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Important notes

e The Wayfoong Multi-funding System (WMFS) together with all its investment choices are constituted
in the form of an insurance policy issued by HSBC Life (International) Limited. Your investments are
therefore subject to the credit risks of HSBC Life (International) Limited.

e Your benefit payment is calculated with reference to the fluctuation of the performance of the investment
choices subject to the terms and conditions of the scheme. Each of the investment choices has its own
investment objectives and associated risks.

e Participation in the WMFS can be set up under a trust arrangement. However, even with the set up of
a trust arrangement, the appointed trustee will only be holding an insurance policy issued by HSBC Life
(International) Limited and your investments are still subject to the credit risks of HSBC Life (International)
Limited.

e Whether or not a trust arrangement is set up, the scheme and all its investment choices are constituted
in the form of an insurance policy and therefore you are not investing in the underlying investment funds/
assets and you do not have any rights or ownership over the underlying investment funds/assets of this
scheme.

e |f a trust arrangement is set up in respect of your participation, such arrangement is governed by the
provisions of the trust deed and, to the extent expressly incorporated into such trust deed by reference,
the relevant insurance policy.

e The guarantee of the Capital Guaranteed Fund, 5% Guaranteed Fund (if applicable) and 4% Guaranteed
Fund (if applicable) are also given by HSBC Life (International) Limited. Your investments in such
investment choices, if any, are therefore subject to the credit risks of HSBC Life (International) Limited.

e The guarantee of the Central Provident Fund is given by The Hongkong and Shanghai Banking Corporation
Limited. Your investments in the Central Provident Fund, if any, are therefore also subject to the credit
risks of The Hongkong and Shanghai Banking Corporation Limited.

e The guarantee of the Capital Guaranteed Fund is subject to the relevant guarantee features. Please refer to
the 'Guarantee Features’ section under 'Capital Guaranteed Fund’ in the ‘Investment choices in detail’ of
the "Principal Brochure’ of the WMEFS for full details of the relevant guarantee features and conditions.

e The guarantee of the Central Provident Fund is subject to the relevant guarantee features. Please refer
to the relevant insurance policy of the WMFS for full details of the relevant guarantee features and
conditions.

e The Central Provident Fund is closed to new contributions or money with effect from 1 June 2010.

e The 5% Guaranteed Fund and 4% Guaranteed Fund are closed to new contributions or money with effect
from 1 January 2000.

e You should consider your own risk tolerance level and financial circumstances before making any
investment choices. When, in your selection of investment choices, you are in doubt as to whether a
certain investment choice is suitable for you (including whether it is consistent with your investment
objectives), you should seek financial and/or professional advice and choose the investment choice(s)
most suitable for you taking into account your circumstances.

e You should not invest based on this document alone and should read the relevant ‘Principal Brochure'.

e |nvestment involves risks. Past performance is not indicative of future performance. The value of financial
instruments, in particular stocks and shares, and any income from such financial instruments, may go
down as well as up. For further details including the product features and risks involved, please refer to
the 'Principal Brochure'.
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This document has been distributed by HSBC Life (International) Limited (‘the Company’) in the conduct of its Hong Kong regulated business. It is not

intended for anyone other than the recipient and should not be distributed by the recipient to any other persons. It may not be reproduced or further
distributed, in whole or part, for any purpose.

This investment performance report includes research reports prepared by HSBC Global Asset Management (Hong Kong) Limited as indicated in each
of the relevant report. The Company has not been involved in the preparation of such research reports.

The investment objectives stated in this document only provides a brief description of the investment objectives of each investment choice. Please
refer to the relevant 'Principal Brochure' for further details.

The information contained within this document has not been reviewed in the light of your personal financial circumstances. If you require investment
advice you should contact your professional advisers. This document is not and should not be construed as an offer to sell or solicitation of an offer to
purchase or subscribe for any investment. Expressions of opinion herein are subject to change without notice.

Companies within the HSBC Group and/or their officers, directors and employees may have positions in any financial instruments mentioned in
this document and may from time to time add to or dispose of any such financial instruments.

Companies within the HSBC Group may act as market maker of or have assumed an underwriting commitment in the securities (or related
financial instruments) of any companies discussed in this document, may sell them or buy them from customers on a principal basis and may also
perform or seek to perform investment banking or underwriting services for or relating to those companies.
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B AE2RER [EZHEHTY] KEEFSDTRCEETREHASHRERE - Investors should
remember that investment return may fall as well as rise. Past performance is no guide to future
performance. For further details including the product features and risks involved, please refer
to the relevant 'Principal Brochure’. Currency movements may affect the value of investments in
some of the portfolios.
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US equities rose in the second quarter, extending the substantial gains observed in
the first quarter, as lingering trade tensions, slower global growth, softer payrolls and

low inflation allow the Federal Reserve (Fed) to ease its policy, with several rate cuts already being
priced in by investors over the next twelve months. The US economic and earnings growth remains
robust and continues to outperform other regions although the boost from last year'’s fiscal stimulus
is fading.
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European stocks also rose in the second quarter, tracking closely US equities on

a local currency basis, as European Central Bank (ECB) officials shifted to a more

dovish stance as inflation remains substantially below target. Economic growth
remains fragile, with the manufacturing sector facing headwinds from an elevated
global uncertainty, while the populist government in Italy and Brexit continue to
pose a political risk.
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Asia ex Japan equities were little changed in the second quarter, as the ongoing
concerns about the US-China trade dispute and its impact on global trade
weighed on investors’ demand, despite a gradual easing of monetary policies in
most countries in the region and relatively robust activity data. Further monetary
easing may occur as inflation remains low.
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BEH M EAEEMAL  BARTREF -FREAFR  ARSEMAE HEAEELHOBANBINREER
B EERSTEE - BARTARARAFRAIMEER - UH# A BEE—SAENER -

Japan equities underperformed other advanced economies in the second quarter, with shallow
gains, as the appreciation of the yen weighed on exporters’ earnings outlook, while the economic
prospect deteriorated. The Bank of Japan may have to ease its policy before the end of the year to
prevent the risk of further yen appreciation.
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In a context of ongoing trade tensions with the US, Chinese equities remained
fairly flat over the second quarter as investors preferred staying on the sidelines.
Caution also prevailed as the economic momentum continued to decelerate

gradually, despite the expansionary monetary and fiscal policies implemented since the
beginning of last year.

& HONG KONG

BEZZ  BBRM AR PXEZRBFEERRANRRE OB TAMERE
B -RMERTE BETE-SNHIAE  AEEREERIEFIKRETHF
R4 ©

Hong Kong stocks were also impacted in the second quarter by lingering US-China
trade tensions and the overall uncertainty about global exports. Shares fell overall, offsetting some
of the gains of the first quarter, as Gross Domestic Product (GDP) growth fell to its lowest level in
ten years at the beginning of the year.
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Global bond markets extended gains in the second quarter for a third consecutive quarter. The
US Treasury yield curve bull steepened, with 2-year yields down 49 bps and 10-year yields down
38 bps, as the Fed signaled the possibility of rate cuts in the near term. In Europe, most countries
experienced a decrease in yields, especially in Germany as demand for perceived safe assets
supported the Bund market, amid slow growth and heightened political risk. The ECB maintained
a dovish policy stance. Emerging market (EM) bonds rose over the quarter as spreads compressed
in most parts of this investment universe, including Asia. The US dollar, as well as most EM
currencies, appreciated slightly in a context of heightened risk aversion. The euro has continued to
show weakness in the second quarter.
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Having been hit by adverse trade news in May, global stock markets bounced back in June as relief
that things on the trade front were not getting any worse was coupled with a feeling that looser
policy in response to the trade shock would be supportive for growth and markets. Interest rate
cuts are now fully priced in for the remainder of the year in a number of countries, not least the US.
Economic data continues to undershoot expectations globally and inflation remains below target
in most places, giving policy makers the freedom to ease policy as necessary. In Asia, the 2019
Government Work Report provides a mandate for looser policy by the People’s Bank of China while
in India, Modi's election victory bodes well for growth as election uncertainty is removed and the
government’s pro-reform agenda is also likely to be growth positive. Against this background global
stock markets rebounded strongly, the MSCI All Country World Index rose 3.6%. Asian stocks
lagged with the MSCI Asia Pacific ex Japan Index up 0.7%, but there were strong performances
from Philippines and Thai markets. The generally weak economic data supported bond markets,
with almost all global and Asian bond markets delivering positive returns over the month. In
currency markets, the expectation that interest rates would be cut in the US did not weaken the
US dollar, as most other central banks are also expected to ease, while in commodity markets, oil
fell and there was a significant rise in the price of gold, up 9.2% over the quarter to reach a six-year
high.

2 THSHEREYRREETE(BB)BRATRM -
Note: Market overview is provided by HSBC Global Asset Management (Hong Kong) Limited.
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i H BRI E MARKET CONDITIONS SUMMARY
4 B % Return %

019 £ 5 FZ% Year-to-date
d Q er 2019 0/06/2019
EBIME US equities +4.27% +18.67%
BUMBXZ European equities +4.79% +16.26%
FERE Hong Kong equities +0.59% +16.26%
H b MEAEZ Other Asian equities +2.61% +10.80%
AZA&E Japanese equities +0.49% +7.40%
HABIRBREF Other world bonds +3.93% +5.560%
\_ ¥7tfE% USD bonds +2.99% +5.17% W,
3 45 H B {5 42 B ge aga e USD
019 FE& = = ea o-date
d Quarter 2019 0/06/2019
HI[&l Japanese yen +2.73% +1.83%
FEE Pound sterling -2.33% -0.07%
BT Euro +1.42% -0.38%

BRI
Z - ERERHRIES UET - BAREE - 2B - BARBINTS) - ZERERGA T RIES GEAREMTNRERER RME) -
&% — KR RPUTESRE OAETH - BAREEES TS REMESFTS) -
Source:
Equities — FTSE World Indices measured in US dollar for Hong Kong, US, Japan and Europe, and FTSE All-World Indices for other Asian countries
and territories.
KBonds — Citigroup World Government Bond Indices measured in US dollar for US bonds and other bonds. J

HERBEREEDH Fund Performance and Asset Allocation

5%{REE L * 5% Guaranteed Fund & (5% GF)

Bf | 5%RFESNRAEMNIZEEREAORENGE  ABRESFRESTIONE%NER - AESREARRRIAERANES  HAZBRENEEMHTA -
Objectives | This fund aims to achieve as high an investment return as is compatible with the minimum 5% return on a year-on-year basis. The fund invests globally with
emphasis in bonds and to a lesser extent in equities and money market instruments.

2000451 A1 BRI » ILESETBEMRTAFENEES - This fund has been closed to new contributions or money with effect from 1 January 2000.

= BAEMEZE Unit price as at 28/06/2019 HK$258.75  MEEEDEVETEL BTN

01/01/19- 01/01/18- 01/01/17- 01/01/16- 01/01/15- 01/01/14-

" B HBMELER Unit price atinception  HK$100.00* | ‘3066119 3112/18 31/12/17  3112/16 311215  31/12/14
= %37 B 8 Launch date 01/01/1993 | 2.45"  5.00 5.00 5.00 5.00 5.00

IS TA 7 ‘H i op olding 0
Money market instruments  100%

B% Securities 8 & Holdings (%)
A i =] E
= BEWISTA 100

Money market instruments

HROFERA - LERAMATRETZER 100
Percentage may not add up to 100 due to rounding.

