments are therefore subject to the credit risks of HSBC
Life (International) Limited.

e Your benefit payment is calculated with reference to the fluctuation of the performance of the investments subject to the terms and conditions of
the WPF and IPF (each, a scheme). Each respective investment has its own investment objectives and associated risks.

* An employer may choose to put in place a trust arrangement in respect of its participation in the WPF and IPF. However, even with the set up of a
trust arrangement, the appointed trustee will only be holding an insurance policy issued by HSBC Life (International) Limited and your investments
are still subject to the credit risks of HSBC Life (International) Limited.

e Whether or not a trust arrangement is set up, the scheme and its investments are constituted in the form of an insurance policy and therefore you are
not investing in the underlying investment assets and you do not have any rights or ownership over the underlying investment assets of the scheme.

e |[f a trust arrangement is set up in respect of your participation, such arrangement is governed by the provisions of the trust deed and, to the extent
expressly incorporated into such trust deed by reference, the relevant insurance policy.

e The guarantee of the WPF and IPF under the respective policy is supported by The Hongkong and Shanghai Banking Corporation Limited. Your
investments in the WPF and IPF (if any) are therefore also subject to the credit risks of The Hongkong and Shanghai Banking Corporation Limited.

e The guarantee of the WPF and IPF is subject to the relevant guarantee features. Please refer to the relevant insurance policy for full details of the
relevant guarantee features and conditions.

e The WPF and IPF are not available to new investors with effect from 8 August 1995 and are closed to new contributions or money with effect from
1 June 2010.

* You should consider your own risk tolerance level and financial circumstances before making any investment choices. When, in your selection
of investment choices, you are in doubt as to whether a certain investment choice is suitable for you (including whether it is consistent with your
investment objectives), you should seek financial and/or professional advice and choose the investment choice(s) most suitable for you taking into
account your circumstances.

* You should not invest based on this document alone and should read the relevant insurance policy.

e |nvestment involves risks. Past performance is not indicative of future performance. The value of financial instruments, in particular stocks and
shares, and any income from such financial instruments, may go down as well as up. For further details including the product features and risks
involved, please refer to the relevant insurance policy of the WPF and IPF.
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AXHEELAFRE (BE) ERAR ([RAR]) EEBEITZRE EBRIRE o A UHEHUKEABE - MR R EE A A LIRS o A SUERG AT B 8 mBIEN st — 2R E 2 XA @S -
ARERBBERDEHELRBREEE (B8) ARADNEANHAERS - MENHRERR - AABWED HEFHZLARRE -

BMRAX MR E B RRAMREAMIRANEREBE - BHFE  F2HER0ORE -
AXHRHAN T ERRAEEMEABRELRE - WFREER - FUKTOEEEN - AXHAFTTERERAENHELREBRNEEIRBEAREER - ANANTAERNER AT

