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Key Facts Statement (KFS) for Insurance Premium Financing

The Hongkong and Shanghai Banking Corporation Limited (“we"” or “us”)

Insurance Premium Financing
June 2025

Interest Rate

For a loan amount of HK$100,000:

This product is an interest-only instalment loan facility secured by an insurance policy as collateral.

This KFS provides you with indicative information about interest, fees and charges of this product but please refer
to our confirmation letter for the final terms of your instalment loan.

Please read and understand the information in this KFS before you apply for this product. You will be requested to
confirm that you have read and understood the information in this KFS when submitting the application.

Interest Rates and Interest Charges

Loan Tenor

6-month

12-month

24-month

Interest rate

HSBC's USD Best
Lending Rate minus
1.5%, subject to a
minimum rate of 0.75%
(which may be applied
by us at any time
without prior notice)

The interest rate for the
loan is not subject to a
cap and thus may
subject to higher
interest rate risk.

HSBC's USD Best
Lending Rate minus
1.5%, subject to a
minimum rate of 0.75%
(which may be applied
by us at any time
without prior notice)

The interest rate for the
loan is not subject to a
cap and thus may
subject to higher
interest rate risk.

HSBC's USD Best
Lending Rate minus
1.5%, subject to a
minimum rate of 0.75%
(which may be applied by
us at any time without
prior notice)

The interest rate for the
loan is not subject to a
cap and thus may
subject to higher
interest rate risk.

The interest rate in our confirmation letter of your loan may change during the tenor of this loan.

loan is the interest rate risk.

Interest rate re-fixing for this loan takes place daily.

The interest rate of this loan is calculated based on an interest rate benchmark. The major risk of this

Latest rate and other details of the HSBC's Best Lending Rate (“BLR") is published on our website:
https://www.hsbc.com.hk/investments/market-information/us/lending-rate/ .

Annualised For a loan amount of HK$100,000:

Percentage Rate
(APR)

Loan Tenor

6-month

12-month

24-month

APR

HSBC's USD Best
Lending Rate minus
1.5%, subject to a
minimum rate of 0.75%
(which may be applied
by us at any time
without prior notice)

HSBC's USD Best
Lending Rate minus
1.5%, subject to a
minimum rate of 0.75%
(which may be applied
by us at any time
without prior notice)

HSBC's USD Best
Lending Rate minus
1.5%, subject to a
minimum rate of 0.75%
(which may be applied
by us at any time
without prior notice)

To borrow or not to borrow? Borrow only if you can repay!

The Hongkong and Shanghai Banking Corporation Limited
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Annualised
Overdue /
Default Interest
Rate

HSBC's USD Best Lending Rate plus 6%

If we do not receive full repayment of the total outstanding balance at tenor end, you are required to
pay default interest rate of HSBC's USD Best Lending Rate + 6% per annum on the outstanding loan
principal amount. Such default interest will accrue daily until the date we receive full repayment of
the loan.

Handling Fee

Repayment This loan requires one principal repayment at tenor end but interest payment on a monthly basis.
Frequency
Periodic For a loan amount of HK$100,000 with monthly interest payment:
Repayment
Amount Loan Tenor 6-month 12-month 24-month 120-month
Periodic HK$ 437.5 HK$ 437.5 HK$ 437.5 HK$ 437.5
repayment (US$ 56.09) (US$ 56.09) (US$ 56.09) (US$ 56.09)
amount for the
interest rate
specified above
Notes:
(1) The above monthly interest payment remains unchanged regardless of the loan tenor.
(2)  We offer the loan in USD only.
(3) Our minimum loan amount is US$30,000 per application.
(4) The above illustration is based on the following assumptions:
(1) assuming 30 days in a month, no change in the interest rate during the loan tenor and our
USD Best Lending Rate is 6.75% [which was the rate on 28 February 2025];
(1) an exchange rate of USD 1 = HKD 7.8 is used for illustrative purpose and the exchange rate
In actual operations may differ.
Total For a loan amount of HK$100,000 with monthly interest payment and principal repayment at tenor
Repayment end:
Amount

Fees and Charges

Loan Tenor 6-month 12-month 24-month 120-month

HK$ 110,500
(US$ 14,166.67)

HK$ 152,500
(US$ 19,651.28)

HK$ 102,625
(US$ 13,157.05)

HK$ 105,250
(US$ 13,493.59)

Total repayment
amount for the
interest rate
specified above

Notes:

(1) We offer the loan in USD only.

(2)  Our minimum loan amount is US$30,000 per application.

(3) The above illustration is based on the following assumptions:

(4) assuming 30 days in a month, no change in the interest rate during the loan tenor and our USD
Best Lending Rate is 6.75% [which was the rate on 28 February 2025];

(5) an exchange rate of USD 1 = HKD 7.8 is used for illustrative purpose and the exchange rate in
actual operations may differ.