BERY | FEF FTENEERERFIER0.6% FARKRE05% « WATRIRE1.2%) - HREFREER  EHRIVES - LHRLOHE - REKFIMEZFHEEER -
Fund outlook IB:iFH% §§5ﬁ§¢w@¢s§k§m§¢i&ﬁﬁ 2.8% ° LB FETSTAMAR_E A 2.9% 487 < BIRAT B TEREMIR (4.2%) BRI EFHME - BRERE - BIRKEEE A
= fEElFE o
EBE—F  ZEARNERNEBRITFEFSGFHE LA -
ESERHEBFRREZREAL AR - ESEEREEBREN=AARERAEATERNRE - DEZSREAZRS
KB LR R IRBEAS SRR BN K Y - @EEESRERTETIRBIERTE - NAD  REIMEREEMEDR - WAL ST R AR SIRE w A ATEH - BRI
WE o EN BRI RGBS 11T - B SR EAGHE - RS SRIEREF ORI HER - ZAEHMEFLIHBREEN TR EE R DESREFHRORER TR
o BFMNERERL ABLES  HEREHNe @AM E2REE) -
In Hong Kong, the Gross Domestic Product (GDP) in the first quarter was 0.6% year-on-year (yoy) (0.5% yoy expected, 1.2% yoy previous). Trade performance especially
exports were weak due to trade tensions. The investment levels were also negative yoy.
Headline Consumer Price Index (CPI) for May moved to 2.8% yoy. This reading was in line with market expectations and last month'’s reading at 2.9%. This high inflation level
is caused by higher housing inflation at 4.2% and higher food inflation. Looking ahead, the inflation may stabilize at the current range.
Both 3-month and 6-month Hong Kong Interbank Offered Rate continued to move up during last quarter.
The Fund Manager continued to roll deposits in the overnight and 1 week space. The Fund Manager re-invested papers particularly into the 3 month papers and 6 month
deposits and bills as they offered an attractive pick-up.
HKD rates in the short-end could mirror movements in short-end US rates, though the pace of pass-through would depend on the state of liquidity in HKD. Liquidity took
precedence in the month of June and despite USD rates softening on back of Fed's dovish comments, HKD rates tightened. We would look to extend weighted average
maturity (WAM) if compensated in yield terms, given expectations of stable to falling rates. We expect WAM to stay in the 45-565 day range as there would be rollovers of
longer-dated papers. We are also monitoring the USDHKD currency pair as well as currency movements can make local rates volatile.

g ESRE SARAEFREEATHEYLRRAERE (F]8) BRAFIEM  EMHEEREREHESAFRR (BR) BRA AR

Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price and declared rates are provided by HSBC Life
(International) Limited.




HEEREREEDH Fund Performance and Asset Allocation

RRAELESL » Central Provident Fund Jar sl (CPF)

Hif | BNEREBAGRERTONGE 6% NREFORANLALRHIE - AEEYTMREABREGNE L% EFOR) - ARSNREAELE L —EFFRN12 A31 AREEARAEGOERGHE
P (AR AE(] # ) 3[R AT R A 4F 5% REFF D i&&&ﬂ@ﬁ\\@i&(ﬂﬂ}ﬁﬁ) UREFRERFAESOERSHE - ARSI ESNEBEE RHEEARANAZSNRRA(ERRALTEA
Objectives | i ImizanAEMmsBEE £eh) - To achieve an investment return of not less than a guarantee of the full amount of capital together with a guaranteed net return of 5% per annum on a
year-on-year basis (please note that there is no guarantee that the fund can achieve a net return higher than 5% per annum). The guarantee of the fund will cover the actual amount invested
in the fund (without any fee deduction) together with both the guaranteed net returns based on 5% per annum and any additional returns accumulated up to 31 December of the preceding
year (if applicable) and the actual amount invested in the fund in the current year. The transfer assets/balance invested in the fund will be treated as the actual amount invested in the fund (the
administration charge is not applicable to any transfer assets/balance invested in the fund).

AESBERRRITAERENES  HAZERENEETSTE - ETEEEAORERS T - AESARENTRBEELRT © The fund invests globally with emphasis in bonds and to a lesser

extent in equities and money market instruments. The fund can, subject to the applicable investment restrictions, invest in different types of assets.

20106 A1 H#E - WESETFEMIFENHES  This fund has been closed to new contributions or money with effect from 1 June 2010.

= BABIREZE Unit price as at 28/06/2019 HK$155.75 [MEEE I EEETCL R ETCN )

o 1 L g ) (B L 01/01/19- 01/01/18- 01/01/17- 01/01/16- 01/01/15- 01/01/14-
" BSIRME A FLER Unit price atinception  HK$100.00 35,0070 39119118 31/12/17 311216 31712115 31/12/14

" PSZ A A Launch date 01/06/2010 | 245"  5.00 5.00 5.00 5.00 5.00
B4 REf Cash &others 8.0% FILfEz USD bonds 6.8% 5 X#5HE%H Top 5 Holdings (%)
WIS TR it :
Mon;ny mgrkel instruments 18.5% Eg Securities ﬁﬁ! H0|dlngs (%)
= Nationwide Bldg Society 2.83% 20/04/2026 (MTM) 8.5
= Swedbank AB 2.279% 04/10/2024 4.6
L% HKD bonds  66.7% ) )
= Oversea-Chinese Banking 1.59% 25/09/2020 4.5
= European Investment Bank 0.00% 06/11/2026 4.2
EROURL EERARET S 100 < = National Bank Of Canada 2.475% 05/12/2022 4.0
ercentage may not add up to 100 due to rounding.

BEORY | 502 FENEEQERENE06% FAARE0SYN  HATAKET2%) - ANESBEEE - BREBMT - AREHONE - REKTHRFREREE -
Fund outlook | T AR EyEREH AR E 2.8% - LEFEAHTRUR - AEIS02.9% 187 » BIRKTHR TR EBIE (4.2%) &R DRI EFHE - BEAK  BES ST ENHEERS -
{EBE—F = (A B AT ARITE N 8 8 L -

HSEBHREFRRHZERER AR - ESEEHEEBREN=EAZBRAEATERNRE - DEXSEAAZRS -
SEEE LA R KR AERNEES  BEA SRR TETRBIGRRMNE - SAH  REBMEETNES - MAEXTHEEBERNBIRS HM A MBI - BTH R

ERBERMERERR {7 ARRIEASHE  ROISSRERNEFHIEHOR - RAEANET O RERE AN TR E55H - AREFHNRES TES - RANER
BEL/BAER  AEBZBXSENFE2BTKD -

In Hong Kong, the Gross Domestic Product (GDP) in the first quarter was 0.6% year-on-year (yoy) (0.5% yoy expected, 1.2% yoy previous). Trade performance especially exports
were weak due to trade tensions. The investment levels were also negative yoy.

Headline Consumer Price Index (CPI) for May moved to 2.8% yoy. This reading was in line with market expectations and last month's reading at 2.9%. This high inflation level is
caused by higher housing inflation at 4.2% and higher food inflation. Looking ahead, the inflation may stabilize at the current range.

Both 3-month and 6-month Hong Kong Interbank Offered Rate continued to move up during last quarter.

The Fund Manager continued to roll deposits in the overnight and 1 week space. The Fund Manager re-invested papers particularly into the 3 month papers and 6 month deposits
and bills as they offered an attractive pick-up.

HKD rates in the short-end could mirror movements in short-end US rates, though the pace of pass-through would depend on the state of liquidity in HKD. Liquidity took precedence
in the month of June and despite USD rates softening on back of Fed's dovish comments HKD rates tightened. We would look to extend weighted average maturity (WAM) if
compensated in yield terms, given expectations of stable to falling rates. We expect WAM to stay in the 45-55 day range as there would be rollovers of longer-dated papers. We are
also monitoring the USDHKD currency pair as well as currency movements can make local rates volatile.

it ER2RZP SANEBEFREES LRMREEE (B8 ARAARMN - BUERREREEES ASRE (D) BERABRM
Note: Fund outlook, top five holdmgs and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price and declared rates are provided by HSBC Life
(International) Limited.

REFEA BB LBELIRTTEMRAE] Guarantor: The Hongkong and Shanghai Banking Corporation Limited

FEBEBF|E L » Capital Guaranteed Fund 222 gl (CGF)

Hif | EoTREBASRIFOFAR  ERAHESASRR (AR FERAFT2HERATHAAMNLELNR - ALRELZHZ F—EFFK12A31 AFRENKAES MBI S 8SFFRERH D0 E
. BOER)  WREFREARAESOERSE - HRENBREAEREAUER) B ERRENAZSNER S - EABAMQHOE R RE KA EL ASRE(BE)ERAFRE -
Ob]eCﬂves To achieve an investment return as may be declared by HSBC Life (International) Limited at its sole discretion subject to a guarantee of the full amount of capital on a year-on-year basis. The
capital guarantee will cover the actual amount invested in the fund together with any declared returns accumulated up to 31 December of the preceding year (if applicable) and the actual
amount invested in the fund in the current year. Contributions net of any administration charge (if applicable) will be treated as the actual amount invested in the fund. Any investment earnings

in excess of the declared return will be retained by HSBC Life (International) Limited.
ARSRER—ASTENDRRARA - CHTRARES  HRRRBASETSTA - SF0EHEEYAHRR (D) ARATNEE12 A31 QREDETTHWRTERAN - The fund
invests in a diversified international portfolio, emphasising investment in bonds and, to a lesser extent, in equities and money market instruments. The return of each year is declared by HSBC

Life (International) Limited as soon as practicable after 31 December each year.

= BAIEREZE Unit price as at 28/06/2019 HK$120.21 El#E# Declared Rate (%)

S S, . 01/01/19- 01/01/18- 01/01/17- 01/01/16- 01/01/15- 01/01/14-
" BREERHELER Unit price atinception  HK$100.00* | “g506/79 311218 311217 3111216 31/12/15 31/12/14

= P2 E 3 Launch date 01/01/1989 | 0.37' 1.50 1.55 1.50 1.50 1.75

B & REAM Cash & others 7.3% E7EAREE Hong Kong equities 5.4% )
5K BEHF Top 5 Holdings (%)

sﬁzﬁyﬁfiunsuumems 7.5% FLEF USDbonds 45% | e gecyrities 8 & Holdings (%)
= SNCF Mobilites 2.74% 20/01/2025 34
u Oversea-Chinese Banking 1.59% 25/09/2020 3.0
B7LfE% HKD bonds 76.3% | m Tencent Holdings Ltd 3.20% 10/01/2020 3.0
u Commonwealth Bank Australia 2.0475% 22/10/2019 29

HEROBERA - LEERMATRETER 100 .
Percentage may not add up to 100 due to rounding. = Province of Quebec 1.95% 05/05/2021 2.8

ESRY | =58 ZHNEERERTER0.6% RAARE 5%  WATARF12%) - HAE HRBEE - KHRIES - LERKOSE - RAKFHRFRHERER -
Fund outlook | TABIEERIIEEEIEARFER 2.8% - LUTHFSEMAR L ARG 2.9% 1 « MEKT S0 ERRMIE@.2%) RAZMIE L7 - REFK - MiReLG1E R AHER0 -

ERE—F @A RNEANEBRITRAZFEFEL -
AEPEEHESFIREERRE AR - ASEEREERREN-AAZRBRANEAFTFINRE - DEZEESTTERA| -

ISR IR BT RS REEBSUSRTETADIGRRTE < NAG - RBIELEE NES - WA ES TR R R ROSIR S R AR BTAEARE -
ERNEAR RS OEK [T - AR EESHE - RIS SRERNET AR - ROEHEF I BHRSHENFR46 266 H - AREFHORER TRY - RAOFIER
BEL/BAER  AEBZBRSEILFE2BTKD -

In Hong Kong, the Gross Domestic Product (GDP) in the first quarter was 0.6% year-on-year (yoy) (0.5% yoy expected, 1.2% yoy previous). Trade performance especially exports
were weak due to trade tensions. The investment levels were also negative yoy.

Headline Consumer Price Index (CPI) for May moved to 2.8% yoy. This reading was in line with market expectations and last month'’s reading at 2.9%. This high inflation level is
caused by higher housing inflation at 4.2% and higher food inflation. Looking ahead, the inflation may stabilize at the current range.

Both 3-month and 6-month Hong Kong Interbank Offered Rate continued to move up during last quarter.

The Fund Manager continued to roll deposits in the overnight and 1 week space. The Fund Manager re-invested papers particularly into the 3 month papers and 6 month deposits
and bills as they offered an attractive pick-up.

HKD rates in the short-end could mirror movements in short-end US rates, though the pace of pass-through would depend on the state of liquidity in HKD. Liquidity took precedence
in the month of June and despite USD rates softening on back of Fed’s dovish comments HKD rates tightened. We would look to extend weighted average maturity (WAM) if
compensated in yield terms, given expectations of stable to falling rates. We expect WAM to stay in the 45-55 day range as there would be rollovers of longer-dated papers. We are
also monitoring the USDHKD currency pair as well as currency movements can make local rates volatile.

H ERRE CAREAEFRAENTREYRMINEERE (F8) BRATHEMH - BEAERREREHESABRR (EF) ERARRM
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price and declared rates are provided by HSBC Life
(International) Limited.

REBA EYAFRR (ER) SR A7 Guarantor: HSBC Life (International) Limited




HEEREREEDH Fund Performance and Asset Allocation

¥HiZE S » Money Market Fund

B ZRERRTEFAFNENLR - ARSRREVELRRERES (ABEREL)  UBEUERED  HELREARS(BB)ARARMEE - ARSRENELEN
Objectives SRMIE  WHES  EE BEZE  FRERRTREGR - RENTHFEHLH 90 B - To achieve a rate of return higher than the bank savings rate. The fund
invests solely in units of the HSBC Global Money Funds (GMF) denominated in Hong Kong dollar and is a unit trust managed by HSBC Investment Funds (Hong
Kong) Limited. It invests in high-grade monetary instruments such as treasury bills, bills of exchange, commercial paper, certificates of deposit or inter-bank

deposits. On average, investments will have a life to maturity of less than 90 days.