B m BAEBITEM

LEMBETRARAR/XBTAR  EERESTRAXFRENEFSRTARE - YA THEFIHEFAZSEMIA -
ELEBE T AR AEDHALMHAMRLANENARES (SHERERTA) HMEATSRR  LANEFASSAFTFHEABEZSEFVEBERTA - RSTIARXENEFHAANT
KEBRPITREBRITRE L BHERY -
This document has been distributed by HSBC Life (International) Limited (‘the Company’) in the conduct of its Hong Kong regulated business. It is not intended for anyone other than the
recipient and should not be distributed by the recipient to any other persons. It may not be reproduced or further distributed, in whole or part, for any purpose.
This investment performance report includes research reports prepared by HSBC Global Asset Management (Hong Kong) Limited as indicated in each of the relevant report. The Company has
not been involved in the preparation of such research reports.
The investment objectives stated in this document only provides a brief description of the investment objectives of each respective investment. Please refer to the relevant insurance policy for
further details.
The information contained within this document has not been reviewed in the light of your personal financial circumstances. If you require investment advice you should contact your
professional advisers. This document is not and should not be construed as an offer to sell or solicitation of an offer to purchase or subscribe for any investment. Expressions of opinion herein
are subject to change without notice.
Companies within the HSBC Group and/or their officers, directors and employees may have positions in any financial instruments mentioned in this document and may from time to time add to
or dispose of any such financial instruments.
Companies within the HSBC Group may act as market maker of or have assumed an underwriting commitment in the securities (or related financial instruments) of any companies discussed
in this document, may sell them or buy them from customers on a principal basis and may also perform or seek to perform investment banking or underwriting services for or relating to those
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A H)IEE{E(E ° Investors should remember that investment return may fall as well as rise. Past performance is no guide to future performance. For further details including the product features and risks
involved, please refer to the relevant insurance policy of the WPF and IPF. Currency movements may affect the value of investments in some of the portfolios.
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HEE RAYSEREEARERARARSRER —ERRAY - ERANEMNREENZESHMENRMRAERE  REARZESHEREENRRIREER 2 TEEFRERABRORBHERERE
Th - MRBEHEREHS  ARFESNREENREFERME  CHARENRBRARTAENAMBREERR - Bit - —ERRRENREERERZESHTEY N REERNERS L TZE - Please
note that risk rating has not been provided for the Wayfoong Provident Fund and International Provident Fund. This is because the actual return to an individual investor is dependent on the actual
investment return of the underlying assets of the Fund, and whether the guarantee conditions as prescribed in the insurance policy, is fulfilled, which is based on the individual investor's own
circumstance. As such, the actual risk to which an individual investor is exposed can be very different for different individuals. Therefore, it is not possible to provide a risk rating that reflects the
actual risk of this Fund to an individual investor.

£ REKEEDH Fund Performance and Asset Allocat

EE NS » Wayfoong Provident Fund (WPF)

B | EL2RESNREENEBREPRGEFSNEREINER - ARERENSTEHREMLS  —REERFBERECHERETR  MEEHEE - KREPREN
Objectives IRFEIGIFIR S - ELRERBRENES RN @M AT EFES% o This fund aims to achieve an investment return in excess of inflation over the medium to long
term. It invests in a diversified portfolio that normally comprises global equities and fixed interest instruments with balanced emphasis. HSBC guarantees that the

average return, over the period in which the member invests in the fund, is 5% per annum subject to the guarantee conditions as stated in the insurance policy.

19958 A8HE « WAL D MEHEG ZIEUHEL AR 220 - BT SEMFTER < AR INHA201066 A1 BT EEZEMRFEKKESR o This fund was deauthorised by the
Securities and Futures Commission and has not been available to new investors since 8 August 1995. This fund was also closed to new contributions or money with effect from 1 June 2010.

= ESfiI{EHEZE Unit price as at 30/12/2019 SNPA Z#=5° Cumulative Performance’ (%)

= ES MR E R Unit price at inception HK$100.00* @A KEZFES 16 35 BAES

= BXs7 AER Launch date 01/02/1987 3 months YTD 1 year 3 years 5years  Since inception
Efibf#% Other bonds 3.0% % R Cash & others 4.6% 3.42 12.12 12.12 19.00 19.40 11.47

S5 GBP bonds 2.0% I HWME#° Period Return® (%)

North American equities 10.1%

FIBES JPY bonds 3.2% s e tes 747, 01/01/19- - 01/01/18- 01/01/17-  01/01/16-  01/01/15-
BE Euro bonds 11.4% - ' 311219 311218 3112117 31/12/16  31/12/15

FEEEBEE ) 11.53 -7.31 14.52 2.45
gg.l(r;;’se& Hong Kong equities S*Eﬁﬁﬁ TOp 5 Holdings (0/0)
L% USD bonds 24.6% SAME(E EE BAKs) | B Securities %8 & Holdings (%)

Asia Pacific equities = R EE S Tracker Fund of Hong Kong ETF 3.3
BB = (ex China/HK/Japan) 3.7% = BERIIER% Tencent Holdings 1
European equities 10.1% = US Treasury N/B 2.50% 31/12/2020 1
ERIATA - L ERRMALETER100 - u RFRE =S AIA Group Ltd 1
Percentage may not add up to 100 due to rounding. | = US Treasury N/B 1.625% 30/06/2021 1