Remark: To calculate the above information applicable to your specific case, please use our online
calculator accessible from our website: https://www.hsbc.com.hk/wealth-
financing/products/premium-financing/ .

Not applicable

Late Payment Fee
and Charge

US$40 per month if we do not receive each monthly payment of interest in full on its due date.

Prepayment /
Early Settlement /
Redemption Fee

Not applicable

Key Facts Statement (KFS) for Insurance Premium Financing
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Returned Cheque / Not applicable
Rejected Autopay
Charge

Additional

Information

* Annualised Percentage Rate (APR) means ‘Annualised interest rate’ in Insurance Premium Financing Product Summary.
*  We offer the loan in US dollar only.
» Only policies listed in the PF Eligible Collateral Fact Sheet can be used as collateral for Insurance Premium Financing.

* Monthly payments of interest and repayment of outstanding loan amount at tenor end will be deducted automatically from
your repayment account.

* You are required to have sufficient funds in your repayment account to pay monthly interest and repay the loan principal. If
any payment of monthly interest is overdue for 90 days, or the repayment of total outstanding loan balance is not paid within
60 days from expiry of the loan tenor, the policy will be surrendered to repay the outstanding loan balance, being loan
principal, interest, fees and charges (if any).

+ HSBC's USD Best Lending Rate is the US dollar best lending rate quoted by us from time to time.
» Interest is charged on the actual number of days and calculated based on 360 days in a year.

* The interest payment amounts / default interest payment depends on the USD Best Lending Rate which is subject to market
fluctuations, and we have the right to vary such rate at our discretion.

* The amount of payment of interest each month may change if you make an early repayment of principal.

* You may make early repayment of the outstanding principal amount of the Insurance Premium Financing (in whole or in part)
twice per year.

* You can refer to the Insurance Premium Financing Product Summary for the impact of the loan on the amount of insurance
death benefit and cash value available for payout to you or your beneficiary(ies).

» The loan is subject to the Insurance Premium Financing Terms and Conditions.

» If you cancel the insurance policy within the prescribed cooling-off period, the Premium Financing will also be cancelled, and
no interest and costs will be incurred.

» If the policy is surrendered, the surrender value will be used to settle the outstanding loan balance first, before any remaining
amount is paid to you.

* Please note that we do not appoint any third parties to refer Insurance Premium Financing applications to us and will not
process any application referred by a third party. For enquiry, please contact your Relationship Manager or call us at 2233

3322.
Reference Information
Historical Changes The chart below is provided for illustrative purposes only and shows the historical movement of
of Interest Rate HSBC's USD Best Lending Rate benchmark in the past 3 years.
Benchmark
Historical Changes of HSBC's USD Best Lending Rate
(2022 - 2024)
7.75%
8.00%
7.00%
6.00%
5.00%
4.00%
3.00%
2.00% ¢ . t . t . t . t : t : i
Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jul-24 Dec-24

The highest HSBC's USD Best Lending Rate noted in the past 3 years is 7.75%.
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Periodic
Repayment
Amount
(Hlustrative
Example)

(The following example illustrates the periodic repayment amount based on the highest interest rate
noted in the past 3 years.)

For a loan amount of HK$100,000 with monthly interest payment:

Loan Tenor 6-month 12-month 24-month 120-month

Monthly repayment | HK$ 520.83 HK$ 520.83 HK$ 520.83 HK$ 520.83
amount based on

the highest interest (US$ 66.77) (US$ 66.77) (US$ 66.77) (US$ 66.77)
rate noted in the
past 3 years

Notes:
(1) The above monthly interest payment remains unchanged regardless of the loan tenor.
(2)  We offer the loan in USD only.
(3)  Our minimum loan amount is US$30,000 per application.
(4) The above illustration is based on the following assumptions:
(1) assuming 30 days in a month
(11) an exchange rate of USD 1 = HKD 7.8 is used for illustrative purpose and the
exchange rate in actual operations may differ.

Total Repayment
Amount
(Hlustrative
Example)

(The following example illustrates the total repayment amount based on the highest interest rate
noted in the past 3 years.)

For a loan amount of HK$100,000 with monthly interest payment and principal repayment at tenor
end:

Loan Tenor 6-month 12-month 24-month 120-month

Total repayment HK$ 103,125 HK$ 106,250 HK$ 112,500 HK$ 162,500

amount based on
the highest interest (US$ 13,221.15) | (US$ 13,621.79) | (US$ 14,423.08) | (US$ 20,833.33)

rate noted in the
past 3 years

Notes:

(1) We offer the loan in USD only.

(2)  Our minimum loan amount is US$30,000 per application.

(2) The above illustration is based on the following assumptions:

(3) assuming 30 days in a month,

(4) an exchange rate of USD 1 = HKD 7.8 is used for illustrative purpose and the exchange rate in
actual operations may differ.

The Chinese version of this KFS is for reference only. The English version will prevail if there is any inconsistency between the English and Chinese versions.
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