BAR RERFAESUAZRALESTFHNRITIEMBEZTFRAR  MARSTIZEESRERLBEE < Please note that investing in this fund is not the
same as placing money on deposit with a bank or deposit taking company and the fund is not subject to the supervision of the Hong Kong Monetary Authority.
= (B EZE Unit price as at 28/06/2019 SRR Pl R#MEB ' Cumulative Performance’ (%)
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BERY | FEEFTHAAEELERFER0.6% (FHARIEF05% « IATAIZF 1.2%) - AREHRBER - EHRFEF - LHRHOFE - REKFIMRFHFEER
Fund outlook | EAERHBNEESESRFIER28% » IWHFETSAMAR L A58 2.9% 187 « BRKTRENEERBI (4.2%) REQER LA - RERK - BRIEEEHIHRMEE -
EBRE—F - ZAARNEANEBRITEERSFHE/EA -
ESEBHERTRREERA L — AR - E2EBHEERRENZAAZRBRANEAFTFIANRE - DTEZZEIFAZRES| -
BT AR REEPEENRES - BEFESUSRTBIRBMARME - SAH  REMEEINEE - MAEE A XEBREBNERSHMA LN - BITRIEARE -
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BET/ELESR  REKZDAFEANCHE2RRE -
In Hong Kong, the Gross Domestic Product (GDP) in the first quarter was 0.6% year-on-year (yoy) (0.5% yoy expected, 1.2% yoy previous). Trade performance especially exports
were weak due to trade tensions. The investment levels were also negative yoy.

Headline Consumer Price Index (CPI) for May moved to 2.8% yoy. This reading was in line with market expectations and last month’s reading at 2.9%. This high inflation level is
caused by higher housing inflation at 4.2% and higher food inflation. Looking ahead, the inflation may stabilize at the current range.

Both 3-month and 6-month Hong Kong Interbank Offered Rate continued to move up during last quarter.

The Fund Manager continued to roll deposits in the overnight and 1 week space. The Fund Manager re-invested papers particularly into the 3 month papers and 6 month deposits

and bills as they offered an attractive pick-up.

HKD rates in the short-end could mirror movements in short-end US rates, though the pace of pass-through would depend on the state of liquidity in HKD. Liquidity took precedence

in the month of June and despite USD rates softening on back of Fed's dovish comments HKD rates tightened. We would look to extend weighted average maturity (WAM) if

compensated in yield terms, given expectations of stable to falling rates. We expect WAM to stay in the 45-55 day range as there would be rollovers of longer-dated papers. We are

also monitoring the USDHKD currency pair as well as currency movements can make local rates volatile.

i ESRP SARAIAREEATHEWRNAEE (F]8) BRAFEM - FAMEE  RREXARPARMRAELYAFTRRE (B FRA AR -

Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are
provided by HSBC Life (International) Limited.

LEFEHESL » North American Bond Fund o EErERR s Al (NABF)

B | EBRENETRNTHEEGES  AREFREFSREMNEREE - XES A RERB AL BERDA RAMBERATEST - WASHEEE SEENBMNES -
Objectives To provide investors with interest income and capital gain by investing in top quality US dollar and Canadian dollar bonds. The fund may also invest in
Eurobonds denominated in these two currencies issued by major international entities as well as by other governments.

= BRI {ERKAEZ Unit price as at 28/06/2019 FISYXCKIMll R#EEHR* Cumulative Performance” (%)
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Fund outlook
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The fund delivered positive performance in the second quarter and outperformed the reference benchmark gross of fees. Sector decisions were positive for relative
performance with an overweight to Financial and Non-financial corporates vs Treasuries and Agencies as corporate bonds outperformed over the quarter.

From a sector perspective, the strategy remains underweight Treasuries and Supranational/Agencies and overweight Financial corporates and neutral to Non-financial
corporates. The strategy duration is slightly underweight the benchmark overall but with an overweight to the 0-5 year segment and the main underweight to the 5 -10+ year
segments. In regards to ratings, the strategy is at the benchmark on an average rating basis at AA-/A+ with an underweight to AAA and AA rated bonds and an overweight to
A and BBB rated bonds. The fund has a slight exposure to BB bonds and continues to have an overweight in Mortgage Backed Securities.

Investors remain anxious about global growth, with the more dovish views of the Fed leading to a downshift in Treasury yields. Though some softening of growth is being
seen, the overall health of the US economy is good overall. Markets are expecting at least one rate cut in the near future, making us constructive on US fixed income assets.
Additionally, signs of a stabilization in the global manufacturing sector and loose financial conditions are likely to be supportive for growth. For the time being, a combination
of a reasonable global growth and valuations show support for the fixed income space.

e ESRE SANARFREBEENMRELRRREEE (B8) ARAREN - BUER  ZEXRBRPRNCHRHELASRE (BK) ERARRE -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are
provided by HSBC Life (International) Limited.




HEEREAREEDH Fund Performance and Asset Allocation

HREHESL » World Bond Fund 22 gl (WBF)

B | ZERANEASZHNEEEBHES  AREZFREMBBENEREE FAELEPRHATERFERNMES - 215X - BERBINEY < To provide investors
Objectives with interest income and capital gain by investing in high quality debt instruments worldwide. Its primary holdings are bonds in major trading currencies which
include US dollar, Japanese Yen and European currencies.

= BREREZE Unit price as at 28/06/2019 SISV RV R#|ED* Cumulative Performance’ (%)
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In the second quarter, escalation of US-China trade tensions took center stage, as the US announced tariff increases on US imports from China, but witnessed the market shift to
risk-on, whilst ignoring the economic data in the hope that looser central bank policies will continue the economic expansion. Yields generally softened amid increased expectations
of loosening policy.

In the US, both labour market and confidence were resilient, but underlying inflation remains subdued and a lack of inflation pressure has allowed the Fed to adopt a more dovish
tone amid increased downside risks to growth. With any further escalation in trade tensions is the main downside risk to growth, particularly if confidence takes a significant hit,
some ‘insurance’ policy easing later this year seems likely. In Europe, the European Central Bank opened the door to policy easing, noting renewed asset purchases having been
discussed. Eurozone latest survey data continues to show a significant divergence between a resilient services sector and a weaker manufacturing sector. In China, after a bounce
earlier in the year, Chinese activity data has lost momentum and the People’s Bank of China might turn accommodative.

The fund registered positive returns in the quarter. Yield curve exposure was broadly positive as yields softened across the board amid risk aversion and higher hope for monetary
easing. Meanwhile, credit exposure to Asian credit also contributed to returns, with banks and diversified financial services sectors adding the most value. Conversely, weakness
from USD, RMB and MYR against HKD dragged on portfolio’s performance.

Hr ESRE SAREEFREENTHESRIREETE(FE)ERARRME - BAER  ZERRLPABREEL AFRE(EHR) AR A RRERE -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are
provided by HSBC Life (International) Limited.

BIEFZBEEL ¢ International Stable Fund Lowto e . A8 (ISF)

Bl BBREANZTEMREES UEBIBENAEALE  RSERBEEREEKT - REVERIEFIRE  WABHFEBRSNLE - FESHHIRERTRLE - £
Objectives | EREBHRE « LARILEM - BUNMZ AR B #EEIZR - To achieve stable capital growth with low volatility by investing in a diversified portfolio that normally

comprises global bonds and equities with heavier weighting in bonds. The fund is well diversified geographically and invests primarily in the Hong Kong SAR
and developed countries in North America, Europe and the Asia-Pacific region.
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Markets were mixed over the quarter with investor sentiment being affected by the adverse trade news in May. In particular, Hong Kong and Asian equities returned more
unfavorably over the period. Nevertheless, market sentiment improved in June as relief that things on the trade front were not getting any worse was coupled with a feeling that
looser policy in response to the trade shock would be supportive for growth and markets. The lowered US Treasury yields and compressed Asian corporate spreads supported bond
markets in general.

Over the quarter, the fund returned positively despite the renewed trade tension between China and the US. The main contribution came from the global equity sleeve. On the fixed
income side, amid lowered US Treasury yields and compressed Asian corporate spreads, both Asian investment grade bonds and global government bonds returned favorably,
further supporting the fund performance.

With the trade situation appearing to settle down after the shocks of recent months, markets can focus on fundamental values and the macroeconomic and company background
for direction. In terms of value it seems clear that equity markets have a clear advantage over bonds and cash over the long term. Economic data continues to undershoot
expectations globally and inflation remains below target in most places, giving policy makers the freedom to ease policy as necessary. While there may be some risks, we do not
see the case for a significant economic slowdown and believe that the superior value in stock markets is worth taking the risk on.

g ERRE SARAERFMAESTRESRICEEIE(FE)ARATREN - EUER  ZEXKBLPRNCHAELASRR (BB AR ATRHR -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are
provided by HSBC Life (International) Limited.




HEEREAREEDH Fund Performance and Asset Allocation

BIEFEBIBRES® * International Stable Growth Fund ;222" qsn. Al (ISGF)

B | #BRERSTENREESAERTENEARE RFEREBEAFSETEENKT - REGERRESF KRR  MELERE - AZSHBRERTRME - T2
Objectives BEBER  ARIEEN - BUNFMEARHEEEBRR - To achieve medium capital growth with low-medium volatility by investing in a diversified portfolio which
normally comprises global bonds and equities with equal emphasis. The fund is well diversified geographically and invests primarily in the Hong Kong SAR and

developed countries in North America, Europe and the Asia-Pacific region.
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Markets were mixed over the quarter with investor sentiment being affected by the adverse trade news in May. In particular, Hong Kong and Asian equities returned more
unfavorably over the period. Nevertheless, market sentiment improved in June as relief that things on the trade front were not getting any worse was coupled with a feeling that
looser policy in response to the trade shock would be supportive for growth and markets. The lowered US Treasury yields and compressed Asian corporate spreads supported bond
markets in general.

Over the quarter, the fund returned positively despite the renewed trade tension between China and the US. The main contribution came from the global equity sleeve. On the fixed
income side, amid lowered US Treasury yields and compressed Asian corporate spreads, both Asian investment grade bonds and global government bonds returned favorably,
further supporting the fund performance.

With the trade situation appearing to settle down after the shocks of recent months, markets can focus on fundamental values and the macroeconomic and company background
for direction. In terms of value it seems clear that equity markets have a clear advantage over bonds and cash over the long term. Economic data continues to undershoot
expectations globally and inflation remains below target in most places, giving policy makers the freedom to ease policy as necessary. While there may be some risks, we do not
see the case for a significant economic slowdown and believe that the superior value in stock markets is worth taking the risk on.

i E2RZP BARABEFREESTRELRIKEER(FE)ARAREMN - BEUER  ZEXRBRRPACHRHEL ASRR(BEE)BRAARH -

Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are
provided by HSBC Life (International) Limited.

BIZIBREE#® ¢ International Growth Fund vediun 2 anfl- B (IGF)

B | UEBFERINKRERBSNBREABE - ARERR  AEZ2REEM 2N LAERENRE  HRABHFNEBTIHES - AELHHMIRERTRAME - £
Objectives | EREBHE - LARIEM - BUNFMZEARSE EEER - To deliver medium to long-term investment performance that exceeds inflation. Risks are reduced by
investing globally with emphasis on equities followed by bonds, and the remainder in money market securities. The fund is well diversified geographically and

invests primarily in the Hong Kong SAR and developed countries in North America, Europe and the Asia-Pacific region.
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Fund outlook REEE S EEMRINE DROBEREHHEOBRRR TS - SADNTSBERMNE - XEREFESE TR  URDNCEFEFSZRE - HRRBEM SRR -
BAPEESGRYBFERE  BEESNFAFBELR - FIFRAETBFARBBREDS - BEREFH  BEXREREHESETHRARDMEEBSS2EE - TMNRERFEHF R
RIKBFEFEHRGERR - E—PISEERY -
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Markets were mixed over the quarter with investor sentiment being affected by the adverse trade news in May. In particular, Hong Kong and Asian equities returned more
unfavorably over the period. Nevertheless, market sentiment improved in June as relief that things on the trade front were not getting any worse was coupled with a feeling that
looser policy in response to the trade shock would be supportive for growth and markets. The lowered US Treasury yields and compressed Asian corporate spreads supported bond
markets in general.

Over the quarter, the fund returned positively despite the renewed trade tension between China and the US. The main contribution came from the global equity sleeve. On the fixed
income side, amid lowered US Treasury yields and compressed Asian corporate spreads, both Asian investment grade bonds and global government bonds returned favorably,
further supporting the fund performance.