BEeRE FR - AR IEETH ERESHEORTEA  REEBEFMINE -
2F BRARRG LR - BERAEAELER L7 SEFTSRRNBELOR - DROXFEANDEELEWE RAGEBTIHN TR -

Fund outlook ERRBAREOERT  EERFARGERR - HEPE B SRR - A CEERTM(AA/ FERBFERIARENHEEZABASR - LXEBNBRMMSEER - BRyE I FEEEZRER

EEBAMERIBTAHENRTSE - DMEFREMNA LSS ES TG ERR - 3—HE - BHELENFA LA BEBEEFERERS -
THEANEBE —E AR ETSEER S - DEESEERSERANE - 8 AEECARR T CPRESRATRATERFAER - BROUAE  RERPERREEN [RGB - RS R AR AR N8
BERR - WRBRRRARSE(NBORSMERF)EHNADS B REEE (CERERRMEBGESF) AR - BN F - AMAEHERRAENSTREEAEAREERURSINEE -
Over the quarter, investor sentiment improved on the back of positive comments on the prospects of a trade deal.
Against this background, major stock markets saw positive returns during the period. Bond markets generally saw positive returns despite government bond yields rising, driven by tightening credit spreads in corporate bonds and stronger
currencies in local currency markets.
The fund ended in the positive territory over the quarter amid improved risk appetite, driven by the positive trade development between China and the US. In particular, Hong Kong and Asia Pacific ex Japan equities, Hong Kong equities were the
main contributors to the positive performance. North American and European equities also recorded a positive return. On the fixed income side, Asian bonds and Asian Local Currency bonds also returned favorably driven by tighter credit spreads
and major local currencies appreciating against the HK dollar. On the other hand, global government bonds dragged on the performance as US Treasury yields rose over the quarter.
Market sentiment benefited from reduced uncertainty over the last month largely due to progress in trade negotiations. Although geopolitical risks remain high and US-China trade tensions are likely to persist, we believe global equities will
continue to offer attractive prospective returns in our ‘favourable baseline’ view of the global economy. Global equity risk premium (excess return over cash) remains attractive relative to most fixed income assets — especially developed market
government bonds. All in all, we believe a diversified portfolio of selected global assets offers investors attractive value.

id HORE SARARFRAEAMAEQRIKNETE(FE)ERARRN - EMMEE  FMEXRRHNERHESAFRR (DR HRAFEMH -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are provided by HSBC Life
(International) Limited.

BB & » International Provident Fund (IPF)

BiE  ERAESHREENEBREPRGEBSNBRENOE - ARSKRENSTHCAREES  —REFRHRERETENERETA - MLBEE - KREPRENRE
Objectives IEMFRR S - ELRER BIRENES BRA T EHRATF 5% (LAZET4EE) © This fund aims to achieve an investment return in excess of inflation over the medium to long
term. It invests in a diversified portfolio that normally comprises global equities and fixed interest instruments with balanced emphasis. HSBC guarantees that the average

return, over the period in which the member invests in the fund, is 5% per annum in US dollar terms subject to the guarantee conditions as stated in the insurance policy.

19958 ABHE « WATRS BEMEEG 2L AT S 280 - BT &BANES - WATEIFA2010F6 A1 BRTBEMIEREES o This fund was deauthorised by the

Securities and Futures Commission and has not been available to new investors since 8 August 1995. This fund was also closed to new contributions or money with effect from 1 June 2010.