With the trade situation appearing to settle down after the shocks of recent months, markets can focus on fundamental values and the macroeconomic and company background
for direction. In terms of value it seems clear that equity markets have a clear advantage over bonds and cash over the long term. Economic data continues to undershoot
expectations globally and inflation remains below target in most places, giving policy makers the freedom to ease policy as necessary. While there may be some risks, we do not
see the case for a significant economic slowdown and believe that the superior value in stock markets is worth taking the risk on.

it E2RZE SARAEFREESMRELRIKEER(FE)ARARRMN - BEUER  ZEXRRRPACHREEL ASRR(EER)BRAARHE
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are
provided by HSBC Life (International) Limited.
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HEEREAREEDH Fund Performance and Asset Allocation

EAXERZERS * Asia Pacific Equity Fund Mediun & ot 6

B | ZREFERANTAE EWOAF - WERKHEREE - ARSRANREZENS  FEFE  RMNRAAR - i SHBASENCERE  FESTRFHRAR
Objectives o B A3 5 [ O LA B AE SR A TS © To achieve long-term capital appreciation by focusing on companies listed in the Asia-Pacific region. The fund invests
in ASEAN countries together with the Hong Kong SAR, Australia and Japan. It may also invest in mainland China or other less capitalised markets in the region

when opportunities arise.

= BABHREZE Unit price as at 28/06/2019 IR RM|ED ' Cumulative Performance’ (%)
= HE R ERBHE Unit price at inception  HK$100.00 3 ?rfrﬁhs
= A3 A 8 Launch date 14/02/1996

RAES
Since inception
76.85

0.79
KRG ° Period Return® (%)

v Korea 7.7% EIfE India 3.1%

48 Taiwan 5.3% 9% BHA Cash & others 3.0% 01/01/18- 01/01/17- 01/01/16- 01/01/15- 01/01/14-
£/ Indonesia 3.7% 31/12/18 31/12/17 31/12/16 31/12/15 31/12/14
% Thailand 1.4% -15.09 29.91 4.48 -2.25 -1.76
M Australia 8.0% ¢ #% Securities #8 & Holdings (%)
= RBREEB AIA Group Ltd 3.2
= [EEH4%EA% Tencent Holdings 3.1
ﬁff;?;&cmna 28.4% = 5ETEREE R Taiwan Semiconductor Co Ltd 2.3
B TS 100 = Commonwealth Bank of Australia 2.1
Percentage may not add up to 100 due to rounding. | ™ L'Occitane International SA 2.0
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The market ended the quarter with a modest gain of 1%. Despite the relatively flat performance, the market endured a volatile quarter as the trade negotiation between the US and China
had a lot of twists and turns. The FTSE MPF Asia Pacific ex Japan Index rose higher in April on the back of the earlier-than-expected recovery in Chinese activity data and progress of
US-China trade talk. However, the unexpected intensification of the US-China trade war with negotiations breaking down and tariff being raised by both sides triggered a widespread
selloff in May. The market rebounded strongly in June driven by the expectations of Fed easing later this year and the potential delay of addition tariffs on China after the meeting between
Chinese President Xi and U.S. President Trump at G20. The Japanese yen strengthened against other major currencies since it is perceived as a safe-haven in times of geopolitical risk.
Japan's recent economic performance has been weak, and is vulnerable to world trade growth.

The fund underperformed the FTSE MPF Asia Pacific ex Japan Index due to unsuccessful stock selection in India, Australia and Taiwan. By sector, stock selection was unfavourable in
Health Care and Industrials sectors.

Taiwan-based technology hardware provider Yageo detracted as the Company released disappointing quarterly results due to weak demand in Greater China region, intensive price
pressures and market share loss. Suitcase company Samsonite corrected after announcing the first quarter results which revealed a weak start to the year, mainly due to trade war which
impacted retailers’ purchase decision and tourist arrivals in the US. On the plus side, AIA Group continued to contribute as China Banking and Insurance Regulatory Commission reaffirmed
that China is on track to open up the life insurance sector, which should benefit AIA.

i EERE SARAIHREAENTHELRNNEEE (FE)BRAFEM - FAEE  RMEARARAAERRAEL AFRE(FER)BRAFRHE -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are
provided by HSBC Life (International) Limited.

hEBRREESE ¢ Chinese Equity Fund wiEeoamf. (CNEF)

B Ei@f%?ﬁﬁﬁ@%@%%ﬁk%ﬁﬁLl&l)\&/ﬁfcﬁl%%5 T E’\)’Aﬂﬁﬁ%fi&&?&iﬁﬁﬁéi%Fﬁj:ﬂ?El’JHﬂ’ﬁ#EA BEETRRHBRRAE - NEREAEAEE - &
Objectives| B30XMERBANIATAET OIE kit min LMMARDUAR /SAEASRRA R AT T0E% < HFARRESOBAARD = PE LT
HAME(EE - RPIFE RSN © To achieve long-term capital growth by investing primarily in a portfolio of carefully selected shares issued by companies
derlvmg a preponderant part of their income and/or assets from China and listed on the Stock Exchange of Hong Kong, including but not limited to H shares and
red-chips. Up to 30% of the non-cash assets of the portfolio may include securities issued by companies deriving a preponderant part of their income and/or
assets from China that are listed on other stock exchanges. For the purpose of the investment objectives of the Chinese Equity Fund, China means the People’s

Republic of China, excludes Hong Kong, Macau and Taiwan.

s BRBREZE Unit price as at 28/06/2019 FPCIELWO Z#&T ' Cumulative Performance’ (%)

oo o . . 38R rEES 15 KE:3 5 RIES
" EREEFHELHER Unit price at inception HK$100.00 3 months YTD 1 year 3years  byears Since inception
= 5K~ B HA Launch date 01/10/2010 -0.77 11.67 -2.19 43.20 38.85 35.70
HAMEER ° Period Return® (%)
fﬁﬁ)}ﬁm Cash & others  4.7%
e o e 710 Enoray 57% 01/01/18-  01/01/17-  01/01/16-  01/01/15-  01/01/14-
SRR Ui 109 F Witorals 0% 3111218 3112117 3112/16  31/1215  31/12/14
B LT nausials 2.1% -16.97 44.65 -0.46 -7.00 10.70
?fr?\ﬁr;\az%nication é?ifn?f[u;scretlonary 12.1% S5AFERS Top 5 Holdings (o/o)
Services 17.0% 4—L - ®% Securities % & Holdings (%)
Consumer Staples 7.4% = fE&TI2A% Tencent Holdings 9.8
IR Health Care 7.2% = A EIEZ{RE Ping An Insurance Co Ltd 85
%8 Financials  34.2% = B2 $R1T China Construction Bank H SHS 8.3
o = REITARTT ICBC H SHS 6.8
e 00 oo rounding. | = RELEEAE CNOOC Ltd 5.6

BORY | BrTRRTE_ST% SHEMeEEREY29%RETHE) WEKEEEARTAAN : 415 BEREHEFIBIEY 2,000 FETHEE UKOEHE10% FBE
Fund outlook | 25% LHTENSEREEI LB ZmRGIE - HXTSRABESE - KM - FHHXEIF B EHIEN CREEBREAFIBE LT - AR SRR S R R R =
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Offshore Chinese equities fell in the second quarter, with FTSE MPF China Index losing 2.9% in HKD terms. The negative market performance was mainly registered in May, where
US-China trade tension renewed after US President Trump raised tariffs on USD200 billion Chinese goods from 10% to 25% and banned Chinese tech giant Huawei. However,
market sentiment recovered in June driven by a series of positive factors, including easing of US-China trade dispute, favourable policy support on auto consumption and dovish
shift of the Fed. Although domestic data in the first quarter was upbeat, macroeconomic data of April and May came in mixed, suggesting growth has not fully bottomed out yet.

The fund outperformed the FTSE MPF China Index during the quarter mainly driven by the favourable stock selection calls in Consumer Goods and Financials sectors. Sportswear
company, Li Ning, was the largest contributor of the quarter as the company announced first half of 2019 positive profit alert on strong sales and margin expansion. Our overweight
position in Kweichow Moutai contributed as the company reported solid quarterly earnings on the back of continued product mix upgrades and a significant decline in selling and
distribution cost. AIA Group was another contributor as investors expected AIA will be the prime beneficiary of the opening up of life insurance market. On the other side, hotel
operator, Huazhu Group, undermined fund performance as the company'’s first quarter margin came in lower than expected due to increasing spending for expansion.

g ESRE SANARFLREENTRELERIREER(BE)ERARNRMNE - BAUER  ZERREPALRAELABRR(EER)BR AR -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are
provided by HSBC Life (International) Limited.




HEEREAREEDH Fund Performance and Asset Allocation

ExMBZ & & ¢ European Equity Fund

Mediufff_iﬁ%iﬁkw 4 ! ( E E F)

B #FeREaNEEERENAEESETTE SMERRAMEE - SAEEURIIE A4 - To achieve long-term capital growth by investing in a portfolio of carefully

Objectives | selected shares traded in the United Kingdom and continental European countries.
= B {EHEEE Unit price as at 28/06/2019 SRRl RB|EBR’ Cumulative Performance’ (%)
N . L : ; 14 3F BAES
PN 1+
= E& M EM (B Unit price at inception  HK$100.00 . Sl Since inception
= K37 B i Launch date 07/07/2003 13.14 -3.04 22.26 63.38

P Spain 6.6%

B & Hft Cash & others  2.8%

BEAF Italy 5.8%
| Austria 1.6%
¥ £ Sweden  1.3%

7 Netherlands  11.9%

ZF United Kingdom  26.2%

=B Germany 159%%

S reland 1 5% 01/01/18- 01/01/17- 01/01/16- 01/01/15- 01/01/14-
cend en 31/12/18 31/12/17 31/12/16 31/12/15 31/12/114
-21.04 24.67 -3.72 -0.22 -9.53

4ot Switerand 6.3% = Novartis AG-Reg 3.3
witzerlans .O7/0
= Royal Dutch Shell Plc-A SHS 3.2
7EE France  20.0% = Enel Spa 3.2
ERIATA - L EBATERER 100 = BP Plc _ 3.0
Percentage may not add up to 100 due to rounding. = Reckitt Benckiser Group Plc 2.9

H#IMESR° Period Return® (%)

5 X HE/SF Top 5 Holdings (%)

&% Securities #EE Holdings (%)

BEeRY

ESEFARRENEHRHSBOMNER - DEEERREMRIZEREOER - RANOEBERBE (EXADORBLE) SRR SRARAAE -

Fund outlook

E-F  RMEERLE LMRAMMEE  DEEREMETEESTOEERAURERBNREEE - 53— H - B8 - KEREAFEFREAER

BOETRERE RS EEYE - DEPIRBEMEIERSRRANESAE - RMEBMoREARRERBEEZRE - MEHRTHIEE - BAK - MR - URBEMHRERER

BRI - SR RRBMEEE -

FERA - BRRREM -

BPEBMBANEEREMEKITESBEHE  PHIEAEER)TH liad - LAREM4EE ) HeidelbergCement (812 &7k ) & Ferguson » WPP AR F T E Ik - HERRBH T BHRE

% Ahold Delhaize (5 2R — XA X) * Natixis + ARRFHFRIEAEH Nestlé (RERA]) o

FRMEHMFEED - BIPIRBMEEIMIZIT WPP  FRFH & Ahold-Delhaize K03 & « I/ Atos 12 Wordline (—[EIRSAE 8 IR R AL e R it B RO

HAPUDREGR R M8 - KTBIAMPNEREE - FBTARRARR -

The fund outperformed the FTSE MPF Europe Index over the quarter thanks to a strong stock picking driven by our Value positioning which behaved well notably in June, as risk

appetite and investors’ confidence returned.

During the second quarter, country allocations is slightly negative, impacted by the sector mix of our exposure to France and by our overweight Netherlands. On the other hand,

Germany, UK and Italy contribute positively.

Sector allocation is positive, thanks to our overweight Industrials, and Financials. Our selected exposure to Utilities and Health Care also added over the period. Telecoms, Materials

and our underweight Technology are the main detractors.

Stock selection is positive over the quarter.

Our top contributors are lliad in the Telecoms (turnaround story gaining momentum) as well as HeidelbergCement and Ferguson in the Building Materials space. WPP also

contributed favourably. Main detractors are Ahold Delhaize (impacted by one offs), Natixis and our underweight Nestlé.

Few adjustments during the quarter, we added on weakness on WPP, Philips and Ahold-Delhaize. We also inherited a position in Wordline (Payments company operating in both the

issuing and acquiring ecosystems), received from Atos.

We remain constructive and stick to our selective pro-value tilt.

i EERE SARAEFREENTHELERMIREETR(BB)ARADRME - BAUMK - RERARGAEREEL AFRER () AR D BRE

Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are
provided by HSBC Life (International) Limited.

RARFA ©

HFHRFEES » Hong Kong Equity Fund

B | SeasMEREnNEEBMAZIMLETNATIRG « AEEURE & ALEE - To provide long-term capital appreciation through investing directly or indirectly

Hig%hj?i‘ﬁ“’n . (HKEF)

Objectives | in corporate shares listed on the Stock Exchange of Hong Kong.
= BAIEHZELE Unit price as at 28/06/2019 FIEIVERS Il R#WEB ' Cumulative Performance’ (%)

N o . ) 3f8A rEZS 15 KE:3 B¥:3 BAZES

* R I A SR Unit price at inception HK$100.00 3 months YTD 1 year 3 years 5years  Since inception
= i3 B HA Launch date 21/02/1995 -2.20 10.69 -1.83 38.62 29.76 373.58

H#IMER° Period Return® (%)

EmAm CashBotes 280 09/01/18- 01/01/17-  01/01/16-  01/01/15-  01/01/14-

RH Technology 10.4% 31/12/18 31/12/17 31/12/16 31/12/15 31/12/14
-14.70 39.76 -1.19 -4.63 4.26

5 X#5HE/%F Top 5 Holdings (%)

ABRRAR Ol &gas 3.7%
——— EZAYk} Basic materials  1.1%
" L T¥ Industrials 7.3%
JHE & Consumer goods  5.9%
4 (RFEEIR Health care  1.2%

Z &% Securities 8 E Holdings (%)
S8 Financials 52.3% A% AR Consumer services 5.2% | = BEETIZ A% Tencent Holdings 9.0
4 3 Telecommunications 65% | = R IBRIREE AIA Group Ltd 7.6
AREE Utities 4.5% = R E TEER1T ICBC H SHS 58
o = R EKERTT China Construction Bank H SHS 4.6
e ouncing, | ® BT AIZZE % CK Hutchison Holdings Ltd 41

E-34:3°

Fund outlook

BRPERTE_FTY® SRNRBREEBIREBMK1.4% (RETHE) - TERBEERRAAN  BF - BXFBGEILIEH 2,000 BETHEERERA BB
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Offshore Hong Kong and Chinese equities fell in the second quarter, with FTSE MPF Hong Kong Index losing 1.4% in HKD terms. The negative market performance
was mainly registered in May, where US-China trade tension renewed after US President Trump raised tariffs on USD200 billion Chinese goods from 10% to 25% and
banned Chinese tech giant Huawei. However, market sentiment recovered in June driven by a series of positive factors, including easing of US-China trade dispute,
favourable policy support on auto consumption and dovish shift of the Fed. Although domestic data in the first quarter was upbeat, macroeconomic data of April and
May came in mixed, suggesting growth has not fully bottomed out yet.

The fund underperformed the FTSE MPF Hong Kong Index during the quarter mainly driven by unfavourable stock selection calls in Consumer Services and Utilities
sectors. Our overweight position in WH Group and Luxshare detracted as investors were worried about the deterioration of company profitability due to the renewed
US-China trade dispute in May. Geely Automobile was another key detractor as the company reported April sales volume decline, giving consumers rising expectation
on price cut. However on the bright side, our overweight position in Li Ning contributed as the company announced the first half of 2019 positive profit alert on strong
sales and margin expansion.

i ESRE SAREIFRAENTRELRRNLETR(FE)ERAFERM - BAEE  RMEAARANEREELAFRE(BR) AR AFRHE -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are
provided by HSBC Life (International) Limited.




HERBEREEDH Fund Performance and Asset Allocation

JLEBRTEE L » North American Equity Fund sgzsane . | (NAEF)

Medium to high risk

B S8IZRERITHNERQFRNG - BRZMEARD - WERKEEAREE - To achieve long-term capital growth by investing primarily in corporate shares
Objectives | listed in the US and, to a lesser extent in Canada.

= B EMREE Unit price as at 28/06/2019 RICYAERY M ZiE&EB ' Cumulative Performance’ (%)
3fEA rEES 15 3F RIZES
& f t t ti HK$100.
" R HEHEHELHER Unit price at inception $100.00 3 months YTD 1 year 3 years 5years  Since inception
= 37 A 8 Launch date 14/02/1996 3.94 17.77 6.89 42.97 318.54

HAAEIEE ° Period Return® (%)
PR Cosn &others 26% 01/01/18-  01/01/17-  01/01/16-  01/01/15-
ABRARAR Ol &gas 5.3% 31/12/18

01/01/14-
31/12/14

31/12/17 31/12/16 31/12/15

B Technology 21.1% AR Basio materials 1.9% -6.85 19.59 10.72 -2.03 10.13
I Industrials  11.9% 5*ﬁﬁ%§§ Top [ Holdings (o/o)
S4B & Consumer goods  7.8%
&% Securities #8 E Holdings (%)
8 Financials 19.7% BT Health care 12.1% = i # Microsoft 3.8
AEHE Utilities 2.3% = Apple 3.6
%Ml Telecommunications  2.5% SEEARTE Consumer services  13.0% = Amazon.com Inc 28
u Facebook Inc-A 1.6
HRMMBRA -+ LEEERMATRE RS 100 ©
Percentage may not add up tzo 100 due to rounding. = JPI\/Iorgan Chase & Co 1.4

BEORY  XBERTR-ZT-NAFE_FHA ERFEEFSRNOLHIBENSARBMATORBLBELIBEMOCERT - 125 650058 BEEF WRIFT LSS - A
Fund outlook | ' EANHEZESERBEAN - EHEMEMEOEBEIE - REKRTSN - EENSAEESBEBENAFRE - LB SRNEMEMN - EBERT
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MBRESFTERER - BARMNTESBHRERRBESIAERBENABIET - BEEESR SRR EBBRARER AR RRXARBKG RRRERER < 18
R ARESH B @R R P RHR Al 2RI

US equity market gained in the second quarter of 2019 with S&P 500 setting a new record high on a positive note amid improved optimism over
US-China trade talks and upbeat macroeconomic data and corporate earnings releases. However, May saw a steep fall as US-China trade tensions
escalated with both countries imposing sanctions on one another’s exports. US equities rebounded in June amid mounting expectations that the Fed will
cut interest rates this year, and easing trade tensions.

Looking at the quarterly performance of the fund, whilst our sector positioning remains broadly in line with the FTSE MPF North America Index, our
overweight allocations to Financials and Technology coupled with an underweight exposure to Oil and Gas contributed to performance. Conversely, our
underweight allocations to Consumer Goods and Basic Materials weighed on performance.

2 HESRE SAREEFREENTHESRKREETR(FE)ERARRME - BAUER  ZERRLBABREEL AFRR(ER) AR A RRE -

Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are
provided by HSBC Life (International) Limited.
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4%REBEE * 4% Guaranteed Fund Jare anfll (4% GFU)

B | 4%REESHREBVEREZUESNRELT  ARRISFEETLINI%HOER - ARSKRENBRUAERENES  HARREMERETSITA -
Objectives This fund aims to achieve as high an investment return as is compatible with the minimum 4% return on a year-on-year basis. The fund invests globally with
emphasis in bonds and to a lesser extent in equities and money market instruments.

f12000E1 B1HBA  HELCTHEMRTAHHFKEE L - This fund has been closed to new contributions or money with effect from 1 January 2000.

= BAIEIREIZE Unit price as at 28/06/2019 US$21.37 El38 % Declared Rate (%)

. B 01/01/19- 01/01/18- 01/01/17- 01/01/16- 01/01/15- 01/01/14-
n £ A B .00*
EGHRES OB ER Unit price at inception  US$10.00" | 300619 3171218 311217 311216 31/12/15  31/12/14

= (X2 A H3Launch date 01/01/1996 1.96" 4.00 4.00 4.00 4.00 4.00
HETISIA B e op olding %
Money market instruments  100%

&% Securities #48 E Holdings (%)

= HETISTA

) 100
Money market instruments

EROBERA - LEERMATRELTER 100
Percentage may not add up to 100 due to rounding.
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In Hong Kong, the Gross Domestic Product (GDP) in the first quarter was 0.6% year-on-year (yoy) (0.5% yoy expected, 1.2% yoy previous). Trade performance especially exports
were weak due to trade tensions. The investment levels were also negative yoy.

Headline Consumer Price Index (CPI) for May moved to 2.8% yoy. This reading was in line with market expectations and last month's reading at 2.9%. This high inflation level is
caused by higher housing inflation at 4.2% and higher food inflation. Looking ahead, the inflation may stabilize at the current range.

Both 3-month and 6-month Hong Kong Interbank Offered Rate continued to move up during last quarter.

The Fund Manager continued to roll deposits in the overnight and 1 week space. The Fund Manager re-invested papers particularly into the 3 month papers and 6 month deposits
and bills as they offered an attractive pick-up.

HKD rates in the short-end could mirror movements in short-end US rates, though the pace of pass-through would depend on the state of liquidity in HKD. Liquidity took precedence
in the month of June and despite USD rates softening on back of Fed’s dovish comments, HKD rates tightened. We would look to extend weighted average maturity (WAM) if
compensated in yield terms, given expectations of stable to falling rates. We expect WAM to stay in the 45-55 day range as there would be rollovers of longer-dated papers. We are
also monitoring the USDHKD currency pair as well as currency movements can make local rates volatile.

i ESRE bARBARFREAESMHELRNIREETE () AR ARIRME - BAERREHREEED A SRR (BER)GRQRRE -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price and declared rates are provided by HSBC Life
(International) Limited.

ERE—F
Esimnia




HEEREAREEDH Fund Performance and Asset Allocation

5%REE L * 5% Guaranteed Fund Jeaee anfill (5% GFU)

B | 5%RFESHBABNEREEIEANRARS  AKRKRESFRESTINE%MER - AESEANRIRTAERANES - RARREMEBHHTA -
Objectives | This fund aims to achieve as high an investment return as is compatible with the minimum 5% return on a year-on-year basis. The fund invests globally with
emphasis in bonds and to a lesser extent in equities and money market instruments.

200051 B1HRFE « IhES B AEEMERIHEREES © This fund has been closed to new contributions or money with effect from 1 January 2000.

= BAERELE Unit price as at 28/06/2019 VS YL D% Declared Rate (%)

01/01/19- 01/01/18- 01/01/17- 01/01/16- 01/01/15- 01/01/14-
n A2 *
EE A B ER Unit price atinception  US$10.00* | 36/06/19 3111218 31/12/17 31/12/16  31/12/15 31/12/14

= 37 A B Launch date 01/01/1993 2.47" 5.00 5.00 5.00 5.00 5.00
5 X#EHE%H Top 5 Holdings (%)

H¥TBTA
Money market instruments  100%

&% Securities #48 E Holdings (%)
pre s 5
= BmISTA 100

Money market instruments

EREHETA - LEERMAETFR100
Percentage may not add up to 100 due to rounding.
BE®RYE TAE FEANLELERFIER0.6% FRARREF0L% « ILAIRIZF12%) - ARESBEHER  BHRBEKH - LERHANE « REKFIZFHERER -
Fund outlook %é%%%ﬁ%*@%g?ﬁ%&@ﬁ&i@ﬁza% o PLEFERTISTRIU K E ABBM2.9% 854 - BRKTREDERERIR 4.2%) RRGBER EFAMK - RERK - BRSE
ARyl R[S ©

EBE—F - Z@ARANEANEBRITRERESFELA

ASEEFERFRREEREL — A - AR RREFREN= Iﬂﬂf&/\ Iﬂfrﬁﬂﬂf J?IE%%AEQ%%‘W%I

BB LA R KRB AR ES - ﬁmfﬁrﬁﬁft@ﬁ?rﬁmmémﬁt o XA RBMERGE NBEE - AL TTRIR B R B RIK S i A R -
TORRANLER o SN FEEARI R G OBk 77 - ﬁ%zﬁﬁi SHfE ﬁfFﬁﬁ“iLEEWéIi’J THBRAIR - ﬁszﬁEHHED%ZFi'HJHHEq BRERFET TR 5§555 Tﬁlfﬁ

iﬁﬁﬁ‘lmﬁiﬂ%ﬁ‘/ﬁﬁ BFIFEREET ATER  REEESREE M= 25K -

In Hong Kong, the Gross Domestic Product (GDP) in the first quarter was 0.6% year-on-year (yoy) (0.5% yoy expected, 1.2% yoy previous). Trade performance
especially exports were weak due to trade tensions. The investment levels were also negative yoy.

Headline Consumer Price Index (CPI) for May moved to 2.8% yoy. This reading was in line with market expectations and last month's reading at 2.9%. This high
inflation level is caused by higher housing inflation at 4.2% and higher food inflation. Looking ahead, the inflation may stabilize at the current range.