= BEIEMEZE Unit price as at 30/12/2019 UsS$13.02 E®WER* Cumulative Performance’ (%)

= ESHEHEFREBERIER Unit price at inception Us$10.00* 3fEA KEFS RYZES

» B{S7 B HR Launch date 01/01/1987 3 months 1 year 3 years 5years  Since inception
EHIISTA 3.91 14.71 14.71 20.44 24.24 30.20

B4 R HM Cash & others 4.2%

HIMER® Period Return® (%)

Money market instruments  0.9%

HAthfif% Other bonds 3.0%

54515 % GBP bonds 2.0%—'—\ - 01/01/19- 01/01/18- 01/01/17- 01/01/16-
HEE% JPY bonds 3.2% North American equities 25.7% 31/12/19

BTl Euro bonds 11.2% \ ‘ 14.31

01/01/15-

31/12/18 31/12117 31/12/16 31/12/15

N -5.95 11.82 4.54
B A% SE Japanese equities 6.4%
/A E——— 5X#EFHEHF Top 5 Holdings (%)
S£7T{%% USD bonds  24.8% ggﬁfse &Hong Kong equities 2% Securities %8 & Holdings (%)
) - . = Z'= & & Tracker Fund of Hong Kong ETF 1.7
- W=y RS S/ RARIY | mUS Treasury N/B 2.50% 31/12/2020 15
European equities 7.7% (ex China/HK/Japan) 3.9% = US Treasury N/B 1.625% 30/06/2021 13
ST A BT 100 - = US Treasury N/B 1.50% 30/09/2021 13
Percentage may not add up to 100 due to rounding. | ™ US Treasury N/B 1.625% 15/08/2029 1.2

BERY | FN dRALEFARBERHSBENRRIAA - RAEHEGNNE -

HEREST - EEZRETHRNRIREERR - BERFAHES B BEFMHERINGEELR - HECEEFNEESERERAWEEMSOELELHNET

Fund outlook | samepesnmaT - 2enFASBERN - ot MEOHGEZRRAES - A ERBHEA BERINRER FERRNEBRRAF - X RBARERSEEOR - Bl 7 - FEREZRERE
FERBEEEETLIHENSE - DNES RN EEER S ERR - 2—HE - BE HEBERFN LT - BHRBAEFEREE

THEAMEBE —EAMSAMETSEES S  DAZSERNGERMY - #RGEBUARAR - REH S RBIRAEE
TEEIHR - R A E (AR & MRS MR AN S B M a4 E LARE RRMSRNER) AR - @8N - RIEGHEERREENZ TRABARARAERHRSIMER -

Over the quarter, investor sentiment improved on the back of positive comments on the prospects of a trade deal.

Against this background, major stock markets saw positive returns during the period. Bond markets generally saw positive returns despite government bond yields rising, driven by tightening credit spreads in corporate bonds and stronger
currencies in local currency markets.

The fund ended in the positive territory over the quarter amid improved risk appetite, driven by the positive trade development between China and the US. In particular, Hong Kong and Asia Pacific ex Japan equities, Hong Kong equities were the
main contributors to the positive performance. North American and European equities also recorded a positive return. On the fixed income side, Asian bonds and Asian Local Currency bonds also returned favorably driven by tighter credit spreads
and major local currencies appreciating against the HK dollar. On the other hand, global government bonds dragged on the performance as US Treasury yields rose over the quarter.

Market sentiment benefited from reduced uncertainty over the last month largely due to progress in trade negotiations. Although geopolitical risks remain high and US-China trade tensions are likely to persist, we believe global equities will
continue to offer attractive prospective returns in our ‘favourable baseline’ view of the global economy. Global equity risk premium (excess return over cash) remains attractive relative to most fixed income assets — especially developed market
government bonds. All in all, we believe a diversified portfolio of selected global assets offers investors attractive value.

e ESRYE  SANARFRAESTHEEYRMICAER(FE)ERATIEMN - BUMEE  RMRBERPAERAEY AFRBR(ER)BRAFRH -

Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are provided by HSBC Life S
(International) Limited. g

sk | * F20004F1 A1HEE « ZESUEC(LEEREH o The fund was unitised on 1 January 2000. g
Remarks | ¥ 2ERAUFREIE —(ELE RO ER(EREE o Cumulative performance is calculated based on the unit price of the last valuation day at the end of the quarter. <
§ HiEIRATF &% —(E% % AR ERERETE o Period returns are calculated based on the unit price of the last business day of each year. s
ZIEXRBAIA LR BEES S AE N EEFEYEEFMEHE - Cumulative performance and period return are calculated in the fund currency on the basis of &

NAV-to-NAV (net asset value). E
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