Both 3-month and 6-month Hong Kong Interbank Offered Rate continued to move up during last quarter.

The Fund Manager continued to roll deposits in the overnight and 1 week space. The Fund Manager re-invested papers particularly into the 3 month papers and 6
month deposits and bills as they offered an attractive pick-up.

HKD rates in the short-end could mirror movements in short-end US rates, though the pace of pass-through would depend on the state of liquidity in HKD. Liquidity
took precedence in the month of June and despite USD rates softening on back of Fed's dovish comments, HKD rates tightened. We would look to extend weighted
average maturity (WAM) if compensated in yield terms, given expectations of stable to falling rates. We expect WAM to stay in the 45-55 day range as there would
be rollovers of longer-dated papers. We are also monitoring the USDHKD currency pair as well as currency movements can make local rates volatile.

i ESRE SARABHREENTHELRNAEE(FEB)BRAFRM - BAEEREREAEYAFRR(DR) BRI ARHE -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price and declared rates are provided by HSBC Life
(International) Limited.

FEEF|E &  Capital Guaranteed Fund E2e g (CGFU)

B GEEFRHZEASRENFEE  ERUHELAZTREB(ER)ERADTEZMEREMAMNREDNR - A&RBREHE F—EFER12 A31 BERENARE
Objectives | SNEBSEERMAENAGERMER) - UREFREXALSNERSE - SNENRENTERA(WER) R H FARENAZLNERSE - EABE
F A 80 [E R AT A WA Bl E A R (BIBR ) AR A 7R ° To achieve an investment return as may be declared by HSBC Life (International) Limited at its
sole discretion subject to a guarantee of the full amount of capital on a year-on-year basis. The capital guarantee will cover the actual amount invested in the
fund together with any declared returns accumulated up to 31 December of the preceding year (if applicable) and the actual amount invested in the fund in the
current year. Contributions net of any administration charge (if applicable) will be treated as the actual amount invested in the fund. Any investment earnings in
excess of the declared return will be retained by HSBC Life (International) Limited.

FESREN—EAZTHERREAS  TRESRENES  HRRREMEETSIA - BFHERHELAFTRR(AR)BRARNEF12A31 HEEDE
AI{TEYIE R R E R AT © The fund invests in a diversified international portfolio, emphasising investment in bonds and, to a lesser extent, in equities and money
market instruments. The return of each year is declared by HSBC Life (International) Limited as soon as practicable after 31 December each year.

= B EIEZE Unit price as at 28/06/2019 Us$11.84 EI#E % Declared Rate (%)

. 01/01/19- 01/01/18- 01/01/17- 01/01/16- 01/01/15- 01/01/14-
" BB RO SR Unit price atinception  US$10.00" |3y /0amg 3112118 311247  31/12/16  31/12/15  31/12/14

* XL A B Launch date 01/01/1989 | 034"  1.50 1.55 1.50 1.50 1.75

EHEMREE Hong Kong equities 5.4% sxﬁﬁﬁﬁ TOp 5 Holdings (0/0)

R HAh Cash & others 7.3%

5§Tﬁw§it instruments 7.5% HLfEFA USDbonds 45% | g Securities #% & Holdings (%)
= SNCF Mobilites 2.74% 20/01/2025 34
u Oversea-Chinese Banking 1.59% 25/09/2020 3.0
7% HKD bonds 75.3% | ™ Tencent Holdings Ltd 3.20% 10/01/2020 3.0
= Commonwealth Bank Australia 2.0475% 22/10/2019 2.9
ERPEDA  WERAALTER100- | 5 Provinge of Quebec 1.95% 05/05/2021 2.8

Percentage may not add up to 100 due to rounding.

BeRY THE FEANEELERFIER0.6% (FEAARF05% @ ILATRIZF1.2%) - AREHRLER  EHREKH - LERHANE - REKFIMZFHERER -
Fund outlook %é%%éﬁgg#ﬁﬁ@%&ﬁ%%z,@% o WHFETISTARURL E ARG 2.9%E - BRKTEEDEREBR 4.2%) RRMBR EAME - RERR - BRLE
ARl [R[E]1% ©

EiBE—F  ZEARNEANTERITRAEREFE LA -
e RBHFESTRREERER—BEE - ESLBHRERREN=EARERAEAERNRE - DEZSEEALRS -
BT R R IREEE AR AR ES - ‘ﬁ#‘fg%ﬁ%ﬁ?ﬁ¥r§mﬁ§m&ﬁx ME ° RAH  REEREEMER - MAEETHEFABEBNBIRSmm AL - &

TUR AN E  ERFEEF RS ORI T1T - H8XFHE ’E%ﬁﬁa ﬁfFiﬁ“a‘kEtD%?i’hUHﬁ%ﬁﬁﬁ HMESNRE TR R EFEN FRI6EE5H - ARREF
HIMEIR T2 - RFNEE BT AES - RSB R A A R 2B RS -
In Hong Kong, the Gross Domestic Product (GDP) in the first quarter was 0.6% year-on-year (yoy) (0.5% yoy expected, 1.2% yoy previous). Trade performance
especially exports were weak due to trade tensions. The investment levels were also negative yoy.
Headline Consumer Price Index (CPI) for May moved to 2.8% yoy. This reading was in line with market expectations and last month's reading at 2.9%. This high
inflation level is caused by higher housing inflation at 4.2% and higher food inflation. Looking ahead, the inflation may stabilize at the current range.
Both 3-month and 6-month Hong Kong Interbank Offered Rate continued to move up during last quarter.
The Fund Manager continued to roll deposits in the overnight and 1 week space. The Fund Manager re-invested papers particularly into the 3 month papers and
6 month deposits and bills as they offered an attractive pick-up.
HKD rates in the short-end could mirror movements in short-end US rates, though the pace of pass-through would depend on the state of liquidity in HKD. Liquidity
took precedence in the month of June and despite USD rates softening on back of Fed's dovish comments HKD rates tightened. We would look to extend weighted
average maturity (WAM) if compensated in yield terms, given expectations of stable to falling rates. We expect WAM to stay in the 45-55 day range as there would
be rollovers of longer-dated papers. We are also monitoring the USDHKD currency pair as well as currency movements can make local rates volatile.
it E2RE LARNABEFREESMHELRIREER(BE)ARAARM - BUERREREHES ASRE (RR)BRED AR -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price and declared rates are provided by HSBC Life

(International) Limited.

REA ELASFRE (HE) BRAGF Guarantor: HSBC Life (International) Limited




HEEREAREEDH Fund Performance and Asset Allocation

HE¥®HiBES » Money Market Fund Eme gl (MMFU)

B# | ERSRROERARNER - ARSARANELREERES (HBERXL) UBEMERES  HELRARS(FB)ERARMERE - FESREANEEN

SRITE  WEES - EBE - FEEE - FAENBRTRERGN - BENFHFH LK 90 B - To achieve a rate of return higher than the bank savings rate. The fund
invests solely in units of the HSBC Global Money Funds (GMF) denominated in US dollar and is a unit trust managed by HSBC Investment Funds (Hong Kong)
Limited. It invests in high-grade monetary instruments such as treasury bills, bills of exchange, commercial paper, certificates of deposit or inter-bank deposits.
On average, investments will have a life to maturity of less than 90 days.

EAR  RERAESUAEZELESTFRNRITIEMBEZFRAR - MARST T EEEMEILBAEE - Please note that investing in this fund is not the same as
placing money on deposit with a bank or deposit taking company and the fund is not subject to the supervision of the Hong Kong Monetary Authority.

= BRERELE Unit price as at 28/06/2019 SESPAIE R#EH* Cumulative Performance’ (%)

3R AEES 16 3F 5 RIZS

Objectives

o EAH B RER Unit price at inception US$10.00 | 3onths  YTD 1year  3years byears Since inception

HAREER ° Period Return® (%)

01/01/18- 01/01/17- 01/01/16- 01/01/15-
31/12/18 31/12/17 31/12/16 31/12/15

01/01/14-
31/12/14

BT &SRR

Government bonds/bills  18.2%

- 1.19 0.17 -0.42 -0.67 -0.67
Certificates of deposit 8.6%‘ EEATEE 5*%5%% TOp 5 Holdings (%)
BERE _ ’ Short-term corporate bond 53.0%
Commercial paper 5.4% % Securities #%8E Holdings (%)
TR = Treasury Bill 0.00% 23/07/2019 10.2
ferm deposts 160% = Treasury Bill 0.00% 08/08/2019 7.9
u Sumitomo Trust Bank Ltd TD 2.36% 02/07/2019 6.4
FEATRS (), B (+) HARBANA - HE@AMALTER100 - * ING Bank NVTD 2.36% 02/07/2019 o7
Cash payable(-ve)/receivable(+ve) -1.1% Percentage may not add up to 100 due to rounding. | ® Neder Waterschapsbank 1.75% 05/09/2019 4.6

BEERYE | 45 ZENEELERFIER06%(BAAKF0S%  AIAEF12%) - ARESRLER BHXRFEH  LERHAFE - REKFIMLFHERER -

Fund outlook %ﬁ %%;g%%%#ﬁ%ﬁ@)%?ﬁiﬁéﬁzs% o WL EFEMISTARNAR b AISH 2.9% 487 < BARKFRETIREREBR (4.2%) RRMEBIR EAME - RERK - BIRKIEEE A

& R -
EBE—F  ZEARNEAANTERITRAERSHELA -
He BB FRRBERE L —AEE - RSB RERBREN=AARBEANEAERNRE - NEZSELA LRI -
R TOR R SR RS H R B R E S - BEEGARERTETRBIORME - ANAY - RBMEREEMES - MR R EB R RS IR S i A R - BTRE
A ER o R TEERR AT EIRE S 7T - B SRS EEGHE - BMESERMETIRBER - RAEHMEFARHBREFENTR46E66 H - AREFHANTES T
B FPMERBRT, BLER - AEEEHRSERFR2FKE -
In Hong Kong, the Gross Domestic Product (GDP) in the first quarter was 0.6% year-on-year (yoy) (0.5% yoy expected, 1.2% yoy previous). Trade performance especially
exports were weak due to trade tensions. The investment levels were also negative yoy.

Headline Consumer Price Index (CPI) for May moved to 2.8% yoy. This reading was in line with market expectations and last month's reading at 2.9%. This high inflation
level is caused by higher housing inflation at 4.2% and higher food inflation. Looking ahead, the inflation may stabilize at the current range.

Both 3-month and 6-month Hong Kong Interbank Offered Rate continued to move up during last quarter.
The Fund Manager continued to roll deposits in the overnight and 1 week space. The Fund Manager re-invested papers particularly into the 3 month papers and 6 month
deposits and bills as they offered an attractive pick-up.

HKD rates in the short-end could mirror movements in short-end US rates, though the pace of pass-through would depend on the state of liquidity in HKD. Liquidity took
precedence in the month of June and despite USD rates softening on back of Fed's dovish comments HKD rates tightened. We would look to extend weighted average
maturity (WAM) if compensated in yield terms, given expectations of stable to falling rates. We expect WAM to stay in the 45-55 day range as there would be rollovers of
longer-dated papers. We are also monitoring the USDHKD currency pair as well as currency movements can make local rates volatile.

i ER2RE bANABFREENMRELRIREETR(BE)ARARNRMN - BAUER  ZEXREBACRAELASRR(EER)BRAFREM
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are
provided by HSBC Life (International) Limited.

BB RESL ¢ International Growth Fund veo 2% an . AR (IGFU)

Bl UERPERBNREARASRBKREREE - ARERR 2ESREBH 2N YASRANKRR  HRREFNERTISES - FESHSPRERTRLBE - £
Objectives DAEBER  ARIEEMN BONFMEARNEEREBERK © To deliver medium to long-term investment performance that exceeds inflation. Risks are reduced by
investing globally with emphasis on equities followed by bonds, and the remainder in money market securities. The fund is well diversified geographically and
invests primarily in the Hong Kong SAR and developed countries in North America, Europe and the Asia-Pacific region.

s B EKEE Unit price as at 28/06/2019 ULl RIWEBR ' Cumulative Performance’ (%)

N o . . 3f8A rEES 15 KE:3 5 BAIZES
= HSH R BRI EH Unit price at inception US$10.00 | 3 months YTD7 year | 3years | 5years | Since ince;tion
= 557 E 88 Launch date 14/02/1996 3.46 12.34 4.89  26.36 23.24 204.90

5o, - 5
EAsf&% Other bonds 1.2% ErS T HIAEEE " Period Return” (%)

SR Glp bonds 0.6% Cosh &others 1.5% 01/01/18-  01/01/17-  01/01/16-  01/01/15-  01/01/14-
T % Euro bonds 35% 31/12/18 3111217 311216  31/12/15  31/12/14

-7.84 15.28 5.03 -0.93 4.40
SR USD bonds 24.1% e 5 X#HE% Top 5 Holdings (%)

North American equities  40.0%

&% Securities #HE Holdings (%)

BOMAR R

European equities 14.9% AAmE - ﬁﬁ(@: Microsoft 16
J ities 7.6%

- a‘pane: equities . Apple 15

(&% HE/BARBRIN 9 beies 1o

= Amazon.com Inc

Asia Pacific equities Hong Kong & 5

(ex HK/China/Japan) 2.0% Chinese equities 3.9% = Facebook Inc-A 0.7
HEROERA - LEERMATRETER 100
Percentage may not add up to 100 due to rounding. L JPI\/Iorgan Chase & Co 0.6

BERY  GXNOTATHNESELSPEREAEREE  SIMENFARBFRSY - ABH = - BERTMBTOBALHE SRR - A - HRTISEESRREEFEBCMT—OR - AR
Fund outlook REARESEEMRME TROBR S IHEEERR SIS - NADHTSEERMNE - SEEBEFELETH  URTMNEEERSZWE - HABBET BRI -
BRAPEEFGRBBEER  EESNFAHISERR - FFRRIBRARFIERES - BERETH - BEEXBEESFES X TRARTMNEEESSEWE - BMEERHIES &
REBFEFOHRGERNR - E—IXFEERE -

PEEE SAUREAE ST B A G RIELLT AFIER - B35 & RN EAE BENRZBAENDRIE R0 SH5(R « BEHE - RERGRMLT R ESRA S BB 5N

B o RIRZIALOEBIRSEN AL - BREABSITDER BIR - B TREHTEARERBELRENZM © GERRFERLAR - BRMBBEERBREOREEN -

WHERTAGEBER  RESEZEBRERR -

Markets were mixed over the quarter with investor sentiment being affected by the adverse trade news in May. In particular, Hong Kong and Asian equities returned more unfavorably

over the period. Nevertheless, market sentiment improved in June as relief that things on the trade front were not getting any worse was coupled with a feeling that looser policy in

response to the trade shock would be supportive for growth and markets. The lowered US Treasury yields and compressed Asian corporate spreads supported bond markets in general.

Over the quarter, the fund returned positively despite the renewed trade tension between China and the US. The main contribution came from the global equity sleeve. On the fixed

income side, amid lowered US Treasury yields and compressed Asian corporate spreads, both Asian investment grade bonds and global government bonds returned favorably, further

supporting the fund performance.

With the trade situation appearing to settle down after the shocks of recent months, markets can focus on fundamental values and the macroeconomic and company background for

direction. In terms of value it seems clear that equity markets have a clear advantage over bonds and cash over the long term. Economic data continues to undershoot expectations

globally and inflation remains below target in most places, giving policy makers the freedom to ease policy as necessary. While there may be some risks, we do not see the case for a

significant economic slowdown and believe that the superior value in stock markets is worth taking the risk on.

i E2RZE SARABEFREENMRELRIEER(FE)ERARRMN - BUER  ZEXKRRPACHRHEL ASRR(BEER)BRAARH -

Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are
provided by HSBC Life (International) Limited.
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HELD ASRB (BB BRAFTIZ Issued by HSBC Life (International) Limited

HSBC Life (International) Limited

Telephone: (852) 2288 6622

Remarks

*  The fund was unitised on 1 January 2000.

" Declared Rate is declared annually at the end of the financial year. The
year-to-date Declared Rate is determined based on the difference in
the unit prices over the relevant period and is for reference only.

e For 4% Guaranteed Fund, 5% Guaranteed Fund and Central
Provident Fund, both the Declared Rate and the year-to-date
Declared Rate on an annualised basis would not be less than the
guaranteed return as stated in the investment objectives of the
Funds.

e For Capital Guaranteed Fund, both the Declared Rate and the year-
to-date Declared Rate would not be negative.

When the Declared Rate of the year was declared as soon as practicable
after 31 December each year, the value of each members’ account will
be adjusted in the form of additional units in order to ensure that the
return of that member’s investments in the fund for that year is in
accordance to the Declared Rate. Conversely, the member would not
be entitled to such additional units should the member’s investment is
redeemed from the fund in the middle of a financial year, and the return
of the member would be calculated according to the year-to-date
Declared Rate which could be lesser than the Declared Rate.

Cumulative performance is calculated based on the unit price of the
last valuation day at the end of the quarter.

®  Period returns are calculated based on the unit price of the last business
day of each year.

Cumulative performance and period return are calculated in the fund
currency on the basis of NAV-to-NAV (net asset value).

¢  The risk rating is defined using a 5-point risk scale with risk rating “1”
representing the lowest risk and risk rating “5" representing the highest
risk. The risk rating is derived based on a combination of quantitative
and qualitative risk factors including price volatility, asset allocation and
liquidity.

The following provides a general description of the risk rating
categorisation.

1 = Low Risk — Minimal chance of losing a significant portion of your
capital over the term of the investment (although this is not guaranteed).
Expected to demonstrate minimal price fluctuations over short periods
of time.

2 = Low to Medium Risk — Low chance of losing a significant portion
of your capital over the term of the investment (although this is not
guaranteed). Expected to demonstrate moderately low level of price
fluctuations over short periods of time.

3 = Medium Risk — Moderate chance of losing a significant portion of
your capital over the term of the investment (although this is not
guaranteed). Expected to demonstrate moderate level of price
fluctuations over short periods of time.

4 = Medium to High Risk — Moderately high chance of losing a
significant portion of your capital over the term of the investment.
Expected to demonstrate moderately high level of price fluctuations
over short periods of time.

5 = High Risk — High chance of losing a significant portion of your
capital over the term of the investment. Expected to demonstrate high
level of price fluctuations over short periods of time.

¢ The above risk ratings are based on data up to 26 January 2019.
The risk ratings are provided by HSBC Group Management Services Limited.

The above risk ratings are provided for reference only, normally reviewed
at least annually and may be subject to change from time to time without
any notice. The risk ratings or any changes will be made available in the
Investment Performance Report. The risk ratings information provided above
should not be regarded as investment advice. You should not solely rely on
the above risk ratings when making any investment choices.

The Hongkong and Shanghai Banking Corporation Limited, HSBC Life
(International) Limited, HSBC Group Management Services Limited and
any member of the HSBC Group are not responsible for any loss occasioned
as a result of relying on such information as investment advice.

If you are in doubt about the meaning or effect of the contents of the above
information, you should seek independent professional advice.

18/F, Tower 1, HSBC Centre, 1 Sham Mong Road, Kowloon, Hong Kong

MS04 (WMFS) v02/0819 (0819)



EZ NFEE€ Wayfoong Provident Fund

BB A€ International Provident Fund
REXRBEHE Investment Performance Report

2019 » » =% » 2nd Quarter &L EZE All information as at p 30/06/2019

EEEH
. Eﬁﬂ%ﬁ&F%‘%’RE@@?EEE?%EEE%A%{%@(@ﬁ)ﬁﬁﬁﬂﬁ%ﬂjE’M%EE*%)EE o HIt - RMRESZELASRE (B BRIRDNERRBRAR

o XNFRNERRRBERENKRESY  YRELABESREBRLEE (DR NERRARNME - SEBEREFEBAENRE R EREERR -

o BEIMEEUEELHZEELLARERERLES  BREAEILZHT  MZENGETIARESERESEASRE(BR)ERATBHNRE - RI
RENZELASRE(EAR)ERAANEARBRITHE -

o THEAUSEZHMIY  FEEFHRERURERN  BURIFRENBFREEE  FREAFTENEFEREEENTMERNRESRE -

o WMRWBEREUEREZHRY ZRHEZEERNREBRE (AN ABRZEERLINEER) WIFRER o

c FHELLABRERERLABENRENRELMET B LSELRTERATXS - At RRESLAEESRERAEENRE(WA)TEZEE LBELR
TERARNGEARRASE -

o EBEERAEEREMRABENRESREBRBENESE -FRRESRRFEFNFE  F2HERNRE -

o EBQREREMRAMEH 199558 A8 AMKRTBEMANES » LM 2010566 A 1 AR T BEATURRES

o HEMFHRERERN  RUBEHEMAAZEBNEERROPEGRR o ERRRERES  MRRE—ERERERAEANR(EERENERNRER
B)MEEMARYE  FEANBR REEATHER @ LEBIROEARRIRESEESIRNRERE -

o EZZHEBNRE  MTERARBEHEHRE -

RESRAK - TETEEDBRRRENER - ERTIAREARRERRD) 2EERTARALEESRTAZRADUKRT A - GEEFE - BEERS

KR ROEAR  FLHELLABEREARAESNERRE -

Important notes

e The Wayfoong Provident Fund (WPF) and International Provident Fund (IPF) together with their respective investments are constituted
in the form of an insurance policy issued by HSBC Life (International) Limited. Your investments are therefore subject to the credit risks of HSBC
Life (International) Limited.

e Your benefit payment is calculated with reference to the fluctuation of the performance of the investments subject to the terms and conditions of
the WPF and IPF (each, a scheme). Each respective investment has its own investment objectives and associated risks.

* An employer may choose to put in place a trust arrangement in respect of its participation in the WPF and IPF. However, even with the set up of a
trust arrangement, the appointed trustee will only be holding an insurance policy issued by HSBC Life (International) Limited and your investments
are still subject to the credit risks of HSBC Life (International) Limited.

e Whether or not a trust arrangement is set up, the scheme and its investments are constituted in the form of an insurance policy and therefore you are
not investing in the underlying investment assets and you do not have any rights or ownership over the underlying investment assets of the scheme.

e |[f a trust arrangement is set up in respect of your participation, such arrangement is governed by the provisions of the trust deed and, to the extent
expressly incorporated into such trust deed by reference, the relevant insurance policy.

e The guarantee of the WPF and IPF under the respective policy is supported by The Hongkong and Shanghai Banking Corporation Limited. Your
investments in the WPF and IPF (if any) are therefore also subject to the credit risks of The Hongkong and Shanghai Banking Corporation Limited.

e The guarantee of the WPF and IPF is subject to the relevant guarantee features. Please refer to the relevant insurance policy for full details of the
relevant guarantee features and conditions.

e The WPF and IPF are not available to new investors with effect from 8 August 1995 and are closed to new contributions or money with effect from
1 June 2010.

* You should consider your own risk tolerance level and financial circumstances before making any investment choices. When, in your selection
of investment choices, you are in doubt as to whether a certain investment choice is suitable for you (including whether it is consistent with your
investment objectives), you should seek financial and/or professional advice and choose the investment choice(s) most suitable for you taking into
account your circumstances.

* You should not invest based on this document alone and should read the relevant insurance policy.

e |nvestment involves risks. Past performance is not indicative of future performance. The value of financial instruments, in particular stocks and
shares, and any income from such financial instruments, may go down as well as up. For further details including the product features and risks
involved, please refer to the relevant insurance policy of the WPF and IPF.

(X% Notes N
KX iESASRRE (BE) BRAR ([KRR]) EEEETEZREEBRIRE » ASUHEMRKRG ABE - MABAEREMA LIRS - AXENMSRERBOMBNZSE —FRESXSIEERMEB -
FEEXRFHRELEOAELRIREEE (B8 BRAREGOARRE - MBNMERNR - KRR ES2EEFZLHRBES -

BRAXMHNREERAGIEEMRENRERR - EWFE  F2HEUNRE -

§§1¢§§§ 4;1;?&%&@1M§5R1‘&ﬁ$ﬁ*£ CHFEREER  FRATOEREEM - AXHAFTTIERERENHELREBNEEIRBEANREESR - ANANTAERNER AT
Bk EAERTTEA

EUEMBETARL IWTAS  ERRESTRAMHEROEAERIARE YA THEFRHEFAZFTEMIA -

ELEBET AR AAGBEAXHARANEMNATES (KEHSBRTR) IEATERET  YANEIFAGOATFPFHELABEZSESFIEMERTA  ARTAIAZSTHEMAFTNT
KEBRPITREBRITRE L BHERY -

This document has been distributed by HSBC Life (International) Limited (‘the Company’) in the conduct of its Hong Kong regulated business. It is not intended for anyone other than the
recipient and should not be distributed by the recipient to any other persons. It may not be reproduced or further distributed, in whole or part, for any purpose.

This investment performance report includes research reports prepared by HSBC Global Asset Management (Hong Kong) Limited as indicated in each of the relevant report. The Company has
not been involved in the preparation of such research reports.

The investment objectives stated in this document only provides a brief description of the investment objectives of each respective investment. Please refer to the relevant insurance policy for
further details.

The information contained within this document has not been reviewed in the light of your personal financial circumstances. If you require investment advice you should contact your
professional advisers. This document is not and should not be construed as an offer to sell or solicitation of an offer to purchase or subscribe for any investment. Expressions of opinion herein
are subject to change without notice.

Companies within the HSBC Group and/or their officers, directors and employees may have positions in any financial instruments mentioned in this document and may from time to time add to
or dispose of any such financial instruments.

Companies within the HSBC Group may act as market maker of or have assumed an underwriting commitment in the securities (or related financial instruments) of any companies discussed
in this document, may sell them or buy them from customers on a principal basis and may also perform or seek to perform investment banking or underwriting services for or relating to those

\compames. /
RAEFIE  RAQBWARTAF - AATEEBRRRRNER - BHFE  BRERBRHEMSENRAR  F2HEE RS RERARENARRE - TRERRHAEIELTREAMA

A H)IEE{E(E ° Investors should remember that investment return may fall as well as rise. Past performance is no guide to future performance. For further details including the product features and risks
involved, please refer to the relevant insurance policy of the WPF and IPF. Currency movements may affect the value of investments in some of the portfolios.
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HEE RAYSEREEARERARARSRER —ERRAY - ERANEMNREENZESHMENRMRAERE  REARZESHEREENRRIREER 2 TEEFRERABRORBHERERE
Th - MRBEHEREHS  ARFESNREENREFERME  CHARENRBRARTAENAMBREERR - Bit - —ERRRENREERERZESHTEY N REERNERS L TZE - Please
note that risk rating has not been provided for the Wayfoong Provident Fund and International Provident Fund. This is because the actual return to an individual investor is dependent on the actual
investment return of the underlying assets of the Fund, and whether the guarantee conditions as prescribed in the insurance policy, is fulfilled, which is based on the individual investor's own
circumstance. As such, the actual risk to which an individual investor is exposed can be very different for different individuals. Therefore, it is not possible to provide a risk rating that reflects the
actual risk of this Fund to an individual investor.

£ REKEEDH Fund Performance and Asset Allocat

EE NS » Wayfoong Provident Fund (WPF)

B | EL2RESNREENEBREPRGEFSNEREINER - ARERENSTEHREMLS  —REERFBERECHERETR  MEEHEE - KREPREN
Objectives IRFEIGIFIR S - ELRERBRENES RN @M AT EFES% o This fund aims to achieve an investment return in excess of inflation over the medium to long
term. It invests in a diversified portfolio that normally comprises global equities and fixed interest instruments with balanced emphasis. HSBC guarantees that the

average return, over the period in which the member invests in the fund, is 5% per annum subject to the guarantee conditions as stated in the insurance policy.

19958 A8HE « WAL D MEHEG ZIEUHEL AR 220 - BT SEMFTER < AR INHA201066 A1 BT EEZEMRFEKKESR o This fund was deauthorised by the
Securities and Futures Commission and has not been available to new investors since 8 August 1995. This fund was also closed to new contributions or money with effect from 1 June 2010.

= BREREZE Unit price as at 28/06/2019 HK$107.43 ZWEH’ Cumulative Performance’ (%)
= ES MR E R Unit price at inception HK$100.00* @A KEZFES 16 35 BAES
= A5 BEI Launch date 01/02/1987 3 months YTD 1 year 3 years 5years  Since inception
1.62 8.06 2.30 18.46 7.43
I:éﬁ%# GBP bonds. 14% - R HAAEER" Period Return” (%)
R bonas 22 North American equites 101% | 01/01/18-  01/01/17-  01/01/16-  01/01/15-  01/01/14-
BB Euro bonds. 8.3% Aﬁ A Japanese equities 94% | 31/12/18 31/12/17 31/12/16 31/12/15 31/12/14
! -7.31 14.52 2.45 -1.29 1.70
PIBIRE & . o
EJEfE# USD bonds 30.2% HongKong& 5X#HEE Top 5 Holdings (%)
Chinese equities 20.4% Eﬁ Securities ﬁﬁ.‘. Holdings (o/o)
DABE(EEPEAARN) | = BEES Tracker Fund of Hong Kong ETF 2.1
g na Asia Pacific equities " BEEEAR Tencent Holdings 1.9
B cquiios 10.1% ———— = {exHK/ChinatlJapan) 4.0% R FIRE % E AIA Group Ltd 16
ERIETA - L E@AT TSR 100 - = US Treasury N/B 2.25% 31/01/2024 1.0
Percentage may not add up to 100 due to rounding. | = US Treasury N/B 2.625% 15/02/2029 1.0

BEeRE HRAATHINE R BV EREESE  SHTBNERRRFESY - ABME  BERTNBRTOBANEREALF - A - ARTSEESRVEBHEBLMT AR - YRRERESHHEMRNEZROBERSIHHEE
HERREERTS - AANOTSEEEMNE - XEABSELETHR - URIEMEEEFSERE - HARBETHRIS -
Fund outlook | #a+x25r5EE%% RELRFAGEER - HFEREERAENRILERE - 18R - 58RI (B AR BRROEEHMEE - EHT B0 RS - el iE - HESERESFLE TRURTHOEEAE
ZUE - TMEERRIEF RIS ERR - £ PERHESRE -

B2 E SRR SO 8 A R R T AFEEE - BT e FRNEEAEBEN L EBEENA RS SOSHRAA o BEHE - RERSBETUTESNES RS AARENES - RIS HNEREEHEENEE - Bk
ERHBAWFTANERER - ETEEHEEAREHRERRORE - AERFE XLk - BRMAIAEENERENRSEN  WEERTAGELEE - REGRIAMTERR -
Markets were mixed over the quarter with investor sentiment being affected by the adverse trade news in May. In particular, Hong Kong and Asian equities returned more unfavorably over the period. Nevertheless, market sentiment improved in
June as relief that things on the trade front were not getting any worse was coupled with a feeling that looser policy in response to the trade shock would be supportive for growth and markets. The lowered US Treasury yields and compressed
Asian corporate spreads supported bond markets in general
Over the quarter, the fund returned positively despite the renewed trade tension between China and the US. The main contribution came from European and North American equities. Contrastingly, Hong Kong and Asia ex Japan equities detracted
slightly in value, offsetting part of the positive gains. On the fixed income front, amid lowered US Treasury yields and compressed Asian corporate spreads, both Asian investment grade bonds and global government bonds returned favorably,
further supporting the fund performance.
With the trade situation appearing to settle down after the shocks of recent months, markets can focus on fundamental values and the macroeconomic and company background for direction. In terms of value, it seems clear that equity markets
have a clear advantage over bonds and cash over the long term. Economic data continues to undershoot expectations globally and inflation remains below target in most places, giving policy makers the freedom to ease policy as necessary.
While there may be some risks, we do not see the case for a significant economic slowdown and believe that the superior value in stock markets is worth taking the risk on.

H: HERZ BARARFREEHMRELRPRAETE(FE)ERAFRME - BAMEE  ZRBRBEANERHEL AHRE (DE)BRABIEH -

Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are provided by HSBC Life
(International) Limited.

BB & » International Provident Fund (IPF)

BiE  ERAESHREENEBREPRGEBSNBRENOE - ARSKRENSTHCAREES  —REFRHRERETENERETA - MLBEE - KREPRENRE
Objectives IEMFRR S - ELRER BIRENES BRA T EHRATF 5% (LAZET4EE) © This fund aims to achieve an investment return in excess of inflation over the medium to long
term. It invests in a diversified portfolio that normally comprises global equities and fixed interest instruments with balanced emphasis. HSBC guarantees that the average

return, over the period in which the member invests in the fund, is 5% per annum in US dollar terms subject to the guarantee conditions as stated in the insurance policy.

19958 ABHE « WATRS BEMEEG 2L AT S 280 - BT &BANES - WATEIFA2010F6 A1 BRTBEMIEREES o This fund was deauthorised by the

Securities and Futures Commission and has not been available to new investors since 8 August 1995. This fund was also closed to new contributions or money with effect from 1 June 2010.

= BEIEMEZ Unit price as at 28/06/2019 Us$12.40 E®WER* Cumulative Performance’ (%)

= ESHEHEFREBERIER Unit price at inception Us$10.00* 3fEA KEFS 145 3F 3 RYZES

» B{S7 B HR Launch date 01/01/1987 3 months YTD 1 year 3 years 5years  Since inception
EHTBTA 2.82 9.25 4.03 19.00 24.00

B4 R Cash & others 1.7% A E$R® Period Return® (%)

Money market instruments  0.7%

HAthfif% Other bonds  2.1%

54515 % GBP bonds 1,4%:‘ w I 01/01/18- 01/01/17- 01/01/16- 01/01/15-
HEE#% JPY bonds 2.2% / North American equities 25.6% 31/12/18

01/01/14-

31/12/17 31/12/16 31/12/15 31/12/14
EfTTfEZ Euro bonds 8.2% -5.95

11.82 4.54 -0.77

B A% 3E Japanese equities 8.6%

5X#EFHEHF Top 5 Holdings (%)

ST USD bonds 30.1% PR
Hong Kong & ar A 0,
Chinase oouiios 7.4% B iecurltles 8 & Holdings (%)
o _ = R EES Tracker Fund of Hong Kong ETF 1.3
R 4 B E/REIN | mUS Treasury N/B 2.25% 31/01/2024 1.0
European equities 7.8% (ex HK/China/Japan) 4.3% = US Treasury N/B 2.625% 15/02/2029 1.0
SRIATA - HESTTRRER 100 = B Microsoft 1.0
Percentage may not add up to 100 due to rounding. L Apple 0.9

BEERAENY  BHDSOTERAGESY

;ﬁgg RN EATHINE 53 ARME - EERBMRTOBAREREAKRF « A - AR TEEESRVLEHEBCMT AR - TRAREE HEEMRRNE EROBRN FHER
BEREWTS  AANMTEEEEMNE - XERBEFELETR - RBMEEEFEZKE - HAEBEDHRIH -

Fund outlook | mihzusrumEEss BESAENHGELDS - AFEREEREENRILERE - 18R - FBRIM (B AR EEOMERNEIR - YT BH0ELRS - BElasE - BEERRESF AT TRARSHL LRSS
ZWE - DMRERRESRRBTESSGERR  E—PIHESRR -

BEESRREEE ST AOGEE T AMEEE - Bivm5 o FRNEEAABEARRREENA TS SDFHRTE © BEHE - RERSBTUTESRAEARAS AGRENES - 2RSeMEERRREENEE - Bk
ERBATANER BT GTHRHTEFREHRAREOZM - AETEFERLRR - BRMADSEERNERENRSEN - WHERTAFERME - HAEGAZEMEERR -

Markets were mixed over the quarter with investor sentiment being affected by the adverse trade news in May. In particular, Hong Kong and Asian equities returned more unfavorably over the period. Nevertheless, market sentiment improved in
June as relief that things on the trade front were not getting any worse was coupled with a feeling that looser policy in response to the trade shock would be supportive for growth and markets. The lowered US Treasury yields and compressed
Asian corporate spreads supported bond markets in general.

Over the quarter, the fund returned positively despite the renewed trade tension between China and the US. The main contribution came from European and North American equities. Contrastingly, Hong Kong and Asia ex Japan equities detracted
slightly in value, offsetting part of the positive gains. On the fixed income front, amid lowered US Treasury yields and compressed Asian corporate spreads, both Asian investment grade bonds and global government bonds returned favorably,
further supporting the fund performance.

With the trade situation appearing to settle down after the shocks of recent months, markets can focus on fundamental values and the macroeconomic and company background for direction. In terms of value, it seems clear that equity markets
have a clear advantage over bonds and cash over the long term. Economic data continues to undershoot expectations globally and inflation remains below target in most places, giving policy makers the freedom to ease policy as necessary.
While there may be some risks, we do not see the case for a significant economic slowdown and believe that the superior value in stock markets is worth taking the risk on.

e HPRZ ARARARAESTRELRERRATE(FE)ARAAM - BAUEE - REXRRHNCERHEL ABRE(BE)BRATIRH -

Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are provided by HSBC Life

(International) Limited. g

S

sk | * F2000F1 A1 B - ZES UELEMEBGTHE o The fund was unitised on 1 January 2000. 2
Remarks | ¥ 2ERAUFREIE —(ELE RO ER(EREE o Cumulative performance is calculated based on the unit price of the last valuation day at the end of the quarter. g
§ HiEIRATF &% —(E% % AR ERERETE o Period returns are calculated based on the unit price of the last business day of each year. s
ZIEXRBAIA LR BEES S AE N EEFEYEEFMEHE - Cumulative performance and period return are calculated in the fund currency on the basis of &

NAV-to-NAV (net asset value). E
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